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ASSETS 

Cash and Due from Banks and Bankers............ $ 824,543,860.39 
EE Se a 1,732,922.74 
United States Government Obligations (Direct or Fully 

RE A ee 626,450,839.47 
Obligations of Other Federal Agencies. . 56,106,026.61 
State and Municipal Securities..................... 80,524,734.46 
INNS Goer atc an niece abn o wae e bea 2.00 fe 76,084,944.00 
Loans, Discounts and Bankers’ Acceptances......... 488,144,877.68 
Real Estate Loans and Securities.................. 8,798,219.46 
Customers’ Liability for Acceptances............... 12,472,688.93 
Stock in Federal Reserve Bank.................... 3,735,000.00 
Ownership of International Banking Corporation 

(Including Paris Office) ..................000000- 8,000,000.00 
a ee een 44,705,142.35 
UI is vas asinine oie @ cohen ctimseciee 656,100.68 
eS to died elew-es burs baie 818,434.39 

eee sete: SiGe oe canstvsenwc ee $2,232,773,791.16 
LIABILITIES 

ND erate Rook chin ab ispecies ¥ oi cwals a duwls 006s $2,062,823,358.98 
Liability on Acceptances and Bills. ... $32,822,478.75 

Less: Own Acceptances in Portfolio... 15,796,830.94 17,025,647.81 
Items in Transit with Branches................,... 1,856,785.92 
Reserves for: 

Unearned Discount and Other Unearned Income. . . 4,000,616.11 

Interest, Taxes, Other Accrued Expenses, etc....... 5,797 ,196.00 

eat igo no osc oe cidieabWinelenteueucse% 3,100,000.00 
| ee ee en er $77,500,000.00 
SSS 57a ee 47,000,000.00 
| re 13,670,186.34 138,170,186.34 

Sate Be a ce te ae $2,232,773,791.16 


Figures of Foreign Branches are as of June 24, 1939. 


$57,860,537.72 of United States Government Obligations and $25,611,710.69 of other 
securities are deposited to secure $58,647,977.05 of Public and Trust Deposits and for 
other purposes required by law. 


(Member Federal Deposit Insurance Corporation) 
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of 37 Broadway, New York City, New York, at the close of business June 
30, 1939, published in accordance with a call made by the Superintendent of 
pursuant to the provisions of the Banking Law of the State of New York. 
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Investments other assets indirectly representing banking ~ or other real estate. 
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is true to the best of my knowledge and belief. 

















1 
284,531.41 
500,992.83 

74,765.43 
45,538.64 
$14,274,898.52 
1,000,000.00 
111,978.94 
137,466.00 
1,999,444.94 
$16,274,343.46 


$ 5,77T,870.46 


(Signed) WILLIAM D. PIKE. 
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Cc. W. KORELL 
Cc. L. DOTY | Directors. 
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The Annalist has published 
a large Chart of Daily high- 
low of The Annalist average 
of 90 stocks from July, 1929, 
to June 6, 1939, and volume 
of sales daily for the same 
period. This chart is in three 
sections, each 54x20 inches, ac- 
curately matched to facilitate 
use as one complete chart. Space 
is provided for keeping up to 
date through 1939 with figures 
appearing regularly in The An- 
nalist. 
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nalist chart showing business 
activity, wholesale ‘commodity 
prices and industrial stock prices 
from 1856 through 1938 is 
now available. Bond yield since 
1857 and commercial paper 
rates from 1882 are other fea- 


The years 1938-1939 are car- 
ried on a larger scale so that 
the chart may be easily kept up 
to date with figures appearing 
regularly in The Annalist. 


50c Postpaid 





















| 
| 
| 
| 


kh 








Py mn idiettceidnicnpammatinitiiiemeninemmanaia 








A Journal of Finance, Commerce and Economics 


PUBLISHED WEEKLY BY THE NEW YORK TIMES COMPANY 


Copyright, 1939, by The New York Times Company 














Vol. 54, No. 1383 


———— 


New York, Thursday, July 20, 1939 





Thirty-five Cents 











CANADIAN 
BONDS 





Direct Private Wires to Toronto and Montreal 





Wood, Gundy & Co. 


Incorporated 


14 Wall Street New York 











ORATED 
pe esTons 












PROSPECTUS 
ON REQUEST 


Dealers in Principal Cities 


or 


THE PARKER CORPORATION 
One Court Street, Boston 
General Distributors 











RANGE OF STOCK 


AND BOND PRICES 
1931-1935 


The Annalist has a limited quantity of 
pamphlets giving the yearly high and 
low prices, with dates, for all stocks 
and bonds traded on the New York 
Stock Exchange and the New York 
Curb Exchange for the years 1931- 
1935 inclusive, each year’s data in a 
separate pamphlet. 

The dividend rate, closing price, net 
change for year and total sales of each 
security are also given, and ad — 
the range for the preceding 

While the supply lasts, ry i 
may be had for $1.25 for the five 
pamphlets, ~<§ 25c for each separate 
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OUTLOOK 














In the second quarter, and in July to date, several situations 
have developed similar to those which in the past have preceded a 
rise in the general business index. Among the most recent of these 
developments have been a renewal of activity in Wall Street not 
only in trading but also in new security issues. Raw material prices 
are firmer, and commercial consumption of raw materials has in- 
creased. The steel industry is showing unexpectedly strong recovery. 














apparently, an improvement in gen- 

eral business conditions some time 

in the second half of 1939. Among 
those who expect improvement, however, 
there have been two schools of thought: 
(1) That business activity will lag through 
the Summer and perk up in the Fall; (2) 
that the recession that began in Decem- 
ber, 1938, reached its bottom in April or 
May and that business activity will ex- 
pand through the Summer and Fall. This 
week’s rise in stock prices is undoubtedly 
having considerable influence in convert- 
ing many from School No. 1 to School 
No. 2. There would be ample precedent 
for an immediate beginning of business 
recovery following such an abrupt reversal 
in stock prices, the most recent occurrence 
of the sort having*been in the Summer 
of 1938. 

I should want to pick my way care- 
fully in attributing to stock market move- 
ments any important influence on gen- 
eral business conditions, because over on 
another page Mr. Axe has an article in 
which he advances some well-considered 
reasons for the belief that domestic busi- 
ness conditions are generally favorable to 
a rising stock market. Mr. Axe’s article, 
however, was written several days before 
the shooting began last Monday; and in 
any case it is well understood that there 

reciprocal influences. Business execu- 
ves watch the stock market closely. 
Even though one had already concluded 
that the chances were better than ever 
for an improvement in business condi- 
tions, a sudden rise in stock prices would 
confirm one in that view and thus con- 
tribute some sort of an influence on the 
business outlook. 

There had been much complaint about 

the stagnation in Wall Street, not only 


S eens generally expect, 





with respect to the volume of trading on 
the Stock Exchange, but also with respect 
to new financing. These complaints have 
merited serious consideration because it 
is true that the volume of new capital 
issues has often proved to be a fairly ac- 
curate index to the trend of general busi- 
ness conditions. The fact that in the last 
four months there has been a revival in 
new security issues is possibly another 
point on the side of those who doubt 
whether there will necessarily be a con- 
siderable waiting period before the busi- 
ness index moves upward. It is true that 
thus far the increase in new security is- 
sues has consisted largely of refunding 
operations, but on the other hand an in- 
crease in refunding operations has some- 
times been a forerunner of an increase in 
new capital issues. That was the case 
last year, when new issues for refunding 
picked up in February, followed by a 
marked increase in new capital issues in 
May and June. 

A more practical reason for expecting 
business to show improvement fairly 
promptly is the recent action of raw ma- 
terial markets. Our cyclical raw material 
price index has advanced to a new high 
level since Nov. 2, 1937. In June, on a 
seasonally adjusted basis, the commercial 
consumption of such important raw ma- 
terials as cotton, silk, rayon, copper and 
zinc were greater than in May. 

The steel industry has shown unexpect- 
edly strong recovery from the recession 
that began last December. There has 
been considerable apprehension over price- 
cutting, but price-cutting in the steel in- 
dustry is not as new as some comment on 
the present situation would seem to imply. 
An interpretation of the present situation 
that might, in somewhat longer perspec- 
tive, come nearer the mark, would be that 
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a lowering of steel prices is a part of the 
normal readjustment that follows a rapid 
advance such as the one that occurred in 
the early part of 1937. Following the 
‘recovery from the 1921 collapse of in- 
flated commodity prices, for example, fin- 
ished steel prices receded gradually and 
were in fact in a moderately downward 
trend over the entire period 1923-28; but 
that did not prevent business activity 
from being very active over most of that 
period. 

The other outstanding fact about the 
steel industry is that from a long-range 
standpoint the present rate of operations, 
or the still higher rate of last November, 
is high only by comparison with the aver- 
age rate of operations in recent years. A 
return to anything like predepression nor- 
mal would necessitate a considerably fur- 
ther rise from the present level. And if 

. there is anything to the idea that there is 
an accumulated shortage resulting from 
the recent prolonged period of subnormal 
production, then the outlook for a tre- 
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mendous expansion in steel ingot produc- 
tion some time within the next few years 
is bright indeed. 

The two major industries concerning 
which there are grounds for reasonable 
doubt over the next few months are the 
motor and construction industries. From 
now on it will presumably be impossible, 
because of the earlier introduction of new 
models, to measure accurately the motor 
industry’s progress. The long-time up- 
ward trend of the industry has apparently 
vanished. The incomes of the population 
groups which would normally afford an 
expanding market are reduced, and the 
taxes on the reduced large incomes are 
heavy. Under this apparently lower ceil- 
ing, however, there is still room for ex- 
pansion from present levels; and if the 
traditional three-year cycle, consisting of 
two years of expansion and one year of 
contraction is still working, as it seems 
to be, the motor industry still has at least 
another year of expansion ahead. 

The outlook for new construction is 
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complex. Residential building holds at a 
comparatively high level despite a mod- 
erate decline in the residential contracts 
figures, seasonally adjusted, in the second 
quarter. Commercial and industrial con- 
struction will undoubtedly revive if there 
is any marked expansion in general busi- 
ness activity, despite numerous handicaps, 
unless agitation for new public works pro- 
grams again frightens off prospective 
builders. The well-organized chaos into 
which the WPA has fallen, however, has 
increased the demand for a new public 
works program; and the private building 
contractors, badly disorganized first by 
the depression and then by government 
competition, may be none too well equip- 
ped either financially or morally to 
weather a third blow at the hands of the 
TNEC and the Department of Justice. 
Assistant Attorney General Thurman 
Arnold said: ‘Unreasonable restraint of 
trade appears at every level of the build- 
ing industry.” The Central Constructor 
of July 13 contained an answer to this 
accusation which reads in part as fol- 
lows: 

Then the New Deal philosophy went 
CWA and WPA and Harry Hopkins. Not 
only did it divert away from the organ- 
ized construction forces of America—by 
which is meant the facilities equipped and 
manned for efficient and economical per- 
formance—but it set up the greatest day 
labor construction machine the world has 
ever known. Not content with doing that 
kind of piddling construction for which it 
was fairly well adapted, it invaded the 


field of difficult construction which was 


wholly beyond its capacity. Many of its 
spokesmen * * * announced the deliberate 
intention of the government’s agencies to 
“break” contractors and to starve them 
by taking work away from them. It be+ 
came the policy of the Administration to 
circumscribe practically every operation 
of the contractor with rules and regula- 
tions governing his selection of labor, 
forcing unskilled and incompetent men 
into his crews from relief rolls, requiring 
that he pay them Washington-set wages, 
and employ them Washington-determined 
hours. © 


As expected, the influences which de- 


pressed business in the week ended July 
8 were temporary, though right powerful, 
causing a decline of five points in the 
weekly business index. In the week ended 
July 15 our index of automobile produc- 
tion showed a further decline. But the 
index of steel ingot production advanced 
slightly, and the index of electric power 
production duplicated its previous high 
record for the 1938 recovery. Freight car 
loadings, based on an estimate of 671,000 
cars, rose, seasonally adjusted, to the 
highest level since Jan. 28, and would have 
done better except for the small wheat 
crop, which reduced loading on the west- 
ern roads.! In. the week ending June 22 
the index of steel ingot production will 
probably show a sharp increase to the 
highest level since Dec. 24, 1938. 
D. W. ELLSwortH. 








AUTOMOBILE RETAIL SALES 
DAILY AVERAGES. SEASONALLY ADJUSTED 
- —— —20 








THOUSANDS OF VEHICLES 
THOUSANDS OF VEHICLES 


MOTORS z 
SALES TO CONSUMERS 








' 
1934 1935 9936 (937 1936 1939 


Latest points: General Motors sales, June; new- 
car registrations, estimate for June based on figures 
for 22 States. 














1On the weekly bh chart above, the latest point 
- the we pa baainets AL ys is an estimate 











wy’ 


uswsmaeasorow see 


a. a eee 


O01) 












Thursday, July 20, 1939 


THE AN 


NALIST 





Financial Markets: Stocks Reach Best Levels Since 


TOCK prices have advanced sharply 
during the past week, leading aver- 
ages breaking through the June 
high levels and rising to the highest 

point since the middle of March. The rise 
has been accompanied by a marked in- 
crease in volume. 

The week’s advance has been broad, 
and has included practically all the lead- 
ing stocks. The best gains have been in 
Chrysler, Bethlehem Steel, Westinghouse, 
du Pont, Montgomery Ward, United 
States Rubber, Western Union, Union Pa- 
cific and Johns-Manville. The container 
stocks, Sears Roebuck, Woolworth, and 
the foods and tobaccos, have lagged be- 
hind the general market. Most of the 
utilities also have failed to advance in 
proportion to the averages. 

Financial sentiment has improved: ma- 
terially during the week. Fears of war in 
Europe have apparently diminished to 
some extent, although there has been no 
positive development to support this 
change of view. With domestic news favor- 
able, however, the mere absence of any 
seriously disturbing event in Europe seems 
sufficient to shift sentiment in a favorable 
direction. 


WEIGHTED AVERAGE OF 8 LEADING 
INDUSTRIAL STOCKS 
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Earnings reports covering operations in 

the first half of the year or the second 
quarter have been published by a number 
of corporations during the week. It is 
likely that the anticipation of favorable 
reports by many companies has had some- 
thing to do with the strength in stock 
prices. Sharp advances in Westinghouse 
Electric and du Pont, for example, appear 
to have been assisted by the publication 
of favorable second quarter earnings re- 
ports. 
Undoubtedly an important factor in 
Monday’s spectacular advance was the 
buying of stocks by the followers of the 
Dow Theory. The leading commentator 
on the Dow Theory had previously an- 
nounced that if both the railroad and in- 
dustrial averages compiled by The Wall 
Street Journal broke through their June 
high points it would mean the establish- 
ment of a primary upward trend. 

It is interesting to observe that the op- 
erations of the Dow Theory during the 
past year have resulted in a net loss. As 
the studies of H. M. Gartley have shown, 
the theory is likely to produce a moder- 
ate net profit over a period of years, but 
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March on Higher Volume 


the idea that it is a perfect mechanical 
solution of the problem of determining 
the trend of stock prices, as some of its 
less experienced followers appear to be- 
lieve, is of course nonsense. 

It seems probable that the breaking 
through of the June high level is in fact 
of significance. The stock market has 
held up well under selling resulting from 
a number of unfavorable news develop- 
ments during the last several months. In 
particular the reactions of mid-May and 
of the last half of June subjected prices 
to a fairly severe test. At the time of 
both these reactions many observers 


thought that a new and important down- 
ward move had set in. The fact that sell- 
ing dried up on these declines and that 
prices have been able to rise to new high 
levels since March on much heavier vol- 
ume is unquestionably a favorable techni- 
cal development. 

The fact that there is no outstanding 
news event which provides an explanation 
for the market’s advance is, if anything, 
a favorable item in the technical situa- 
tion. Ordinarily moves on news do not 
continue long, while an advance in stock 
prices based upon fundamental conditions 
is likely to set in without any explanation 





and at the outset is often regarded as un- 
warranted. 

The thinness of present markets in- 
creases the possibility that some tem- 
porary buying wave may produce an ex- 
aggerated price movement which will fail 
to carry through. It is certainly possible 
that the Dow Theory of buying was chief- 
ly responsible for Monday’s rise and that 
no further movement of importance will 
occur. Under normal conditions this 
would be improbable, but under conditions 
of extreme regulation the danger of this 
type of erratic movement is of course in- 
creased. All things considered, however, it 
seems reasonable to accept the breaking 
through of the June high level at its face 
value, as a definitely favorable develop- 
ment. M. C. 
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HE business and financial situation 
in this country appears favorable to 
a substantial improvement in the 
general level of common stock 
prices over the next several years. Labor 
| conditions and the approach of an elec- 
tion year are restraining influences, but 
 geem unlikely to shift the balance to the 
unfavorable side. The determining factor 
in the outlook is the European situation. 
_ The probabilities are against a general 
- Buropean war, although it is unquestion- 
ee ae teeters ‘Bevo te 
reckon with. 
A comparison of business and finan- 
 Cial conditions with those prevailing at 
; beginning of past recoveries indicates 
the situation is strongly favorable to 








By EMERSON WIRT AXE 


business expansion during the next two or 
three years. Money is, of course, extreme- 
ly easy. High-grade bond prices have con- 
tinued to advance since the early part of 
1938. The symptoms which usually devel- 
op at an important turn in money condi- 
tions, a rise in general wholesale commod- 
ity prices and the beginning of a sharp 
expansion in manufacturers’ inventories 
and commercial loans, have not yet made 
their appearance. Since in the past busi- 
ness has usually continued to expand for 
at least a year, and usually longer, follow- 
ing such a turn in the credit situation, 
our present position is not at all compara- 
ble to that prevailing before important 
business downturns in the past. 

For the most part manufacturers’ in- 


- er extension of the chart back to 1856, see THE ANNALIST of Jan. 25, 1939, pp. 144-5 


ventories of raw materials are at a low 
level. Estimates of raw material stocks 
of the steel and copper consuming indus- 
tries, for example, indicate that inventories 
are far below the peak reached in 1937 
and are little, if any, above the low point 
of 1938. It is true that dealers’ stocks of 
passenger cars are fairly high, but this 
is in part owing to the labor situation in 
the motor industry. Retail trade stocks, 
as indicated by the Federal Reserve 
Board’s figures, are low. Stocks of raw 
materials in the hands of primary prod- 
ucers are fairly high, but this is usually 
true at the beginning of a general business 
recovery. 

The behavior of commodity prices dur- 
ing the past year has been similar to that 
at the beginning of general business re- 
coveries in the past, since raw material 
prices have on the whole done better than 
prices of finished materials. Compare, for 
example, the course of THE ANNALIST cy- 
clical price index with THE ANNALIST in- 
dex of wholesale commodity prices since 
June, 1938. 

Building activity has recovered substan- 
tially during the past two years. In the 
recovery of the last half of 1938 the semi- 
durable goods industries improved much 
more rapidly than other types of indus- 
tries. In the past these industries have 
all tended to precede other types of activ- 
ity in a recovery. 

The business decline of 1937-38 ran 
about as long as most important business 
declines in the past except a few unusually 
severe ones, such as those of 1873-75, 
1881-84, 1929-32. It is now almost two 
years since the 1937 business decline set 
in, and in all but three cases in the last 
eighty-five years recovery set in within 
two years after the beginning of a general 
business decline. 


Recent Market Pattern Normal 


Since the low point of business in 1938 
stock prices have rallied and relapsed. A 
pattern rather similar to this has often 
been followed in the past before the be- 
ginning of an important advance. See, 
for example, 1884, the Winter of 1887-88, 
1891, the Winter of 1893-94, the Winter 
of 1896-97, the Winter of 1903-04, 1913-14, 
1920-21, 1923-24, 1932-33 and 1934-35. 

Account must also be taken of the gen- 
eral fact that we have been through ten 
years of depression and that tremendous 
shortages have been accumulated and 
must be replaced soon unless we are to 
go back permanently to a lower standard 
of living. There are also the great in- 
flationary forces which have been created 
during the Thirties and which have not 
yet really begun to operate. 

Taking the situation as a whole we be- 


lieve that conditions are comparable to 


those at the beginning of important busi- 
ness recoveries in the past and that there 
is a basis for a substantial business ex- 
pansion over the next several years. 
Against these favorable factors there 
are, of course, a number of offsetting 
items. Foreign trade is depressed and 
does not seem likely soon to recover. But 
in the past American business has often 
been able to recover in the face of de- 
pressed or declining foreign trade. Even 
England, where foreign trade is more im- 
portant, has been able to recover substan- 
tially since 1932 without a full recovery in 
foreign trade. The general level of farm 
prices is low, but this condition has not 
prevented business recovery in the past. 
A more important business restraining 
influence is the low level of new financing. 
Lack of financial confidence undoubtedly 
prevents business men from starting new 
enterprises or undertaking expansion 
which they would otherwise carry through, 


‘Domestic Situation Favorable to Recovery; Danger of 
War Probably Overrated 


but new financing was at a fairly low level 
during the business recovery of 1935-37. 
An improvement in confidence, moreover, 
such as might occur within the next year 
would probably be followed by an increase 
in new financing. 

Labor conditions also have tended to 
prevent business recovery. The labor 
situation is certainly better than it was 
three or four years ago and probably will 
continue to improve. It must be reckoned 
as an important obstacle to complete busi- 
ness recovery, but seemingly ought not to 
prevent expansion at least to 1937 high 
levels. 

The approach of an election year is, of 
course, an element of uncertainty in the 
outlook. There is, however, the possibility 
that a more serious attempt will be made 
to stimulate business before the nomi- 
nating conventions in 1940. From some 
points of view indeed the approach of an 
election may be regarded as a favorable 
rather than an unfavorable factor in the 
outlook. 

Ths domestic situation as a whole we 
believe favorable to an improvement in the 
general level of security prices over the 
next two or three years. If some of the 
restraining influences which are present 
become weaker, as they may within the 
next year, an expansion of business activ- 
ity and earnings to 1929 levels or higher 
would be probable. 


European Outlook of Prime Importance 


The above, however, leaves out of ac- 
count the most important factor. If a gen- 
eral European war should develop the 
whole situation would be changed. The 
danger of war has acted as a very impor- 
tant restraining influence on business. We 
have only to recall the course of business 
and security prices following the European 
crises of the past sixteen months to appre- 
ciate the extent to which conditions in this 
country can be disrupted by events abroad. 
The German absorption of Austria in the 
first quarter of 1938 was followed by a 
sharp decline in business and security 
prices. The September crisis upset the 
financial markets badly and checked the 
business recovery then in progress. The 
crisis of last January caused a rather 
severe although short decline in security 
prices. Fear that another German move 
was imminent caused a rather severe de- 
cline in both stock prices and business ac- 
tivity last March and April. Indeed the 
general course of American business ac- 
tivity and security prices in 1939 appears 
to have turned largely upon European 
rather than upon domestic developments. 
In earlier years, moreover, European wars 
or threats of wars have produced impor- 
tant reactions upon American conditions, 
particularly upon the security markets. It 


is certainly reasonable to believe that the | 


outbreak of a general European war 
would have a profound effect. On the 
other hand, a decline in the probability 
of war would remove one of the most im- 
portant obstacles to business and financial 
recovery. For these reasons it seems ad- 
visable to devote more than usual atten- 
tion to the situation in Europe, which un- 
der present conditions appears to be the 
dominant factor in the outlook for Ameri- 
can securities. 

It is obviously impossible to calculate 
the future course of European evénts with 
certainty. We can, however, survey the 
situation objectively and attempt to arrive 
at a conclusion as to the possibility of war. 


The following discussion is written from 


that standpoint, with the recognition that 
some elements are beyond calculation and 
that any conclusion arrived at is neces- 
sarily subject to change in the light of 
future developments. 

It is our belief that a general European 
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war will not develop out of the dispute 
over Danzig and the Polish Corridor. If 
@ war can be avoided in 1939 the chance 
of its occurring at all will be reduced. The 
reasons for this belief are as follows: 


I. The Question of Danzig 

The question of Danzig is largely a mat- 
ter of de jure against de facto German 
eontrol. Danzig is German in population 
and sentiment at the present time, as it 
has been for centuries. Whether it is 
nominally a free city or German will not 
affect the balance of power in Europe. 

No important strategic value is involved 
in either Danzig or the Polish Corridor. 
In a war between Poland and Germany it 
would be quite impossible for Poland to 
hold the Corridor and it would merely 
prove a trap for any Polish troops and 
material left in it. So, from a military 
standpoint, the Corridor is as good as Ger- 
man already, since one cannot weaken a 
position that is already untenable. 

For similar reasons there also can be 
little question of the weakening of West- 
ern Poland from a military standpoint. 
The country is flat and contains few nat- 
ural obstacles to aid defense. In such a 
country a rapid attack by tanks would be 
possible. This fact and the great superi- 
ority of German over Polish air strength 
would mean that within a few weeks of 
the outbreak of a war Germany would 
certainly be in possession of all of West- 
ern Poland. 

Direct -assistance to Poland by France 
and England would arrive much too late. 
The British Admiralty could not for an 
instant consider sending the British Fleet 
into the Baltic, where it would probably 
be destroyed by the German air force. To 
bring assistance to Poland through the 
Mediterranean and the Black Sea and up 
through Russia would be entirely possible 
in a long war and with Russia as an ally; 
but it would take a great deal of time— 
much too long to make this possibility of 
any importance so far as defense of the 
Corridor and Western Poland is con- 
cerned. 

There can be no question, therefore, of 
impairing the position of Poland from a 
military standpoint by a nominal change 
in the status of Danzig. Nor would the 
strategic position of Poland be impaired 
by ceding Germany a roads through the 
Corridor or some other similar arrange- 
ment to connect East Prussia with Ger- 
many. Thus in the general balance of 
European military power Danzig and the 
Corridor are negligible quantities, and not 
worth the risk of a general war to either 
Germany or the Allies. 


Ii. Germany vs. England and France 

Germany's general position in a war 
against England and France would be 
by no means so strong as many imagine: 

1. Hope of a quick victory in such a 
war rests entirely upon a tremendous Ger- 
man preponderance in the air. With such 
@ preponderance it is entirely possible 
(contrary to popular opinion) that Ger- 
many might in fact obtain a quick deci- 
sion}. 

But Germany has no such preponder- 
ance in the air. A recent article in The 
Economist? describes what is probably the 
true situation. In recent months, more- 
over, British production of aircraft has 
been increased substantially. In a general 
war that continued for any length of time 
the Allies could probably count on large 
American production to supplement their 
own. The Russian air force would prob- 
ably be a factor in the situation. 

Results in Spain do not indicate that 
the quality of German air material is su- 
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perior, and the German pursuit pilots are 
reported to have been well below the Ger- 
man standard of the World War. 

In any case, if Hitler had such a tre- 
mendous air preponderance as some have 
imagined, he would almost certainly have 
pursued a more aggressive policy during 
the past year, since there would have been 
no effective means of meeting such a 
threat. 

2. In a general war Germany would be 
in a weak position without Italy. If Italy 
came in on the side of Germany, however, 
she would present England and France 
with an excellent target. The Allies could 
not. hope to break through Germany's 
western defenses, but they would certainly 
have a very good chance of overcoming 
Italy. We have not space here to discuss 
in detail the weakness of Italy’s position 
as against France and England, but it is 
interesting to recall that in 1796 in a very 
similar position Bonapart followed a sim- 
ilar plan and with surprising results. 

3. In a general war the Allies would 
control the Dardanelles and the Black Sea, 
a matter of prime strategic importance. 
Germany controlled the Dardanelles in the 
World War and the German resistance in 
the West did not collapse until the Allies 
had overcome Turkey and the Balkans. 
With Russia and Turkey in a war on the 
side of the Allies and with control of the 
Mediterranean and the Dardanelles, the 
Allies would be in a far stronger position 
than in the World War. Italy would be 
insufficient compensation to Germany for 
this because of the serious 
weakness of Italy’s position. 

4. If Russia were on the side of the 
Allies she would probably prove more ef- 
fective from a military standpoint than 
Imperial Russia. At any rate her air 
force would be a serious threat to German 
cities and to the Rumanian oil fields on 
which Germany would probably depend 
for gasoline. 

5. The British fleet, supported adequate- 
ly from the air, has a far greater margin 
of superiority over the German fleet than 
it had in 1914. With the German fleet 
unable to come out the control of the 
Mediterranean would be insured. 

6. The economic position of both Ger- 
many and Italy is weak, and supplies of 
some essential raw materials are limited. 
Their position appears to be substantially 
worse in this respect than the position of 
Germany and Austria in 1914. 

7. Any internal political troubles, owing 
to religious conflicts or other causes that 
may be developing in Germany, would 
probably be intensified if a general war 
were to develop. 

8. Hitler’s personal position in a war 
would be unsatisfactory since the army 
would necessarily be in control and since 
he would have much more difficulty con- 
trolling the army than in peace times. 

9. Hitler has made good progress in the 
last two years and in a general war would 
hazard his substantial gains. 

10. Germany could hope for success 
only if she secured a decisive victory. A 
long war would certainly result in eco- 
nomic collapse. Yet a quick decision is 
impossible without a tremendous air su- 
periority, which Germany does not pos- 
sess. 

Thus Germany’s position is generally 
weaker than it was in 1914. She would 
be taking a serious and unpromising risk 
to go into a general war. 


Ill. Hitler’s Own Opinion 
Hitler himself has apparently considered 
his position as weaker than many ob- 
servers have thought. Several months ago 
some very well-informed observers of the 
European situation thought that by Sum- 
mer Germany might well have overrun 
most of the Balkan peninsula and be in 
a position to threaten the Dardanelles 
and the Ukraine. Thus far, however, noth- 

ing has been done in that direction. 
If Germany were expecting to absorb 


any important part of the Balkan pen- 
insula it would seem necessary for her 
to take over all or part of Yugoslavia, 
the first step probably being the stirring 
up of a Croat insurrection. But Germany 
has not done this; on the contrary, she 
has made a friendly agreement with Yugo- 
slavia, suggesting strongly that German 
aggression in that direction is not an im- 
mediate probability. 

More nearly complete control over Hun- 
gary would seem an essential step toward 
further German progress. Yet Hungary 
and Poland together absorbec the Ruthe- 
nian Corridor, which there is strong-reasorr 
to believe Hitler wished left open to pro- 
vide an approach to Rumania. It would 
seem probable, moreover, that Hungary 
may now have in mind that complete Ger- 
man domination of the Continent would 
mean an end to Hungarian independence. 

Thus Hitler’s progress in 1939 has thus 
far been limited to Bohemia-Moravia, 
which he had already for all practical pur- 
poses, and Memel, which was German in 
any case and is of no particular impor- 
tance. In the really important area to the 
southeast he has made no progress at all; 
on the contrary, he has apparently aban- 
doned the idea of breaking up Yugoslavia. 
Seemingly his objective is now merely 
Danzig and some concession in the Corri- 
dor, a far cry from the old Pan-Ger- 
man Hamburg-Persian Gulf scheme which 
many believed he had in mind. He is still 
far away from the wheat fields of the 
Ukraine and from the strategic key to the 
situation, the Dardanelles. 


IV. Germany’s Present Position 

At the present time Germany ‘appears 
to be in a position from which further 
progress is limited, unless serious risks are 
to be taken. A move to the west would 
promise little and would make a general 
war practically certain. The resources 
which would strengthen Germany’s posi- 






























tion to an important extent, and which 
might support an aggression in the west, 
are to be found only in the southeast and 
it is precisely in that direction that Ger- 
many has failed to make progress in 1939. 
Perhaps some minor gains may be made 
against Poland, but that can be of little 
real importance. 
It would seem almost as though Hitler 
had given up his main plan and was intent 
now upon saving his face by stirring up 
excitement over an issue which has little 
more than headline value. 
V. Poland 
From the standpoint of Engiand and 
France, a general war over Poland has little 
to recommend it. As we have seen, Allied 
aid could never reach Poland in time to 
prevent the loss-of Western Poland. Dan-— 
zig and concessions in the Corridor are of 
themselves of little importance to France 
and England. To be drawn into a general 
war over such a question after having done 
nothing over Austria or Czecho-Slovakia 
would be indeed extraordinary. It seems 
highly probable, therefore, that France 
and England will make a serious effort to 
arrange some settlement of the Danzig 
dispute. 
VL The Time Element 


It should be noted that the passage of 
time will tend to strengthen the position 
of England and France relative to Ger- 
many: 

1. The German economic position must 
continue to weaken as long as she keeps 
such a large number of men under arms. 
and devotes a great part of her production 
capacity to armament. This strain will 
not manifest itself in the same way that 
it would under a free economy, but even 
Hitler cannot prevent an eventual serious 


Continued on Page 83 
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CONOMIC activity in the United 

States turned upward in June, im- 
provement being recorded on a fair- 
ly broad front for the first time 
this year. The outstanding favorable 
changes, after allowance for seasonal fluc- 
“tuations, were substantial gains in indus- 
trial production and retail trade and more 
moderate increases in factory employment 
and payrolls. The major unfavorable de- 
velopment was a further decline in the 
building activity index. Retail prices again 
were unchanged and the cost of living is 
also placed at the May level; wholesale 
commodity prices were slightly lower. 


Industrial Production 


We estimate the Federal Reserve 
Board's index of industrial production at 
97 as compared with 92 for the preceding 
two months and 104 for last December, 
the 1938 high mark. It is just a year 
since the severe 1937-38 depression was 
checked, at which time recovery began 
with an increase of only 1 point in the 
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Major Economic Indices, Except Building and. Prices, 


Now Indicating Expansion 


By H. E. HANSEN 


production index and was followed by a 5- 
point gain in July. 

It appears that the recession this year 
was another minor swing such as has 
been in evidence since 1933. In 1934, the 
index declined 15 points from May to Sep- 
tember; in 1935, 6 points from January 
to May. At the beginning of 1936, the 
index was also headed downward for 
three months during which time it dropped 
8 points. From December, 1938, to April 
and May this year, the index declined 12 
points, equal to about 43 per cent of the 
preceding recovery. The reversal in trend 
this year, if the April-May level proves to 
have been the low point, was slower in 
developing than in preceding years, which 
probably is largely attributable to the 
prolonged coal strike. 

Both durable and non-durable goods 
producers were well represented in the list 
of industries showing improvement last 
month. Most of the former, however, re- 
covered from a comparatively low level 


TABLE I. RECENT ECONOMIC CHANGES 
(Adjusted for seasonal variation, 1923-25—100) 
------ 1939-—__— 
June. May. April. 
Industria! production.... *97 92 


92 

Consumers expenditures 96.8 ~ +93.0 95.3 
Department store sales.. 87 85 88 
Employment ............ *90.0 +89.3 190.4 
oo” eae ... 83.9 781.9 82.8 
Real wages...............*100.6 98.2 99.2 
Cost of.living.. eee 83.4 83.6 
Wholesale prices.. *75.2 = +75.7 75.7 
Cash farm incomet. 76.0 78.5 
Nationa] income§ 82.2 82.6 
Construction contracts: 

Monthly index..... -- 6.2 71.5 75.9 

Moving average.... 71.2 72.1 

*Estimated. +tRevised. 1924-29 100; AAA pay- 


ments included, $19298—10( 

whereas many of the latter showed gains 
from a comparatively high level. Purchas- 
ing agents became a little less timid ai- 
though no great increase in forward buy- 
ing was visible. In numerous industries 
conditions remained far from encouraging 
and were not conducive to marked in- 
creases in commitments. 


Factory Employment and Payrolls 

Reflecting higher operating schedules, 
factory employment, adjusted for seasonal 
variation, expanded slightly for the first 
time since last December. The national 
index, on the basis of employment condi- 
tions in New York State, is placed at 90.0 
as compared with 89.3 for May and 93.3 
for December, 1938. While the gain is 
slight compared with that in industrial 
production, it should be noted that the 
preceding recession in employment was 
very mild. A decline of 4 points occurred 
_ from December to May, or only 33 per cent 
of that shown in the production index. 

Payrolls made a more favorable show- 
ing than employment last month. The na- 


"tional index is placed at 83.9 as compared 


with 81.9 for May and 89.5 for January. 
the preceding recovery high point. It will 
be noted, however, that the payrolls in- 
dex experienced the more severe depres- 
sion decline, amounting to 5.6 points or 
8.5 per cent as compared with a decrease 
of only 4 points or 4.3 per cent in the 
employment index. 

Changes in the total payrolls index 
since last December have been almost 
entirely the result of changes in the total 
employment. Despite declining industrial 
activity, average hourly earnings in man- 
ufacturing industries, as reported by the 
Conference Board, increased and for May 
stood at a new high level of 72.0 cents, as 
compared with 71.3 for January. Fluctua- 
tions in hours worked per week were held 
within a narrow range and the weekly 
pay envelopes of workers remaining on 
payrolls were actually larger last May 
than for last December. 


Retail trade showed a fairly widespread 
improvement last month. THE ANNALIST 
index, composed of department, variety 
and grocery store and rural retail sales, 
rose slightly above the December, 1938, 
level to 97.0 (preliminary) from 96.0 for 
May and 95.8 for April. Variety stores 
turned in the best record, the Department 
of Commerce seasonally adjusted index 
rising to 101.0 from 96.5 for May. Rural 
retail trade gained only fractionally, but 
this was the fifth consecutive monthly 
increase and the adjusted index was not 
far below the all-time high mark. 

The International Statistics Bureau’s 
index of consumer expenditures advanced 
to 96.8 from 93.0 for May, to stand only 


8 point below the December level. Main- 
tenance of retail trade at a comparatively 
high level this year—the consumer ex- 
penditure index for the second quarter 
was about the same as that for the fourth 
quarter of last year—is considered by 
some observers one of the most bullish 
factors in the general business outlook. 
As a general rule, however, a high level 
of retail trade is an effect rather than a 
cause of good business. In the present in- 
stance sustained retail sales are undoubt- 
edly attributable to the failure of the De- 
cember-to-May drop in industrial activity 
to have much effect on consumer income. 

Department stores on the whole have 
not had as good a sales record as many 
other types of retail outlets. The Federal 


Reserve Board index for June was still’ 


2.2 per cent below the December level as 
compared with a decrease of only .8 per 
cent for all retail trade. 

Recent fluctuations in the department 
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store sales index closely approximated 
the changes in the physical volume of 
demand as retail prices, measured by the 


Fairchild index, have been unchanged * 


' since Feb. 1. None of the components of 
the retail price index have shown any 
significant changes so far this year. 

Geographically, the department store 
sales picture is highly uneven. On the 
whole, sales conditions have been best in 
agricultural regions although in June 
some of these areas showed declines, after 
allowance for seasonal fluctuations. In 
the East the adjusted indexes for the Bos- 
ton and New York Federal Reserve dis- 
tricts rose in June; the World’s Fair, how- 
ever, has failed to stimulate sales in New 
York as much as had been anticipated. 
Demand was also higher in the Cleveland 
and Chicago districts. In the South, where 
sales have been at a high level for some 
time, declines were shown by the Rich- 
mond and Dallas districts but the Atlanta 
district recorded a marked increase. All 
other districts reported lower sales ex- 
cept Minneapolis. 

National income has been maintained at 
a level not far below that for the fourth 
quarter of last year. While the June index 
is not as yet available, a moderate in- 
crease is indicated because of higher fac- 
tory payrolls. Cash farm income in April 
and May was higher than in the preced- 
ing three months but stood at a com- 
paratively low level. 


Construction 


The month’s outstanding unfavorable 
development was a further decline in new 
building demand. Total construction con- 
tracts awarded per day in June declined 
contrary to the usual seasonal movement 
and the adjusted figure droppéd to the 
lowest level since July, 1938. All types of 
awards, except non-residential, declined on 
a seasonally adjusted basis. For the first 
six months of the year the F. W. Dodge 
Corporation reports total awards in thirty- 
seven States of $1,699,364,000, a gain of 
31 per cent over the total for the corre- 
sponding period of 1938. Residential build- 
ing demand showed the greatest improve- 
ment, awards rising 61 per cent over the 
1938 level to $644,527,000. According to 
the F. W. Dodge Corporation, nearly 74 per 
cent of the aggregate gain represented 
greater private building. Non-residential 
building and heavy engineering contracts 
(public works and utility projects) re- 
corded gains of 19 per cent and 17 per cent, 
respectively, over the level for the first 
half of 1938. 


The Annalist Business Activity Index 


Business activity in June increased 
sharply, according to The Annalist index, 
as a result of higher rates of operations 
in most leading industries as well as an 
increased distribution of goods as reflected 
in a gain in freight car loadings. The com- 
bined index stands at 91.0 (preliminary), 
compared with 86.3 (revised) for May, 
86.7 for April and 95.2 for last November, 
the 1938 high mark. The most important 
single factor in this improvement was a 
sharp contrary to seasonal rise in steel 
ingot production which in turn was re- 
flected in a marked increase in pig-iron 
output. A slight rise in seasonally ad- 
justed miscellaneous loadings, a substan- 
tial gain in “all other” shipments and an 
upturn in electric power output also con- 
tributed materially to the general recov- 
ery. Automobile output, adjusted for sea- 
sonal variation, rose moderately for the 
first time since last, November.’ Lumber 
output was fractionally lower, while zinc 
production gained slightly. Activity ex- 
panded in’ the textile industry and, al- 
though the aggregate increase was not as 
great as that for many durable goods 
industries, it took place from a compara- 
tively high level. 

Table II gives for the last three months 


the combined index and its components, 


— 


each of which is adjusted for seasonal 
variation and, where necessary, for long- 
time trend. Table III gives the combined 
index by months back to the beginning 
of 1933. 

The adjusted steel ingot production in- 
dex last month recovered all of the ground 
lost since last January, the abrupt re- 
versal in trend partly being attributable 
to price concessions. It is reported that 
automobile producers placed substantial 
orders last month because of lower steel 
prices, although assemblies showed little 
change from the comparatively low May 
level. The shipbuilding and construction 
industries continued to give good support 
to the steel market. Railroad equipment 
orders remained light. A considerable vol- 
ume of miscellaneous business was in evi- 
dence. 

TABLE Il. THE ANNALIST INDEX OF 


BUSINESS ACTIVITY AND COM- 
PONENT GROUPS 





June, May, Apr., 
Freight 20.9 {778 5 
ight car loadings..... \ TTT. 76.5 
ames nadasteest 75.3 74.8 74.9 
CE 565s. cddcecstsce 92.2 83.8 79.6 
Electric 4%. production. me 797.5 99.2 
Manufacturing .......... 81.0 81.8 
Steel ingot production "39 61.0 64.3 
Pig n io 77.2 56.8 11 
WU s cdghiccocencies "117.8 1128 101.7 
Cotton consum 08 1%.3 6121.8- 110.2 
Wool consum er 120.6 87.3 
Silk consump’ ion. Reees 59.2 55.7 50.5 
Rayon consumption... 129.6 106.6 1107.7 
and shoe product. 113.9 1112.9 
Automobile production. *75.6 70.5 71.5 
Lumber production..... 15.7 76.0 72.6 
ws production..... nee 59.9 W.9 
nt eR Sanne 79.7 76.7 
Mine production........ 73.8 73.1 75.0 
Lead production...... ...... 93.0 80.2 
Combined index.......... *91.0 86.3 86.7 
*Subject to revision. tRevised: 


The recovery in seasonally adjusted au- 
tomobile output is estimated to have 
amounted to only 7 per cent, compared 
with a drop of 38 per cent from Novem- 
ber to last May. More significant are re- 
ports of further improvement in sales in 
June. The first six makes to report 
showed an increase of 68 per cent over 
June, 1938, and if that gain was typical 
of the entire industry, seasonally adjusted 
new passenger car registrations per day 
would rise above the 9,100 mark to stand 
at the highest level since October, 1937. 
It would not be surprising, however, if 
the gain for June were somewhat less 
than indicated as the best sales reports 
undoubtedly are the first to appear. At 
least it is apparent that no deterioration 
occurred in the sales market and that 
prospects for the 1940 models were im- 
proved. On the other hand, labor troubles 
are an important unfavorable factor. 

Of the components of the combined 
index for which June statistics are avail- 
able, lumber production was the only one 
to show a decline. More significant than 
the fractional decrease in lumber output 
was the contraction in residential building 
demand last month. 

TABLE HI. THE COMBINED INDEX 


SINCE JANUARY, 1933 
1939. 1938. 1937. ages, 1088. , te 1933. 


Jan. .... 92.3 79.5 104.3 92.3 6 67.5 
— .... 89.7 78.5 105.7 89.0 867 83.2 66.1 
-.-. 90.0 77.5 106.9 89.5 84.4 84.6 62.5 
Apr. -- +» 86.7 74.1 107.1 94.1 82.8 85.9 69.2 
ay ....786.3 73.8 109.0 95.9 81.8 86.4 77.3 
June ....°91.0 74.3 107.8 97.6 82.0 83.8 87.5 
= see. «ee 79.0 108.9 102.4 82.7 78.0 94.0 
Aue. ees. ee 82.9 111.2 102.5 84.9 75.1 87.5 
Sep --. 85.2 106.5 102.9 86.1 71.4 82.0 
sees eee 88.9 98.5 103.3 89.1 74.6 78.5 
Nov sees ee. 952 87.8 107.1 92.0 76.6 75.3 
«eee «e. 95.0 81.3 110.5 96.7 82.4. 77.5 
*Subject to revision. tRevised. 


The principal development in the zinc 
industry was a rise in unfilled orders to 
the highest level since last December. 
Production showed a slightly smaller- 
than-seasonal decline and our adjusted in- 
dex rose fractionally. Shipments fell be- 
low the level of production and stocks 
gained moderately. There were reports 
that two zinc custom smelters had closed 
down.in June, but this was not reflected 
in the statistics. June lead output figures 
are not available, but there are reasons 
to believe that the unexpected sharp May 
rise will not be fully maintained. In May 
our adjusted lead output index rose to 
the highest level since August, 1937, due 
largely, it is believed, to special and tem- 





porary factors. Neither lead nor zinc sales 
in recent weeks have kept pace with the 
spectacular spurt in copper demand. 

Despite the print cloth curtailment pro- 
gram, cotton consumption per day de- 
clined by less than the usual seasonal 
amount and our adjusted index rose for 
the second consecutive month to the 
highest level since last December. The ex- 
planation for this good showing is not to 
be found in a collapse of the curtailment 
program. In the first place, the 25 per 
cent reduction in print cloth output is 
equivalent to only about 6 per cent of 
total production of all cloths. Secondly, 
it is reported that the plan was altered 
to permit mills to spread the three 
months’ production cut over four months. 
Consequently mills were not required to 
put the plan fully into effect in June. 
Furthermore as the program involves only 
about 6 per cent of total production, no 
tremendous increase in demand for other 
cloths was needed to offset lower print 
cloth output. Turning to the over-all 
statistical position of the industry, con- 
siderable improvement is to be found. 
Sales in June are estimated to have been 
over 50 per cent greater than production 
and stocks are believed to be below the 
level of unfilled orders, which have been 
rising. For the month to date, the sales 
market has been less active and has been 
marked by a large number of small orders 
from all types of consumers. 

Rayon turned in the most impressive 
performance of any of the textiles. Con- 





Sumption on a seasonally adjusted basis, 
but before allowance for long-time trend, 
rose to an all-time high level. After ad- 
justment for long-time trend, a sharp gain 
was also recorded, the adjusted index 
rising above the 1938 peak but remaining 
below the high levels touched in some of 
the preceding years. Part of the gain in 
rayon demand is a direct result of high 
silk prices. 

Silk consumption per day was slightly 
higher than for May while usually a mod- 
erate decrease occurs. As a result the ad- 
justed index increased -but still stood at 
a low level. 

Because of gain in each of the three 
components for which June statistics are 
available, our adjusted textile index last 
month increased for the second consec- 
utive month, with the preliminary figure 
only 3 per cent below the high level for 
last December. Since last April, it has 
gained nearly 16 per cent. 

An increase of less than 1 per cent in 
seasonally adjusted miscellaneous car 
loadings suggests that the improvement 
in the immediate demand Yor manufac- 
tured goods was considerably smaller 
than that in production. The index of “all 
other” loadings increased substantially 
and moved slightly above the high level 
for 1938, largely because of a further 
sharp recovery in coal loadings. Gains 
also occurred in grain, coke, forest prod- 
ucts and 1. c. l. merchandise, after allow- 
ance for seasonal fluctuations. Livestock 
and ore shipments receded. 











Casx anp Due rrom Banks. 


FULLY GUARANTEED . 


Oruer SEcurITIES . 


Banxrnc Houses 
Orner Rear Estate . 
Mortcaces 


Oruer Assets 


Caprrat Funps: 
Caprrat Srocxk .. 
Surpius 
Unpivipep Prorrrs . 


Deposits . a ee 
AccePTrances OuTSTANDING . 


Foreren Bits 
Orner LiaBILiTiges. . . . 


THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 
Statement of Condition, June 30, 1939 


RESOURCES 


BuLtion ABROAD AND In Transit 
U. S. Government OBLIGATIONS, DIRECT AND 


SraTe and Municipat Securiries 
Srock or Feperat Reserve BANK . 


Loans, Discounts AND Seiniente? A 
Customers’ Acceprance LiaBiLiry . 


LIABILITIES 


Divipenp Payasie Aveusr |, 1939 . 
REsERvVE For CONTINGENCIES . 
Reserve ror Taxes, INTEREST, ETC. 


Liasiuiry as Enporser on ACCEPTANCES AND 


. $100,270,000.00 
100,270,000.00 
30,819,439.57 
‘ $ 231,3593439.57 
5,180,000.00 
16,030,956.02 
2,037,784.60 
. «  2,696,486,353.65 
18,446,987.22 
6,838,784.97 
ee 7,055,015.07 


- « $1,208,137,695.47 
6,841,148.65 


.  835,044,606.29 
. — 117,595,990.20 
6,016,200.00 
155,648,757.85 
575,427,173.17 
33,857,363.26 
8,391,925.40 
10,643,688.51 
16,956,091.56 
8,874,680.74 
$2,983,435,321.10 


$2,983,435,321.10 













United States Government and other securities carried at 
$95,776,758.60 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 











































74 


THE ANNALIST 


Thursday, July 20, 1939 





URTHER expansion in world indus- 
try and trade was indicated by the 
reports of the past month, thanks 
in part to the increasing pace of 

the rearmament race abroad. Foreign in- 
dustrial activity expanded further and in- 
ternational trade recovered from its set- 
back of April. Commodity prices. turned 
downward again, however, although with 
the current upturn in the United States 
and the increased demand for war com- 
modities, it is likely the setback may not 
prove serious. 
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On the political side, the Japanese con- 
flict with Britain and our own suggested 
embargo on war materials to Japan are 
significant, but the central stage has, of 
course, continued to be held by Hitler. 
While the future is any one’s guess, the 
resistance at Danzig seems to have been 
so convincing to the Nazi government as 
to suggest at least the postponement of 
action in that quarter. Although Hitler is 
not given to abandoning any objective, he 

-is no follower of rigid timetables, and it 
‘would not be surprising—entirely apart 
from the puzzling developments in North- 
ern Italy—to see his next move, not on 
the Polish frontier but in Southeastern 
Europe where the situation is still fluid. 

More important, perhaps, even than 
Hitler’s next move, however, is the unan- 
Swered question as to what his own be- 
havior would be in the event of his being 
compelled to face a real showdown. All 
his diplomatic victories of the past were 
won before the battle started. With his 
flair for appraising the factors involved 
in each, he knew beforehand the smallness 
of the risks involved. What will he do 
when a further move will confront him, 
as is becoming more and more inevitable, 
not with another easy triumph but with 
either the threat or the virtual certainty 
of armed resistance? 

Hitler has never, since his rise to power, 
been himself ‘on the spot.” His record in 
his earlier Nazi years raises some ques- 

__tion as to whether he could actually bring 
himself to go through with a course of 
action regarding the outcome of which 


On the World Economic Front: Japanese Conditions— 


Foreign Exchange Problem 


By WINTHROP W. CASE 


there was real doubt. He has been adept 
in avoiding such challenges in recent 
years, but it is doubtful how long he can 
continue to do so. It is not certain, in any 
case, that this weakness, if such it is, 
and his awareness of it, have not become 
overlaid with and buried under the habi- 
tuation to absolute and unchallenged 
power of recent years. Nevertheless, the 
possibility that he may waver—with dis- 
astrous consequences for himself—at the 
ultimate crisis cannot be wholly dis- 
missed. 

Were the man’s reactions normal, and 
not properly the province of the psycho- 
path, prediction would be simpler. But 
there is the likelihood that his final de- 
cision, when that crisis comes, will be 
determined not wholly by a cool rational 
appraisal of the balance of odds, but will 


be colored and distorted by the irrational 
elements of his personality. 

For that decision would be not merely 
a decision between war and peace, not 
merely even perhaps between Hitler’s re- 
tention of Nazi leadership and his super- 
session (since it is not certain how either 
diplomatic or military defeat would affect 
his hold). It would also be a very per- 
sonal choice between a personal gamble, 
even with the odds desperately against 
him, and the admission to himself of a 
very personal defeat and failure, of the 
end in his own mind’s eye of that legend 
of personal superiority that has been a 
main driving force of his ego throughout. 
Against such a challenge to his whole 
inner personal edifice it is not certain that 
any odds, however great against Ger- 
many, could weigh the balances against 























Table I. World Commerce and Industry 
Unit in 
Millions 
4 or Base 
World: Period. June, May, Apr., Mar. Feb., Jan., Dec. Year 

Industrial ss adj. :2 1939. 1939. 1939. 1939. 1939. 1939. 1938, Ago. 

Including U. S. A....... --+ %104.1 7103.6 1105.7 1105.2 1106.4 1107.6 91.6 

Not including U. 1928 - ©125.3 $124.4 $123.0 4122.0 $121.6 1121.2 114.9 

International rade. aad. 8 1928 *41.8 {38.9 140.6 39.7 138.5 39.8 39.7 

commod 

Stocks, lang e., "g <a 1928 ae -.. *123.1 123.3 124.7 127.1 128.6 130.9 

th rr 1928 *41.5 42.2 41.8 40.1 . 39.7 39.3 39.6 41.8 

Whelessle * prices® aweiiopt 1928 *49.3 749.5 49.2 49.3 49.3 49.4 49.5 51.7 
United Kingdom: : 

Dastnces, activity, adj.. 1928 --. 116.7 116.2 113.0 111.9 111.4 107.6 108.7 

Stock prices, m. e...... July 1°35 °77.2 “tes 79.0 80.6 85.2 78.0 80.4 86.9 

Wholesale prices pweesdw ed's 1913 116.6 116.3 115.6 114.8 115.1 115.6 116.9 119.7 

Set se ee £ re 42.3 35.1 - 41.6 38.1 39.5 39.1 38.2 

7 ab sesSaSe ses te0s £ ike 73.5 65.5 73.1 60.7 71.0 69.4 68.2 

nce of trade.......... £ --. —B31L2 —30.4 -—31.5 -—22.6 —31.5 -—30.3 —30.0 

MS TOUIIOE,. «5 0 snc nwndceae %®par *56.9 8 56.8 56.9 56.9 56.7 56.7 60.2 
France: 

Industrial “¥ar-wee adj. 1928 97.0 94.0 93.0 91.0 88.0 87.7 82.4 

Stock prices, m. e........ 1913 *229 240 228 228 233 219 244 213 

Wholesale prices, m. e. 1913 *680 684 675 683 685 684 660 

puperce jubevesaweswdseken Franc 3207 3063 3034 2880 3036 2820 3292 2201 

_ ee er Franc 4072 4080 4125 3992 4519 3978 4214 3811 

Bate ance of trade.......... Franc —865 —1017 —1091 —1112 —1483 —1158 -—922 —1520 

ME ID. is cccinkexscnccans %par *40.0 o 39.9 39.9 39.9 39.8 7 
Germany: 

Industrial production,adj.5 1928 oe --- 135.7 137.4 140.3 136.6 131.7 124.6 

Bepek prices.............. 71929 *101.2. 102.6 103.5 102.9 104.8 103.9 103.1 110.5 

Wholesale prices ........ "1913 *106.8 1106.5 106.4 106.6 5 106.5 106.3 105.6 

NE oe Seng S6csieswe RM ... 485.4 437.7 480.5 411.0 44 504.3 465.5 

0 eee 439.6 402.6 504.2 471.0 472.3 541.5 517.6 

nce of trade6......... RM 445.8 +35.1 —23.7 .0 —31.0 —37.2 —62.1 
Italy: 

Industrial production,adj. --. 114.1 7114.0 118.6 116.6 115.2 113.0 102.3 

Stock prices.............. ee 82.3 78.3 80.4 81.1 79.2 79.9 80.7 

Wholesate prices ......... "813 *480.4 479.0 476.0 475.3 474.7 4734 471.2 460.6 

_ ae ReaRneE Lira san --. 945.6 823.3 821.5 684.3 1123.7 847.3 

SR oes get wis\6 ne utes Lira 834.8 879.8 816.2 705.3 1080.0 977.4 

Balance of tradet......... Lira +110.8 —56.5 +5.3 —21.0 +43.7 —130.1 
Japan: 

Industrial production, adj. 1928 ssp ae ae --. 202.6 200.5 195.4 196.4 

Stock prices ............. Jan., ’30 --. 237.6 233.6 237.2 240.3 228.4 219.6 253.6 

Wholesale prices . -.. 197.0 194.6 193.6 193.3 189.4 186.5 182.0 

_ _ Seer _ a --- 235.8 205.7 158.8 293.7 223.9. 
Se ey eer eas --- 250.9 242.3 193.6 281.4 242.5 

Ba! nee of trade aes -.. —41 —366 —3#%4.8 +12.3 —18.6 

NEL, province. ds sno aesccnee *32.4 32.3 32.3 32.4 32.3 32.2 32.2 34.2 
Canada: 

Industrial production,adj. 1928 --. 104.7 101.1 97.8 96.9 97.0 100.3 95.5 

tock prices ............. "96. 99.2 96.2 103.7 104.1 102.9 106.8 100.0 

Wholesale prices ......... 1913 *114.5 115.1 114.7 1143 114.3 114.3 114.5 125.1 

Exports: merch. only.. Can. nee 80.7 50.8 70.1 58.1 =$%70.7 69.5 67.8 

Exports: non-mon. gold. Can. 13.3 5.0 6.0 3.6 10.3 ena ie 

Exports: including gold. Can. 94.0 55.8 761 61.7 81.0 69.5 67.8 

= -. ccmhvceeenedoags ec — “ 43 433 4a 436 s* Pe ee 

eam ease an. — . d e 0 +38. * Si 

The Gansdian dollar ere % *58.9 58.8 58.8 58.8 58.8 58.6 58.5 58.4 
United States: 

industries production,adj. 1923 *88.0 *%83.5 83.5 89.0 89.0 91.7 94.4 69.9 

Stock prices haa 148.9 148.4 141.2 159.8 1664 167.0 173.8 139.8 

Wholesale prices 1913 *108.2 109.2 109.2 110.0 110.3 110.3 110.4 112.3 

rts ce ... 245.9 227.6 263.8 216.0 210.3 266.2 253.7 

Imports -.. 1942 185.8 191.3 152.5 169.3 165.5 147.1 
lance of trade --- +52.7 441.8 472.5 +63.5 +41.0 +100.7 +106.6 
Industrial Production, Adj. 

| EE 1928 ome 74.7 73.8 73.0 72.2 73.7 68.5 
DUinivsesencsiaee Oewre 1928 nies --- 153.1 138.7 134.0 160.4 160.7 

eS RR eae 1928 155.3 154.0 1513 147.3 147.3 146.0 146.0 

EN eee 1928 ine --. 163.1 159.5 159.5 142.6 159.5 

ee 1928 114.5 109.5 103.2 103.3 106. 105.9 77.0 

ED ecb ccdccdncesessnce 1928 os 147.3 144.7 140.7 141.2 141.6 139.0 

EE sc cbecs sawsaetesees 1928 -.. *129.4 126.8 4123.1 120.6 4124.5 116.9 

IN eas ko ordndtaeenncs 1928 171.2. 171.2 169.8 168.4 165.6 162.7 165.6 

Adj., adjusted for seasonal variation. M.e., month end. *Preliminary. {Revised. 

1 Month in previous year corresponding to most recent month shown; revised data. 2 Russia 
excluded. 3In gold value. 4 Parcel post for entire half-year included in June and December 
figures. 5 Including Austria from July, 1938. 6 Including Austria from April, 1938; Sudetenland 
from October, 1938; Memelland from April, 1939. 

For weekly foreign wholesale price indices, see ‘‘The Week in Commodities’’ section of THE ANNALIST. 
For weekly foreign stock price indices, see ‘‘Stock and Bond Market Averages’’ section. For latest 
industrial production indices, see ‘‘Business Statistics’’ section in those issues of THE ANNALIST 
in which the above table does not appear. 

NOTE: Back figures of all the above series except exports, imports and the balance of trade of 

vidual countries will shortly be available on from THe ANNALIST; request for them 
will be held without acknowledgment until they are available. 














war. The issue of war thus seems to 
hang not merely on the relative strength 
of two opposing groups of powers, but 
also on how one man will meet a personal 
threat to his self-esteem. 


Foreign Industry More Active 

Foreign industrial activity expanded 
again in May, The Annalist’s index ris- 
ing to 125.3, on the basis of incomplete 
data (Germany being still missing), from 
124.4 in April and 123.0 in March. (The 
figures for world industrial production, 
both with and without the United States, 
for the past twelve months have all been 
revised upward as a result of a sharp 
upward revision in the German data.) 
England’s armament boom continued, with 
The Economist’s general business index 
rising 0.5 point in May to 116.7. Recovery 
in France proceeded, the 3-point ad- 
vance in May to 97.0 reflecting both arms 
activity and the fruits of the Reynaud 
efforts to bring about domestic recovery. 
Canadian industry continued to expand, 
while the Dutch and Danish indices also 
showed greater activity in May. The 
Italian index advanced slightly, while that 
for Sweden was unchanged. 
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Since the United States index showed 
no change, the world index with this coun- 
try included turned upward {n May, rising 
to 104.1 (preliminary), from 103.6 in 
April. This compares with a high for 
1938-39 of 107.6 in December, and an all- 
time high of 113.3 in April and May, 1937. 
THE ANNALIST estimates that industrial 
production in the United States, as meas- 
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ured by the Federal Reserve Board’s in- 
dex, will touch 88.0 in June (1928—100; 
97 on a 1923-25 base); if so, an increase 
of 2.3 points in June to 106.4 in the world 
production index could be looked for, as- 
suming that foreign production remains 
unchanged. 

Commodity prices showed a weaker 
trend in June, the Statistique Générale in- 
dex of primary commodity prices drop- 
ping to 41.5 (preliminary) at the end of 
the month from 42.2 at the end of May, 
and The Annalist Wholesale Price Com- 
posite dropping 0.2 points to 49.3 for June. 
The weakness was widespread, all three 
components of the primary commodity in- 
dex—foods, industrial products of vege- 
table or animal origin, and minerals—de- 
clining, although minerals only slightly, 
while the wholesale price indices for many 
countries were either lower or unchanged. 
The downward trend continued through 
June, but there are indications that it may 
have been checked in early July. This 
would not be surprising in view of the 
strong armament demand for raw ma- 
terials and the signs of increasing indus- 
trial activity in the United States—one 
of the world’s most important markets. 


International Trade on Upgrade 

The decline reported in international 
trade (on a seasonally adjusted basis) for 
April was more than offset by an in- 
crease in May, according to preliminary 
estimates, the index rising to 41.8 from 
38.9 in April and 40.6 in March. The trend 
of world trade has been upward since the 
beginning of the year, the index being 
now the highest since March, 1938. 

The reaction in April and the more- 
than-offsetting rebound in May, it is sus- 
pected, may be due to a distortion of the 
figures rather than to any genuine fluc- 
tuation in the value of the goods actually 
moved. The explanation may well lie in 
the German figures. The foreign trade of 
Greater Germany accounts for rather 
more than 10 per cent of all international 
trade, and any important variations in the 
German trade figures would therefore be 
reflected in the world totals. The German 
foreign trade figures for both April and 
May were considerably affected by the 
taking over of Czecho-Slovakia and Me- 
mel, as well as by other changes in 
compilation which have broken into the 
continuity of the German data. In par- 
ticular, there are indications that Ger- 
man exports and imports that were ac- 
tually made in April, were included in 
the May totals. The probabilities are 
therefore that the April drop and May 
recovery in the international trade index 
was largely a statistical aberration, and 
without any real significance. 
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Meanwhile, the quantum or physical 
volume of world trade has been recover- 
ing slowly from its 1937-38 slump, as is 
apparent from the accompanying chart. 
The quantum of trade is obtained by ‘di- 
viding the value by the average prices 
of the commodities moved. The latter is 
estimated quarterly by the League of 
Nations from the export and import price 
indices of leading countries. Because of 
the statistical limitations of and passible 
errors in the computation, the quantum 
index is not to be regarded as an abso- 





lute measure, like the value figures, but 
should be considered primarily as an indi- 
cator of trend. 

The present rise has been under way 
since the second quarter of 1938, and rep- 
resents a continuation, at a slightly lower 

level, of the upward trend line of before 
the 1937 boom. In the first quarter the 
seasonally adjusted quantum index stood 
at 94.7, or only a little more than 5 per 
cent below the 1928 average. Second 
quarter figures are not yet available, but 
on the basis of present indications the 
index is likely to be close to 96.2. The 
value of international trade, at least when 
measured in gold, will doubtless not re- 
gain pre-depression levels for a long time, 
if at all, owing to the permanently lower 
commodity price level (on a gold basis). 
That the physical volume, however, has 
so largely recovered from the depression, 
despite the great increase in trade re- 
strictions of all sorts, speaks well for the 
vitality of world trade even in the world 
as organized today, and confirms the 
views of those who maintain that, not- 
withstanding nationalistic and autarchic 
policies, international trade is by no 
means fated to a slow and permanent 
decline. 


dapanese War Industries Expand 


Reports from Japan are marked pri- 
marily by evidences of increasingly strin- 
gent economic control by the government. 
Stock prices have naturally failed to show 
much strength, although industrial activ- 
ity had risen to new heights in February, 
the latest month for which a production 
index has been published. The gain has 
been entirely in the war industries, how- 
ever, a8 is apparent from the small chart 
of “Industrial Production in Japan.” Ac- 
cording to the indices of The Oriental 
Economist, shown thereon, the output of 
producers’ goods (the classification un- 
der which, ironically, the war industries 
fall) rose almost 30 per cent during the 
two years ended January, 1939. Consum- 
ers’ goods output, on the contrary, de- 
clined over 11 per cent during the same 
period, activity in this field now being 
less even than the average in 1935. It 
is thus apparent that the war needs 
are being met at the cost of either the 
domestic standard of living, the export 
trades (in which consumers’ goods pre- 
dominate), or both. 

Nevertheless, signs of serious inflation 
remain absent. Although notes in circu- 
lation, as reported by the Bank of Japan, 
have increased by about 500,000,000 yen 
in the past year and by perhaps double 
that amount since mid-1937, this is not 
extreme in view of the need for additional 
yen currency on the Continent, the rise 
in prices, and the situation generally. 
Commodity prices have been rising de- 
spite official efforts to check the advance, 
but the increase during the year ended 
last May has only been a little over 8 per 
cent, while during the previous twelve 
months there was no net change. Retail 
prices advanced about 10 per cent during 
the year ended last March, and the cost 
of living index of the Tokyo Asahi Press 
only a little more than 5 per cent. The 
fact is that while foreign goods have in- 
creased sharply in price, and in many 
cases have become unobtainable, the sta- 
ples necessary for the average Japanese 
are almost entirely domestic in origin, and 
have been relatively little affected by for- 
eign exchange problems or control. Silk 
is an exception, of which more sub- 
sequently. 

So far as her domestic situation is con- 
cerned, there is little evidence that Japan 
is having serious difficulties, although the 
burden of keeping a million men under 
arms is of course far from light. It is 
true that there is recurrent dissatisfaction 
at the results of the government’s efforts 
to control prices, that the stringent con- 
trol over raw materials has forced out of 


business large numbers of small enter- 
prises of the “family” or slightly larger 
type and created a special unemployment 
problem, and that many other dislocations 
have inevitably appeared. 


Foreign Exchange the Real Problem 


It is in the field of foreign trade and 
foreign exchange, however, that the real 
difficulties threaten. Japan is poor in raw 
materials (other than silk) and has to 
import the bulk of them. Those that she 
retains for domestic use have been paid 
for in the past partly by her exports of 
silk, which she herself produces, and part- 
ly by manufactures made largely from 
imported raw materials. Basically, apart 
from silk,.her exports have represented 
the addition of Japanese labor to foreign 
materials. 








ECONOMIC CONDITIONS IN 
JAPAN 


:JAN.1930=100 
AVERAGE 








1934 1935 1936 1937 1938 1939 

















INDUSTRIAL PRODUCTION IN 
JAPAN 


1931-33 =100,; ADJUSTED FOR SEASONAL VARIATION 


220 


indices 








1934 1935 1936 1937 1938 1939 

















Her increasing concentration on mili- 
tary needs has, of course, greatly in- 
creased her requirements of imported raw 
materials, without correspondingly in- 
creasing the exports with which to pay 
for them. She attempted to cut down her 
imports of other than war materials, but 
the “link” system, which was supposed to 
protect her exports by assuring the requi- 
site supplies of imported raw materials 
does not seem to have done more than 
prevent a further decline in these foreign 
sales. Furthermore, the rise in costs and 


in material prices over recent years has. 


placed the Japanese export industries in 
@ generally less favorable position that 
has increasingly affected their ability to 
compete abroad. 

Japan proper reported a favorable or 
export balance of trade last year of 27 
million yen, as against an import balance 
in 1937 of 608 millions. Nearly half of this 
improvement, however, was in trade with 
yen-bloc countries only, which of course 
yielded no foreign exchange (Table II). 
The import balance with non-yen bloc re- 
gions decreased sharply, but it was still 
large, amounting to 575 million yen, or 
71 per cent more than in 1936. It is this 
trade balance and not that for trade with 
all regions that is significant. 


: whole Japanese empire, according to the 


For the 





Institute of Pacific Relations, a passive 
balance of 635 million yen in 1937 was 
converted in 1938 to an active one of 60 
millions, but with yen-bloc trade excluded, 
the passive balance was reduced only from 
922 millions to 623. 
TABLE II. FOREIGN TRADE OF JAPAN 
- PROPER WITH YEN BLOC AND 
OTHER AREAS 
(Millions of yen) 


Byperty to 1938. 1937. 1936. 
. aero 1,166 791 658 
GD cecvesecccaceae 1,524 2,384 2,035 
WD co ccccacndsscce 2,690 3,175 2,683 
P. C. yen bloc..... 43.3 24.9 24.4 
Imports from: 
SS eee 564 438 394 
NE Siac <chcdeceues 2,099 3,345 2,370 
ON haksescesusaae 2,663 3,783 2,773 
P. C. yen bloc..... 21.2 11.6 14.2 
Balance of trade with: 
p ORS +602 +353 +264 
Cg a Se —575 —961 
WOR ds. dos xcenneae +27 —608 —80 
Source: Institute of Pacific Relations. 
The Silk Situation 


The situation in regard to silk is a 
special one. The use of cotton for domes- 
tic needs was drastically curtailed in or- 
der to conserve foreign exchange. Silk 
has always been widely employed for 
domestic purposes in Japan, and with the 
restrictions on cotton, the use of silk in- 
creased sharply, at the same time that 
domestic output was curtailed by the 
drafting of farmers into military service, 
etc. Total production of silk in 1938-39 
was 6 per cent less than the year before,, 
while domestic consumption increased by 
20 per cent (Table III). The result was 
a decline of more than 23 per cent in the 
balance left for export, or of 103,000 bales, 
Since a sharp rise in the price of silk in 
foreign markets, however, has been a 
natural corollary of the curtailment of 
supplies, it is doubtful whether the 
smaller exports actually entail a smaller 
yield in foreign exchange. 


TABLE Ill. JAPANESE SILK MOVEMENT 
(Thousands of picul bales of about 1324 
po each) 


junds 
1938-39. 1937-38. Amt. P. C. 
Total production.... 691 735 at —6.0 
Ja ese consump- 
WH cadleascedasacus 352 4293 +59 +201 
Balance for export 339 442 -103 —233 
Per cent of total..49.1 60.1 vere 


Source: Commodity Exchange, Inc. (official Jap- 
anese Government statistics). 

The possibility of other similar substi- 
tutions is very small, however, and there 
is every prospect that the passive balance 
of trade will continue, with its drain on 
Japan’s foreign exchange resources. For- 
eign credits or loans are unavailable. Gold 
shipments out of her reserves have met 
the situation so far, and undoubtedly will 
continue to do so for some time to come, 
supplemented by increased domestic gold 
production. Her resources, nevertheless, are 
far from inexhaustible, and if the war 
drags on for one or two or three years 
more without alleviation of the burden 
the foreign exchange problem may well 
become very serious. 
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HE completion of the latest fiscal 
year of Treasury operations is 
probably less noteworthy because 
it marks the ninth successive Fed- 

eral deficit—deficits are now old stories 
—than because it affords an opportunity 
‘to judge the results of the year on the 
revised accounting basis. 

The revision, effective July 1, 1938, is 
probably of greater significance than is 
generally supposed and represents a dis- 
tinct improvement in Treasury bookkeep- 
ing. In effect, the alteration in Federal 
fiscal reporting separates the accounting 
for those governmental agencies whose 
outlays are expected to be repaid and 
whose administrative expenses are ex- 
pected to be met out of their earnings 
(chiefly interest income on loans) from 
the. regular Federal budget. Such organi- 
zations as the RFC and the Commodity 
Credit Corporation have been transferred 
from the “revolving funds (net)” classifi- 
cation to the disbursement side of the 
trust accounts statement under the cap- 
tion “transactions in checking accounts of 
governmental agencies (net).” All other 
outlays of such corporations, however, 
which cannot be expected to be repaid 
will continue to be reflected in the regu- 
lar budget. 

The timing of this change in reporting 
procedure was rather unfortunate, for it 
gave an excellent opportunity for partisan 
comment. The readjustments were made 

,at a time when the RFC and to a lesser 
extent the other agencies were beginning 
‘to expand their activities again. Since this 
expansion was no longer reported as 
Treasury expenditures, the effect was to 
understate expenditures and the deficits 
during fiscal 1938 and 1939 and to over- 
state those of the preceding two or three 
years. The extent of such under and over 
statement is shown in Table I. 

TABLE I. DEFICITS UNDER NEW AND 


OLD ACCOUNTING BASES 
(Fiscal years ended June 30; millions of 
dollars) 


New Basis. Old Basis. Difference. 


eae 2,895 3,630 _ 

Se 3,209 3,002 ne 
Se 550 4;361 189 
ae 3,149 2, 707 +442 
See 1,384 1,459 — 


The whole controversy was cleared up, 
however, when the Treasury published a 
uniform statement carrying the new pro- 
cedure back to 1932. A variation of this 
statement including the figures for the 
latest fiscal year is presented in Table I. 


Operations of Federal Agencies 
«  Obscured 

Probably the most unfortunate aspect 

of the new adjustments is that they tend 

_ to obscure the operations of the Federal 
agencies, especially when their deposits 

. With the Treasury (net cash transactions 
of governmental agencies, excess of cred- 
its) suddenly become swollen because of 
borrowing in the open market. Unless a 
close check is kept upon the new financ- 
ing of these organizations it is impossible 
to tell whether a sudden rise in the net 
transactions of their checking accounts 


is the result of new borrowing, or heavy ~ 


fTepayments of loans and advances, or 

-both. The Treasury, to its credit, has rec- 

ognized this difficulty and has promised 

- to issue a clearer statement on the Federal 
ons. 

In view of the President’s latest lending 

. program, which seeks to place the burden 

_ of new public works projects on the gov- 

ernmental agencies, this intention_is more 

‘ than laudable. It is necessary—if a more 

accurate check is to be kept on Federal 

corporate activities which are to become 

more and more varied and important and 

_ which are not to show up in the reguler 

Government expenditures during the 

year ended June 30, 1989, were the highest 





Causes of the Ninth Federal Deficit, Judged by the 


Treasury’s New Accounting 


By S. L. MILLER 


on record for peacetime, exceeding the 
bonus payment year, 1936. But this un- 
favorable showing was .argely the result 
of the operation of the old age and rail- 
road retirement accounts. The Treasury 
charged $610 millions (see items under 
“transfers to trust accounts” in Table 
II) as an expenditure when actually most 
of the funds so charged went into special 
government securities—i. e., were invested 
rather than spent—as may be seen from 
Table III, a condensed statement of trust 


cial security items, so that by deducting 
the $610 millions from reported expendi- 
tures (exclusive of debt retirements) 
amounting to $9,210 millions a net figure 
of $8,600 millions is obtained, which is 
more comparable with the $8,666 millions 
spent in fiscal 1936. 

Expenditures, high as they were, still 
fell short of the budget estimate by $282 
millions. This, together with receipts $148 
millions in excess of estimates, was re- 
sponsible for the latest deficit, $3,600 mil- 




















accounts. In 1936 there were no such so- lions, being $430 millions less than antici- 
Table II. Federal Receipts and Expenditures 
(Millions of dollars) 
Receipts 
-——Fiscal Years Ended June 30——. 
Internal revenue: 1938. 1937. 1936. 1935. 1934. 
eS ee ere kee 182 2,635 2,158 1,427 1 ,099 818 
Miscellaneous internal revenue....--........... 232 2/279 2/181 2:010 1,657 1,470 
Unjust enrichment tax.................... 6 6 6 a och mL 
Taxes under Social Security Act.............. 631 604 252 ay éus 
Taxes upon carriers and their employes...... 109 150 t t see ose 
Processing tax on farm products....:......... Rae cs 7 7 521 353 
_,_, Total internal revenue..................... 5,161 5,674 4,597 3,513 3,278 2,641 
CO Re Pr RR BANG OR 319 359 486 387 343 313 
Miscellaneous receipts ....................-...:. 188 208 210 216 179 162 
ERE WROD oases ctcncdontsteeeteeeee 5,668 6,242 5,294 4,116 3,800 3,116 
Expenditures 
Ee ee eer enna in 645 560 505 356 341 
Se te een: 10 11 12 11 9 9 
Postal deficiency (current)...................... 41 43 48 86 64 52 
Postal deficiency (prior years).................. t 1 ees ene 
District of Columbia (U. ¥s. | ee ee 5 5 5 6 5 6 
National defense: 
on EE FEE Ae TE ae 441 405 359 373 212 205 
hci, EC LEI < SUIS FRI 633 569 497 391 321 274 
Total national defense...................... 1074 974 866 764 683 479 
Veterans Administration ....................... 552 582 580 576 556 507 
Interest on public debt....................... 941 926 866 749 821 157 
EOE ao io.5 ost cd sa wiom ocdcnlovicwacbaaiwin 58 65 104 403 574 360 
NID SAS i6 0's 2 oe in cn kd dence.’ 68 100 56 54 76 64 
Relief: 
ER shee te hd pe a a 2 a 12 496 1,821 707 
Civil Works Administration... . 7 t t 1 11 805 
Civilian Conservation Corps 290 326 386 486 436 332 
Department of Agriculture, relief............. t t t 3 81 aa 
Works Progress Administration............... 2,240 1,472 1,896 1,264 ain mee 
NEO 3455 5c binned onde Saawaxws eaer an taee 2,532 1,802 2,294 2,250 2,349 1,844 
Public works: 
NNN 12 oss. 8's Gibsa we'd once eters saaglites 45 61 34 15 76 
Public a OP OT eee Tee ee Te ee 205 237 351 244 317 268 
River and harbor work 193 199 235 224 151 
IES PNNINND ios a0 ons bint e-a. ate Sip eGo blaie 29 25 10 10 24 19 
U. S. Housing Authority............... ... 9 21 male ioe ee <n 
Tennessee Valley Autho oxity Oy re eee ee 41 42 42 49 36 11 
Rural Electrification Administration.......... 1 5 8 1 t an 
ES Sth chin benign dam ietebien snows hese aoe 258 194 368 405 327 133 
PWA mts (Act of June 21, 1938)............ 265 ae were =i ye oe 
PWA loans (Act of June eee 19 Re ais wom ee ee 
Loans and grants to States, etc............... 101 137 224 172 138 79 
ND I INI ong ceicciecssescusns<saedsee ase —3 —3 —128 66 71 
a ee 1,166 918 1,269 992 1,136 808 
Ticultural aid: 
gricultural adjustment program..... ee 787 362 527 712 289 
en ree 50 40 5 14 ee cat 
Commodity Credit Corporation................ t oe oa a ae ee 
Farm Credit Administration................... 4 4 8 -—22 154 369 
ederal Farm Mortgage Corporation—reduc- 
tion in interest rate on mortgages...:....... 8 6 wa roe vo 
eT ere rere tee 42 70 64 60 48 46 
Total agricultural O00. .- 0550506 siveccesacs 883 568 604 585 914 704 
Aid to home owners: 
are t 5 21 37 76 192 
petmaey REE ae San es 7 22 51 25 6 t 
Federal Housin, dministration.............. 9 12 17 15 16 
Farm Security Administration................. 184 180 210 138 5 2 
Total aid to home owners................ . 219 299 215 103 194 
Miscellaneous: 
jlroad Retirement Act 3 —1 5 t eos 
Social Security Act....:.........000. on 342 291 183 28 aRSS 
nts hnntnk ebkde bane d the thide. bE keene le 5 o pie ee hime wks 6 | 150 
nee for Industrial Recovery....... Tt t t 5 12 7 
EE ES A eae 8 7 5 3 3 15 
om Import Banks of Washington.......... t t 1 t t t 
Transfers to trust accounts: 
Old-age reserve account...................06- 503 387 265 ae 
Railroad retirement account................... 107 146 eer — 
Adjusted service certificate Foot elinie atic ani ies ce 557 «1,773 50 50 
Government employes’ pe de funds (U. S. n 
NE inca ei cs dda cawdanacaeastsanthe wneud 5 73 47 41 21 21 
NE REENEE 5 6.55 =o on nn cet eton cotinuee 685 607 868 1,814 71 71 
pe eee rrr 9,268 7,691 8,546 9,069 7,583 6,371 
Excess of expenditures..................ssse0e0. 3,601 1,450 3,253 4,953 3,783 3,255 
Less public debt retirements.................. 58 65 104 403 574 360 
Excess of expenditures.................scceeseee 3,542 1,384 3,149 4,550 3,209 2,805 
Less excess of receipts, trust accounts, incre- 
ENON INN, Mora cine ccie wc nes étndone bac weutes 884 255 275 =—85 TO 101 
Excess of expenditures...................sees000 2,658 1,129 2,874 4,635 2,479 2,794 
Less national banknote retireménts........... 5 51 100 397. ° «91 soe 
Total excess of expenditures............... iy 1,078 2,774 4,238 2,388 2,794 
Increase (+) or decrease (—) in general fund 
IE ticiod spn cesses pease sahs sabeee ceuenes —338 -—128 +80 —741 +1,720 
Increase in gross public debt...................- 3, 215 2,646 5,078 647 4,514 
Gross public debt at beginning of year......... 37, 165 36,40 33,779 28,701 270883 22,539 
Gross public debt at end of year cis eeu ala BUA wea 40,440 37,165 36,425 33,779 28,701 27,053 
tLess than $1,000,000. 




















pated. The savings are presumably avail-~ 


able in part for expenditure during the 
1940 fiscal year. Total spending in the 
present year may therefore exceed the 
budget estimate of $8,995 millions, even 
if the Senate had not added close to $400 
millions to the Farm Bill. 


Freezing social security taxes at 2 per 
cent of payrolls (1 per cent paid by each 
the employer and employe) will have lit- 
tle effect on social security receipts dur- 
ing the current fiscal year. By and large, 
considering the difficulties involved in ex- 
pending such huge sums, not much in the 
way of upward revision need be made in 
the President’s estimate of a $3,326 mil- 
lion deficit. 

In Table II, the daily Treasury state- 
ment has been rearranged to present Fed- 
eral expenditures on a functional basis. 
In regrouping the items, the ’ revolving 
funds classification has disappeared, and 
some items carried under both “general” 
and “recovery and relief” expenditures 
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have been combined into one classifica- 
tion. Public highways is a notable exam- 
ple. 28 
Under this arrangement, ‘consequently, 
the subtotals will not agree with those 
shown in the actual Treasury statement. 
Nor will the totals for the various forms 
of Federal aid and relief tally with those 
shown in the monthly Table I and charts 
published regularly in THE ANNALIST. 
For these totals, also shown separately 
in Table IV, do not include any public 
works or relief expenditures made by the 
governmental agencies and included in 
the “transactions in checking accounts” 
classification (see Table III), and which 


were formerly reported as recovery and | 


relief expenditures in the regular budget. 

There has been considerable advocacy 
by some economists for more and 
more “public investment” to compensate 
for the so-called lack of private invest- 
ment outlets. Such Federal capital proj- 
ects are to be planned far in advance and 
to be put into operation at the first sign 
of approaching business depression. In 
other words, government expenditures for 
public works, it is advocated, ought to be 
made in inverse relationship to the trend 
of business activity. In this connection 
certain refinements in budgetary tech- 
nique are recommended including the cre- 





Continued on Page 100 
‘See THE ANNALL f Jul 
rine rs, st of July 13, 1989, page 49, 
2See THE ANNALIsT of July 13, 1939, page 34. 
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Money Market Unaffected by Congressional Interest 
In the Dollar and Silver 


By S. L. MILLER 


i [: McKINLEY must have turned 
over in his grave some time dur- 
ing the month of June, 1939. And 

William Jennings Bryan, if he 
knew of the goings-on in the Senate, must 

have wondered whether this was still a 

sane world. For last month the “hard” 

money men got together with the silver- 
ites for probably the first time in Ameri- 
can history. - 

That this union was highly artificial is 
evident from the rapidity with which the 
silver patriots sold their cohorts down the 
river just as soon as the Administration 
offered to increase the price at which it 
would buy the domestic output of that 
metal, which isn’t even good enough for 
dental fillings. In the end, therefore, 
the President retained his power to devalue 
the dollar another 15 per cent to 50 per 
cent of its former gold content. 

As a matter of fact, the whole question 
of the power to devalue the dollar is an 
academic affair. That this is true is evi- 
dent from the failure of the security mar- 


kets to react to the Senatorial bickerings. , 


present that delegating the President the 
power to devalue further is like giving 
the late John D. Rockefeller a dime. 
Casting aside the President's contention 
that failure to renew his money powers 
would allow the dollar to become the foot- 
ball of Wall Street as a purely political 
utterance which avoided all the pesca 


The dollar is so grossly undervalued at 


THE UNIMPORTANCE OF 
SILVER 
(Millions of dollars) 
7 Chief Silver 
Producing 
States. 


TABLE f. 


All 45 
States. 


Mineral output: 
Silve a Pei kd cna eds 52.40 55.30 
All other minerals. 852. ct 5,384.70 





i PER, 0c sku ccegats és 904. 
Gross farm incomeé.......... 1,115.60 9,636. 30 
All —— and gross farm 

incom 2,020.50 15,050.90 
Total ‘accountabie ‘income re- 

BD i ait ant ntin ns dandt sean 6,150.00 67,540.00 


Silver as per cent of: 
CT ee Rear e 5.80 1.02 


Gross farm income. “a 4.70 ST 
All minerals and " gross 

SIND once ssnsdnds 2.59 37 
Total accountable income 

SED b's Bae sed0nie kee 85 08 


$From crops and mecsieentinnsinn government 
Payments 
and which revealed the President to be 
more the politician and less the statesman, 
and taking up the other reasons for a 
more flexible dollar policy, it appears that 
the only rational explanation concerns 
itself with the fear that other nations 
might devalue their currencies, and so ad- 
versely affect our foreign trade. 

That in itself is an excellent cause of 
maintaining a flexible attitude in regard 
to our monetary unit were it not for the 
fact that the chances of currency depre- 
ciation by the major countries outside of 
the United States are slight. The totali- 
tarian countries have been able to deal 
our foreign business a severe blow with- 
out the aid of outright devaluation. The 
likelihood of another decline in the French 
franc, which has been strong throughout 
the latest acute crisis in Europe (the word 
crisis now has to be adjectivized), is in- 
deed slim, and the only country which 
really matters in this connection, the 
United Kingdom, has, at the present stage 
of heavy imports for rearmament pur- 
poses, everything to lose by devaluing 
sterling. The only danger of currency de- 
preciation, therefore, lies in the actual, 
final declaration of war. Here again it 
would be to the advantage of both Britain 
and France to peg their currencies to the 
dollar so as to buy on the American mar- 
ket on the cheapest possible terms. Just 
as in the World War, the franc and ster- 
ling will most likely be pegged in a fixed 
relationship to the dollar. 

If the chances of the devaluation of 
foreign currencies are not great, then the 
real reason or argument for renewing the 


President’s authority over the currency 
falls to the ground. 

As has already been noted, the Congres- 
sional action was unimportant judging 
from the listlessness of the financial mar- 
kets. But that action was substantially 
the correct decision to make in view of 
the dynamic world political situation and 


of the uncertainty that history will repeat 


itself. At any rate, the program spon- 
sored by the “hard money” men contained 
one serious flaw, one inconsistency. They 
voted to extend the life of the Exchange 
Stabilization Fund which would have been 
rendered useless if the dollar had been 
permanently fixed. As it is now the fund 
is of practically no use. 

As for the silver “swindle,” nothing 
need be said but to reproduce one of Her- 
bert Bratter’s tables presented in the 
hearings to repeal the Silver Purchase 
Act of 1934. There must be something 
wrong in our democratic process when 
such a small minority can wield so much 
political power. 

The dizzy rise in the high-grade bond 
market finally stopped in June. Between 
Dec. 31, 1938, and July 1, 1939, the New 
York Federal Reserve Bank’s average of 
government bonds with maturities of 
twelve years or more rose a full 4 points. 
This is a better record than the stock 
market is able to show. The peak of the 
rise in Treasury bonds came in early June 
when a recession of about a point sef in 
lasting about a fortnight. The subsequent 
advance brought a recovery of about one- 
half the previous losses, and was followed 
by another 1 point decline in the New 
York Reserve Bank’s average in the week 
ended July 1. Another rally ensued car- 
rying the average from 108.2 to 108.9, on 
July 8. During most of this period of ir- 
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regularity the banks were in the market 
for Treasury issues. 

Although high-grade utilities and indus- 
trials-shared somewhat in the June de- 
cline in governments, that share was com- 
paratively small. On the other hand, 
good quality railroad issues more or 
less countered this trend, and together 
with Baa bonds made much more rapid 
progress in the last three months, accord- 
ing to Table I, than the highest grade 
bonds. 

The irregularity in gilt-edged issues 
may be the result of a combination of fac- 


tors about to test the market. During the 
coming year and a half the Treasury 
will probably tap the open market for 
more than $3 billions of new money, with 
the initial financing probably taking place 
in September. Of more immediate inter- 
est is the impressive list of refunding 
issues that are in preparation and that 
will reach the market soon. New securi- 
ties for capital purposes will inevitably 
increase as an accompaniment to this 
wave of refundings. They always do. 
Finally, the rate of gold inflow has di- 
minished considerably in the last two 
months, and most of the imports have 
been covered by an increase in earmarked 
metal held by the Federal Reserve Banks 
for the account of foreign central banks 
and governments and by an increase in 
foreign bank deposits with the reserve in- 
stitutions, both of which, therefore, have 
not entered into bank reserves. 

This development and the holiday out- 
flow of currency has tended to reduce ex- 
TABLE Il. INTEREST RATES AND EX- 


CESS RESERVES 
(Monthly averages of daily figures) 


Treasury bonds!..... 2.13 2.17 2.30 2.52 

Municipal . ---. 2.638 2.66 2.75 2.91 

Corporate: ‘Aaa. 2.92 2.97 3.02 3.26 

Aa. 3.13 3.16 3.22 3.68 

eee 3.86 3.92 3.97 4.41 

ects 4.91 5.07 5.15 6.25 

Railroadt ............. 3.61 3.66 3.74 3.99 

Public utilityt......... 2.83 2.83 2.88 3.01 

easury notest. . aa aa ae ae 

Treasury bills*.... 006 .006 019 .02 

nkers’ acceptances 44 44 44 = 
Commercial paper 56 


Excess reserves$...... 4, one 4,32 3,926 2,762 
tAverage of weekly figures. tThree-five years. 
“Ninety-one days. $Millions of dollars. {Twelve years 
and over. 
cess reserves slightly, and may have acted 
to’ restrict somewhat the propensity of 
banks to purchase government securities. 
The seasonal return flow of currency and 
Treasury spending in the next two 
months, however, should again swell ex- 
cess reserves and tend to add support to 
highest grade bonds. 

According to Table III, the reporting 
member banks continued to add to’ their 
security portfolios as the only way out of 
a too-easy money situation and its con- 
comitant lack of sufficient, essentially 
bank assets. During the last three months 
TABLE III. CHANGES IN MEMBER BANK 

CREDIT 
(Millions of dollars) 
—Changes Since—, 


Al March 29, 1939. 
Rep’t’g All 

ks, Re- N.Y. Out- 

June28 es City side 

Loans— 1939. ks. Y. 

Business ............ 3,833 + 19 +24 —-— 5 

— —s ae tk i —104 4 —104 oa 

pen market r. + 1--—- 2 

Real estate ere. 1,161 rs 21+ 13420 

| Sas 51 — 43 -— 37 — 86 

GP a baeeiepagenses 1550 + 7 — 6 +13 

RS 5 oc0kis03 sa. 8,089 —i02 —121 + 19 

Securities— 

Covarament 

_ SS ere re 431 +145 104 41 

i LY Beep 2,112 +115 > 68 1% 

ee ee ee , 880 +209 —142 

DS ks och e nahhe 8,423 +327 +381 — 54 

Goccseabent guar... 2,148 +122 + 33 + 89 

WT wae aacindadadea 3,201 + 2 — + 80 

Me ds <i canes 13,862 74 1 

Total Toans: -—" I secu- ae — 

1,951 2 

Po +372 +238 +134 

Slemand—aajusted 4 eat: = +443 +786 

interbank: °°" petals bien 

Domestic +240 + 41 


- 6,747 +281 
| aR pee. 600 — 13 
Excess reserves$...... 4,240 +723 +479 Tost 
$All member banks; ‘changes since Mar. 31, 
the reporting member banks purchased 
$474 millions of securities, practically all 
of which were government or government- 
guaranteed issues. The largest purchases 
were made in New York City. The metro- 
politan banks were heavy buyers of long- 
term bonds and Treasury bills. The out- 
of-town institutions sold direct govern- 
ments on balance, and added considerably 
'Page 7. 





to their holdings of other and govern- 
ment-guaranteed obligations, whereas the 
New York City institutions sold $55 mil- 
lions of other securities, included in which 
may have been some corporate issues that 
were called during the last few months. 
The increase in securities at New York 
was decidedly larger than in the hinter- 
land banks. ‘ 


On the other hand, the principal decline 
in the loan account is traceable entirely 
to New York, where a drop in security 
trading and prices was responsible for a 
$104 million loss in stock market loans, 
the chief factor in the $121 million de- 
cline in total loans. A small gain was 
registered by the banks in 100 cities out- 
side New York, significantly — in 
real estate loans. 
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WASHINGTON. 

OOKING back over the last six months, 

one can find few real surprises in 

the behavior of Congress. From the 
é outset, we held that Congress would 

‘be “conservative” in the granting of new 
powers to the Administration but would 
be “liberal” in appropriations. 
“In terms of Executive powers, the net 
effect has been to preserve the status quo. 
Several expiring powers have been ex- 
tended but few have been added with the 
exception of a limited government reor- 
ganization authority which exempts the 
quasi-judicial agencies most important to 
business, although it does enable the New 
Deal to consolidate control in the hands of 
its picked leaders. 
While gaining little, the New Deal has 
lost little aside from limited business tax 
concessions and some few restrictions in 
the handling of relief. Through delay tac- 
tics and through the avoidance of issues 
which would force the formation of a 
strong -and persistent conservative coali- 
tion, the New Deal has avoided such de- 
feats as the curbing of the Wagner board. 

s+ ¢ 

INCREASED SPENDING POWER is 
the important outcome of the session. It 
May be considered as a fifth phase of the 
‘New Deal. After short-lived adherence to 
the Democratic economy and hard money 
‘planks, the Administration launched its 
program of contro! of industry and com- 
merce through the NRA, AAA and other 
~sreations of 1933. After the Supreme 
Court and the Controller General had 
smocked down these powers, the third 
phase was the Congressional fight of 1937 
to curb the court and the Controller. De- 
feated in Congress, the New Deal, in ‘its 
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4 All citizens of the United States who will 
oy pag a New York, a 
a invi to spend an interesting hour in 
the Canadian Pavilion. You will see there a 
condensed, picturesque panorama of the 
vast Dominion which borders your own land 
.on the North. You will enjoy a quick, com- 
@ prehensive view of the exceptional scenic 
r of Canada and recognize it as a 
# land that offers unusual attraction to the 
holiday seeker and the sportsman. You will 
see it also as a country rich in natural 
resources. The extent of Canada’s mining, 
fishing, lumbering and agricultural indus- 
tries is almost unlimited. 


Hon. W. D. Euler, M.P., Minister 





Come and See What Canada Has 


To Offer Those Interested 
of. 
The Canadian Pavilion at the World’s Fair—New York 


DEPARTMENT OF TRADE AND COMMERCE 
: Ottawa, Canada 


Powers; “Liberal” on Funds 


By KENDALL K. HOYT 


fourth phase, sought to control Congress 
through the purge. This failed in the 1938 
election. 

Undaunted by this series of impasses, 
the Administration has turned to the 
spending power, always its mainstay, as a 
means of continuing and extending its 
political and economic control. The 
strategy to this end has been smooth and 
successful. The first move was to build 
up the regular appropriations. As we 
pointed out at the beginning of the year, 
the January budget increased most of the 
regular departmental items plus national 
defense but understated or omitted sev- 
eral items popular in Congress. The re-. 
sult was that Congress gave, in the aggre- 
gate, what the budget asked plus a good 
deal more. 

Not until the appropriations were safely 
over the hurdles did the Administration 
turn to the new lending plan by way of 
an overplus, beyond the total of more 
than $13 billion, including Social Security, 
earlier approved by Congress. With ac- 
tion still to come on the $2,660,000,000 


for the USHA, plus the catch-all Third 
Deficiency Bill, the final figure for the 
session is astronomical. A good deal of 
this money will not be spent in the 1940 
fiscal year but sizable amounts previously 
released for such programs as PWA and 
USHA will be pouring out. Thus the total 
actually to be spent in the twelve months 
ending June 30, 1940, is certain to be sub- 
stantially more than the $9,210,000,000 
spent in the 1939 fiscal year. 

Even an approximate figure for fiscal 
1940 can not well be stated until Congress 
adjourns. But it is obvious that the New 
Deal will have a greater spending power 
for the forthcoming election year than in 
1936, prior to which the $4,880,000,000 
Relief Bill was enacted and WPA was set 
in motion as a powerful political force. 

** ft 

RECOVERY is the obvious short-range 
objective of big spending. A recovery 
strong enough to absorb large numbers of 
the unemployed, increase farm prices, and 





National Government: Congress “Conservative” on New 


create a generally hopeful sentiment, is 
important in swinging voters back toward 
the New Deal in 1940. We have taken the 
position that the Administration could not 
afford to have recovery seem to come 
from natural causes or from an appease- 
ment move which would indicate that “re- 
form” measures previously had held busi- 
ness back. The upturn, which was to be 
expected in due course, had to appear as 
resulting from positive Federal action 
proving the wisdom of the planned econ- 
omy. This, we think, explains the re- 
peated stressing of big spending as the 
positive measure the New Deal best 
knows how to use and the only measure 
Congress would approve this year. 
Spending in the magnitude contem- 
plated, on top of a general recovery trend, 
undoubtedly can have a powerful effect in 
stimulating recovery. Timing, however, 
is important. For election purposes, re- 
sults in the second and third quarters of 
1940 are crucial. Already, in the opinion 
of D. W. Elisworth, an upturn is in pros- 
pect and the outlook is favorable for the 
second half of 1939. Current criticisms of 
the New Deal, based on the fact of un- 
employment and general depression, may 
fade for a time. The people tend to judge 


Continued on Page 83 


Calendar of National Legislation, Week Ended July 15 


LAST WEEK the Senate and House met 
Monday through Friday, July 10-14. The 
Senate recessed and the House adjourned to 
Monday, July 17. 

* s es 


SENATE CONFIRMATIONS — Sam_ E. 
Whitaker, judge of the U. S. Court of Claims; 
Martin I. Welsh, U. S. district judge, north- 


In commerce and trade Canada holds a 
prominent world position. The Dominion is 
your country’s largest purchaser of many 
kinds of American commodities: it is also 
the largest producer of many materials 
required by American industry. Growing 
steadily, Canada is a promising land for the 
investor and those who seek business 
opportunities. 

The doors of the Canadian Pavilion are 
swung open to welcome all United States 
citizens to become better acquainted with 
their Neighbor to the North. 


J. G. Parmelee, Deputy Minister 

















ern district Calif.; Armond W. Scott, judge 
of the Municipal Court, D. C.; Elmer D. 
Davies, U. S. district judge middle district 
Tenn.; Paul V. McNutt, Federal Security 
Administrator; Aubrey W. Williams, National 
Youth Administrator. 


NOMINATIONS—Samuel O. Clark, Jr., 


Assistant Attorney General in charge 


_ Conn, 
of the Tax Division, Department of Justice, 


vice James W. Morris, resigned; Charles 
Alvin Jones, Pa., judge of U. S. Circuit 
Court of Appeals, 3rd Circuit; Edwin Lamar 
Davis, Tenn., Federal Trade Commissioner, 

it; Charles W. Eliot, Mass., Di- 


reappointmen: 
‘rector National Resources Planning Board; 


Frederic A. Delano, N. Y., and Charles E. 
Merriam, be members National Resources 
oard. 


NEW LAW—Public Law No. 165 (HR3325) 
approved July 6—Continue President’s powers, 
stabilization fund and dollar devaluation. 

. o . 

PASSED BOTH HOUSES—S281—Amend 
ye Service Retirement Act. Passed H 

u 

$1796—Amend TVA Act to use bonding 
power to purchase private utilities. Thru 
conference Jul 14. 

HR07—Chandler bankruptcy bill for relief 
of railroads in temporary financial straits. 
To conf Jul 12. 

HR5610—District of Columbia approp. Thru 
conf Jul 14. 

HR5748—Amend 2nd Libérty Bond Act to 
increase $30 billion limit on part of natl debt 
which can be financed by long-term obli- 
gatns. S receded from its amendments 
Jul 14. 

HR6577—District of Columbia taxes. S 
agreed to further conf Jul 14. 
ee Soc Sec Act. 


To conf 


(SJR155)—Auth interstt compact to 
conserve oil. Passed S Jul 13. 


ad * s 


PASSED ONE HOUSE—S2150—Amend Clay- 
ton Act as to interlocking bank directorates. 
HRpt 1101 Jul 12. 

SRes164—F PC rpt capacity and KW-hr out- 
put for 1938 of all water-pwr with installed 
capacity 100 HP or more. § agreed Jul 13. 

HR2750—Commemorative coins, issuance. 
SRpt 743 Jul 11. 

HR564 rcuit court of appeals review 
alien detention orders. SRpt761 Jul 11. 

HR6746—Develop American mercht marine. 
Passed H Jul 14; to S Commerce Committee. 

Repayment plan for reclamatn 
projects. SRpt 758 Jul 11. 

HJR315—Adjudicatn of claims by U S citi- 

zens against Soviet Govt. SRpt767 Jul 12. 


a * * 


REPORTED—S409 (Reynolds) SRpt757 Jul 
11—Protect American Labor and stimulate 
emplit of Americans on American jobs. 

S2573  (Ellender) SRpt763 Jul 11—Amend 
AAA Act 1938 to regulate commerce in rice. 

$2585 (Bankhead) SRpt742 Jul 11—Reim- 
burse cotton coop assns for losses occasioned 
by Fed Farm Board. 

$2687 (Bone) SRpt748 Jul 11—Establish Cir- 
cuit Court of Appeals for Patents. 

. $2688 (Bone) SRpt747 Jul 11—Amend patent 
aw. 


$2689 (Bone) SRpt760 Jul 11—Amend and 
consolidate copyright laws. 

SJIR& (LaFollette & others) SRpt750 Jul 11 
—Amend Constitutn for referendum on war. 

SJR140 (Wiley) SRpt749 Jul 11—Amend 
Constitutn as to pwr of Congress to declare 
war. 

HR6324 (Walter) HRpti1149 Jul 13.—Provide 
for more expeditious settlement of disputes 
with U. S. 

HIJIR#M2 (Jones, Tex) HRpti046 Jul 10— 
Amend sec 322 AAA Act. 

HJR3M3Z (Jones, Tex) HRpti047 Jul 10— 
Amend sec 335 (c) AAA Act. 


NEW SENATE BILLS—S2759 (Barkley) 
Bnkg & Currency—Constructn of self-liqui- 
dating public works. HR7120. 

S2765 (Murray & others) Approp—Restore 
prevailing wage rates on WPA. HRT7106 &c. 

$2780 (Burke) Territories & Insular Aff— 
Admit Puerto Rico as Stt. 

52786 (Barbour) Bhkg & Currency—Reduce 
HOLC interest. 

SJR167 (McCarran) Commerce—Air prog- 
ress observance period Sept 11-24, 1939. 
HJR357 


SJR169 (Smith) Approp—Fed grants to non- 
profit community hospitals in connection 
with self-liquidating projects. 

SJR170-174 (Lundeen) Forn Relatns—Nego- 
tiate to buy islands from Latin American 
countries. 

SResi58 (Nye) Agri & Forestry—Invstg 
short selling on Chicago Board of Trade. 

SResi60 (Borah) Finance—Tariff Commsn 
invstg imports of wood pulp or pulpwood. 


NEW HOUSE BILLS—HR7106 (Sabath) 
Approp—Restore prevailing wage rates on 
work-relief projects. Also HR7107 (Keller), 
HR7109 (Bradley, Pa), HR7112 (O’Connor), 
= (Voorhis), HR7164 (Buckley, N Y). 


HR7133 (Barden) Labor—Amend Fair La- 
bor Stds Act. 

HR7147 (Youngdahl) Census—Relief prefer- 
ence in Census emplt. Also HR7242 (Horton). 

HR7151 (Doxey) Agri—Rehabilitate drain- 
age works. 

HR7157 (Voorhis) Approp—Funds for WPA. 

HR7163 (Bland) Mercht Marine & Fisheries 
—Invstg Nicaraguan canal. 

HR7166 (Mrs Norton) Labor—Amend Fair 
Labor Stds Act. 

HR7is7 (Cellier) Judic—Hstablish Circuit 
Court of Appeals for Patents. 

HiR7188 (Cochran) Interstt & Forn Com— 
Remove certn restrictns on character of in- 
ternatnl broadcasts. 

HR7189 (Moser) Mines & Mining—Research 
for new uses anthracite coal. 

HR7192 (Fay) Patents—Grant licenses under 
patents brought within a single control by 
competitors to dominate an iftdustry. 

HR7238 (Hennings) Forn Aff—Create Gen- 
eral Mexican Claims Commsn 

HR7243 (Starnes, Ala) Approp—Public 
works pro 


gram. 
HIR356 (Coffee, bp og Bnkg & Currency 


—General mone x 
HIJR357 (Jones, Tex) Judic—Air progress 
observance period Sept 11-24, 1839. SJR167. 
HRes252 (Andrews) Rules—Invstg farm 
“Taaee ce “~— 
HRes258 (Smith, Va) Rules—Select = 
tee invstg NLRB. Beye 
































[7 —=WESTERN OILS ——— INDUSTRIALS AND GOLD MINES— | 














- 








es 















oem a ee trypan i : 


Thursday, July 20, 1939 


tet TF pap WE ets 






SS oa 
ah ees* 


THE ANNALIST. 





79 














F 






[20 GOLD MINES| 


4 


INDUSTRIALS AND GOLD MINES 


= 





WESTERN OILS 
w 


NOV DEC 
1938 


JAN 





La 





CANADIAN STOCK MARKET 


; DAILY CLOSING PRICES 


FEB 


AVERAGES 


a 


anes 


a. 


75 


UTILITIES— 








MAR APR 


1939 


MAY JUN JUL 








By H. E. HANSEN 


BROAD and fairly marked recovery 
featured Canadian economic condi- 
tions in the second quarter of the 
year. Industrial activity expanded 

at an encouraging rate in April and May 
and is reported to have shown a further 
increase in June. This improvement was 
confirmed by several other important 
business barometers. Imports, on a sea- 
sonaly adjusted basis, increased sharply 
in May; so did retail trade and employ- 
ment. Building activity lagged in the 
first two months of the quarter, but in- 
creased sharply in June. Foreign demand 
for -Canadian merchandise expanded, al- 
though a sharp improvement in seasonally 
adjusted exports in April was not en- 
tirely maintained in May. The outlook for 
the coming months is brightened by sat- 
isfactory crop conditions, with prospects 
favoring a sizable wheat crop. 

Prominent among the major non-eco- 
nomic factors which may have an im- 
portant bearing on the trend of business 
activity is of course the unsatisfactory 
state of affairs in Europe. A general elec- 
tion some time in the second half of the 
year also may unsettle business some- 
what. Consideration of events which may 


be building up to another European crisis 
is not practical here, but it is apparent 
that so long as “peace” is on a day-to-day 
schedule, business is under a great handi- 
cap in making long-term plans. Compen- 
sating somewhat for such disturbances is 
the increased demand for materials of war 
and for machines with which to make 
them. In the case of Canada, increased 
demand has come from domestic sources 
and from Great Britain. Larger commit- 
ments from Great Britain are expected to 
develop, partly because of Canada’s fa- 
vorable geographic position and partly be- 
cause of her large supply of many basic 
materials. 

The quarter’s most favorable develop- 
ment was a substantial and general im- 
provement in business activity. For May, 
The Annalist business index at 78.8 stood 
at the highest level since last November 
to show a gain of 9 per cent over the 
year’s low point. It was noteworthy that 
the upturn preceded that in the United 
States. The Dominion Bureau of Statis- 
tics index of industrial production touched 
its low point for the year in February, 
and in the next three months recorded a 
gain of 8 per cent to stand 5 points below 


Canadian Economic Conditions Showing Improvement; 
Business Activity Higher 


the November, 1938, level. Contributing 
heavily to this advance was an increase 
in the mineral production index to a new 
high record in May. The index at 232.7 
showed a gain of nearly 32 per cent over 
the January level, the low for the year, 
and was about 13 per cent above the peak 
for last Fall. The manufacturing index 
turned in a less spectacular performance, 
and in May still stood 12 points below the 
November, 1938, figure. 

Not enough industries have reported as 
yet to permit the computation of a June 
business index figure, but on the basis of 
the Canadian Bank of Commerce index of 
industrial activity further improvement is 
indicated. Only three major reports— 
newsprint production, freight car loadings 
and construction contracts awarded—are 
at present available for June. 

The freight car loadings report was de- 
cidedly unfavorable and thus failed to 
confirm other reports of improving busi- 
ness conditions in June. The failure of 
loadings to rise, however, is not conclu- 
sive evidence of a coming setback in gen- 
eral business activity and at the moment 
appears to have been a temporary, al- 
though sharp, slump. Total loadings 
amounted to only 187,724 cars as com- 
pared with 214,831 for May, whereas 
usually a gain of about 5 per cent is re- 
corded during this period. Because of this 
contrary to seasonal decline, our season- 
ally adjusted loadings index fell sharply 
to 57.5, a new low for the year, from 66.6 
for May. 


Newsprint production per day rose for 
the second consecutive month in. June, 
after allowance for seasonal fluctuations. 
June statistics, however, did not make as 
favorable a showing as those for May, in 
that production exceeded shipments and 
mill stocks consequently increased. Total 
output, as reported by the Newsprint 
Service Bureau, amounted to 240,545 tons, 


FREIGHT CAR LOADINGS 
-———Week Ended—_—.. 
July 1, June 24, July 2, 
1939. 1939. 1938. 





939. q 

Grain and products...... 4,773 4,633 3,635 
Livestock 1 1,001 1,127 
Ce aracx 5,193 3,886 
OS! ae 206 272 296 
Lumber 2,489 1,850 
Pulpwood 840 937 =:1,160 
Pulp and paper.......... 1,523 1,689 1,246 
Other forest products.... 1,616 2,263 1,597 
CU ccs dcccnoecevess. cen 2718 3,160 2,786 
L. c. 1. merchandise... .. 10,920 12,376 10,646 
Miscellaneous ........... 10,263 11,353 10,585 
WO i ensaeesscckuccweas 40,805 45,366 37,771 
responding month of last year. Ship- 


ments dropped to 232,261 tons from 274,- 
635 for May, when considerable tonnage 
was released by the opening of navigation 
on the St. Lawrence. _ 

Building activity advanced sharply in 
June following unimpressive showings in 
the preceding two months. Total con- 
struction contracts awarded, according to 
MacLean Building Reports, amounted to 
$25,196,000 as compared with $18,360,000 
in May and $20,928,000 in June, 1938. The 
placing of two large contracts, one for 
road work at Montreal and the other for 
the Aluminum Company’s $3,500,000 
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Canada has risen from a position of comparative obscurity 
to one of prominence and prestige among nations through 
an es rapid exploitation of a vast range of natural 
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Week Ended Transactions on the 
STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE 
STOCKS STOCKS STOCKS 
High. Low. Last Sales. High. Low. Last. Sales. High. Low. Last. 
Sales. gn. ™% % 210 Dom Tar.. 5% 5% 5% 65N Brew pf44 44 44 
75 AP Grain.. 2% an” ot 10 DomTar pf 79 79 79 145N Stl Car. 48 46 48 
25 APGrain pf 21 40 (10 65 Dom Tex.. 65 65 65 3,494 Noranda .. 80 78% 79% 
355 Algoma ... 10 a) ae 60 Dryden ... 3% 3% 3%| 1,360 Ogilvie ... 26% 25 26 
1,286 Asbes ..... a 7 East Dair 55 .50 .55 65 Ogilvie pf.163 163 163 
A Brew.... 16) 303 Electrx ... 10 10 10 10 Ont Stl ... 7 7 
550 Bathurst 5% 1i8 1.16 120 Eng El.... 27 27 2 30 Ott Pow .. 14% 14% 14% 
100 Bwif Gr 1.10 1. i 110 Eng El B. 4% 4% 4% 20 Ott Pow pf 9944 99 99 
399 Bell ....... 115% 175 3 638 Fam Play. 234% 23% 23% 10 Penman pfi25 125 125 
1,317 Brazil ‘ 8% 30 Fndtn ..... 7 1% 630 Pow Corp. 9% 
147 Be Pow 27 i 172 Gatineau .. 1 14 14% 35 Pow notes.. 51% 51 51 
Be Pow B. 2 2% we 413 Gatineau pf 94 93% 94 1,140 Price ..... 114% 10% 11% 
1,090 Bldg Pro.. 17% 17 ee 60 Gatinu rts.. 4% 4 Bi 20 Price pf... 41 41 41 
175 Bulolo .... 3 7 110G Sti war. 5% 5% 205 Que: Pow.. 16% 16 16 
518 Can Cem.. 8 a” 97 Gt Stl w pf 67. 65 67 25 Rolland . 9 9 
83 Can Cem pf 95 94 20 75 Gurd ..... 5% S% 5% 75 Sag Pow pfl07 107 107 
1Can Fnd... 30 = 2 490 Gypsum ... % 4% 4% 580 StL Corp.. 3% 
12 Can Fnd pf 15% 15% 2,185 Hingr ..... 1 15% 15% 320 StL 34 pf 8 9 
195 Can N Pow 15% 8 oy 270 How Smithii 10 11 40 StL Flour.. 22 22 
86 Can S8.... 1.60 1.60 1. 15 How S pf. 9 94 94 25 StL Fl pf..125 125 125 
134 Can 8S pf. 8 s a 780 Hud Bay M 33% 32% 33% 228 StL Pap pf 28 27% 
95 Cdn Brng.. 33 1,661 Imp Oi]... 154 15 15% 2,597 St sat Se 
685 Cdn Car... 9% 9 9 2,837 Imp Tob... 16% 16% 16% 25 Sherwin ... 10% 10 1 
95 Cdn Car pf 21 21 21 10 Ind Accp.. 29 29 29 108 Can Pow 11% 11% 11% 
165 Cel ....... 17% 16% 17 5IntBrnze pf 23 23 23 Pepe. 75 8675 
85 Cel pf..... 109 209, 109 4,246 Nickel .... 45% 4814 | teel pf.... 72% 72% 
30 CF Inv % 9% 9% 642 Int Pete .. 22° 22% | 6 Tuckett pf.165. 165. 165 
150 Alcohol A.. 1.90 1.90 1.90 15 Int Pow pf 74 72 72 100 Un Steel... 3% 3% 3% 
70 Cdn . & & 1,480 Lake Wds. 18 15% 18 25 Viau ...... 3 
2,589C P R. F4 4 4% 30 Lake W pfl26 125 3W Groc pfl04% 104% 104% 
125 Cockshutt % 6% 6% 20 Lang ..... 10%, 10% 10% 290 WpgEl A 1.70 1.60 1.60 
1,324 Smelters 42° «40 + 110 L. Secord 12% 12% 65 WpgEl B 1.60 1.60 1.60 
135 Crwn Cork. 26 25 75 Lindsay .. 4 4 5 rs ° ™ T™!; 
235 Seagram ..18 18 18 2,560 Massey &% 5S 5 1,500 Zeller’s ... 8 8 8 
243 Dom La om 20% % Co “ ss ss ss 500 Zeller’s pf. 24% 24% 24% 
q 18% Mitche 
157 Dom Gis..113 112 113 3,376 Mtl Pow... 32% 31% BANK STOCKS 
10 Dom Gis pfi62 162 162 57 Mtl Tram.. 66 66 35 Can Nat...166 165 165 
2,973 Dom SaCB 11% 10% 11 2,370N Brew... 41% 39% 40 107 Com ...... 168 



































STOCK EXCHANGE CURB MARKET 
BANK STOCKS STOCKS MINING STOCKS 
Sales. High.Low.Last.| Sales. High. Low. Last. Sales High. Low. Last. 
38 Mtl ....... 215 213 215 75 Fraser ... 8 9 9,500 ... 03 03 03 
35 Scotia .:::300 300 300 665 Fraser Vt. of Hi 3 4,400 East Ma..2.60 2.50 2.60 
73 Royal .....191 190 190 ae eo = 00% 1,350 Eldorado 1.18, 1.10 1.15 
CUES MARENS 35 Int Ut... 7% 7% _T% 300 inapiration 30” 30” 30” 
510 Abitibi .... 55 55 100 Int Ut B.. 55 5555 600 Kirk Lake.154 1.49 1.49 
mg hea $ BE: gE 9) uarebetme SH | 2.80 foe Gee a ay 
10 Aluminium 130 130 130 109 Mackn Air 50 50 50 1500 Macensn ..4.657°4.80°4.65 
720 Beauharn 4%. 4% 4% | 480 Massey Df.. 484 42 46% $00 Mewatt’ 03” es” 6a” 
5 Beld Crt pf.140 140 140 40 McColl pf.. 89° 88% 89 6 ( 
2,000 Newbec - 02% 02% 02% 
1 Br & Dist... 4% 4% 4% 225 Meich ....1.50 1.50 1.50 2,600 NTr Fiss.. . d 30 
1,770 Ba Oil..... 22% 85 Melch Fr - 5% 5% 5% 60 Normetal . .30 .30 .30 
6Be Pack... 13 13 13 65 Mitchell ... 9 9 9 455 Obrien ....2.39 2.35 235 
35 Cal Pow pf 98 98 98 ase eee = 104 1.380 Pame 2.58 2.47 2.47 
ee Gan Malt. Ee 30 Que Tel... 4% 4% 4 11200 Pato” 2'90"295"2\95% 
alt.. 105 Royalite ... 3442 344, 34 500 Pend Ore..1.45 1.45 1.45 
pop le Se Be Be Sagamo |. 20° 20° 20 1,900 Perron ...1.89 1.82 1.89 
SG Tirak i oh os 21 SCanPw pf.110% 110 110 "900 Preston ...1.60 1.53 1.60 
5% 8% 95 Walk Brw.1.00 1.00 1.00 4,500 Sherrit ...1.10 1.03 1.06 
10 Can Ind B.200° 199° 200 55 Walkers ee . 1.03 1.08 
315 Cdn Mare.1.10 1.05 1.10 551 Walkers of 3,570 Siscoe ....1.20 1.15 
345 Cdn Vick.. 3% 3 3% rs pf. 1,100 Sladen .... .42 .38 .38 
65 CdnVick pf 16” 16 16 MINING STOCKS bot ~ ee 
920 Catellt ....8.00 8.00 8.00 otiieiaiie:. “ans teh a a 
City Gas... 15 15 15 - = 3 ie 
425Com Al...1.75 1.65 1.65 1,000 Alex ...... 01 01 .O1 Tech H....4. ; 
25 ConDSec pf 8 8 8 7,000 Beaufor .. .08% .08 .08% 170 Ventures .5.15 4.85 4.85 
3,086 Cons Pap. 4% 3% 3%| 2,000Big Miss. 13" 13 13 alte Am 7.10 7.00 7.10 - 
: b 4 100 Can Mal... 75 .75 75 5,850 Wood Cad. 11% .11 11% 
Sa. a an 500 C 550 Wr Harg..8.15 8.10 8.10 
eben a 12% | 95,300 Gent Cad. 25% 21 “$3% aoe 
20 Dairy pi 2 2¢| "500Cent Min. 15° 15 “15 OIL, STOCKS 
265 Fairchild Yee adie 4,000 Ccns Chib. 117% (11 (17 1,000 Dal Oil.... 35% 35% 
1,080 Fleet Aireft 5% $,| ‘305 Dome..." ‘33 33 “33 2.765 Home .....2.15 2.05 2.15 
418 Ford A..... 20 198 20 | See Page 102 for Unlisted Canadian Quotations 
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THE ANNALIST 








a major factor in the June 











was 

For the first six months of the 

awards totaled $83,445,900, as com- 

pared with $80,655,200 in the correspond- 

ie ing period of 1938, a gain of 3.4 per cent. 

é Excluding engineering work, however, the 

/improvement was much more pronounced, 

ae amounting to nearly 21 per cent. 

oan Aside from the automobile industry, ac- 
tivity in durable goods industries has re- 
covered substantially. Steel ingot produc- 
tion, after adjustment for seasonal varia- 
tion, rose 47 per cent from February to 
May, while, at the same time, backlogs 
increased. June reports have been favor- 
able with armament orders becoming an 
increasingly important factor in the out- 
look. In the automobile industry the 
slump in seasonally adjusted production 

WHOLESALE COMMODITY PRICES 


iF 


MILLIONS OF DOLLARS 








t?Wood-Gundy index for July 12, July 5 and July 13. 
continued, but a marked decrease in the 


(1926—100) 

July 7, June 30, July &, 
All commodities ......... B2 733 791 || 
Vi le products...... 61.4 61.8 74.7 | 
products......... 71.8 71.8 78.6 | 

Textile a 66.4 66.4 67.5 

Wood and paper......... T1 77.0 76.7 
Iron products ........... 97.4 97.4 100.8 |) 
Nonferrous me Se 68.9 7.1 || 
oe minerals.... 84.6 84.6 87.1 | 
Sueeemscmia ............... 77.6 77.6 80.1 || 
Sensitive “commoditics$... 53.4 53.9 57.9 | 
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rate of decline occurred in May. On the 















oasis of rather sketchy reports, it appears or the first quarter, after allowance for 
that for June the drop in production was seasonal influences, and were moderately 
smailer than the usual seasonal decrease. higher than in the corresponding months 


and animal products. Nonferrous metals 
and their products have been combined 
with nonmetallic minerals and their 


and fully or chiefly manufactured goods. 
Large quantities of partly manufactured 
goods are found in the nonferrous metal 
and the paper and wood groups. Space 
limitations prevent a detailed discussion 
of the chart, but it is largely self-explan- 


Continued on Page 83 


DOMINION BOND PRICES AND YIELDS 
(Based on _——-° Bid Prices) 
Prices. -———Fielas. 


kas Short Aver- ‘Long short Aver- 





10092 10888 ‘298 146 239 
July 10..105.50 100.92 10498 2. ; ; 
¥ 11,105.53 100.92 104.99 2.98 146 232 
July 12..105.53 100.92 104.99 2.98 146 2.32 
July 13..105.51 100.92 104.98 298 1.46 2.32 
July 14,105.53 100.92 104.98 2.98 146 2.32 
July 15..105.40 100.92 104.91 2.99 1.43 2.32 
Source: A. E. Ames & Co 
Toronto Stock Exchange 
DAILY CLOSING AVERAGES 
20. 15 West. 
Industrials. Golds. Oils. 
Rs . 110.7 4 21.8 
REE 11.1 120.9 27.8 
i Rpeenebeseer 112.0 121.3 28.1 
Be iiarns ca caxeien 111-8 1212 28.2 
BE ons <seccsaud 111.4 121.0 28.3 
SE ppebeeeeice: 111.1 121.2 28.2 
POE Wa ion concen ont . 122.0 28.8 














- Montreal Stock Exchange 
DAILY CLOSING AVERAGES 
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The trend of general business in the of last year. Including gold, the export products. “All other commodities” con- - er ae 
coming months will to a considerable ex- record is far more impressive. sist of fibers, textiles and textile products 65.1 69.4 63.9 105.5 
: A P : 64.5 69.8 64.8 111.2 
tent be governed by the volume of foreign A significant development in the for- iron and its products, chemicals and allied 1) 65.7 70.9 68.2 111.1 
demand for Canada’s: merchandise. The eign trade field has been the high level products and miscellaneous commodities. 8 105 8 tilt 
trend of exports in turn will depend of demand for Canada’s nonferrous met- Commodities have been grouped in this : bi 70.4 66.8 _ 
chiefly on economic conditions in the als. New high records are common occur- manner in order to show in a rough way SH a, “= = 
United States and the United Kingdom. ences. In May, both copper and nickel differences in the trend of raw materials ——Week Ended——. 
| As business activity in both of these exports were the highest on record for and manufactured goods and the increas- F080.” . 
countries is expanding at present, the ex- that month. In the accompanying chart, ing importance of the mining industry. Monday ................. 43,000 74,000 
port outlook must be viewed as favorable. a long-range picture of Canada’s exports Raw materials bulk large in the farm Sas ge SE $3,000 112/000 
In the first two months of the second by principal groups is presented. The products and nonferrous metals and non- ;.lursday ...--..---.----- pH by} 
quarter exports (excluding non-monetary farm products group consists of agricul- metallic minerals groups. The remaining Pastccecstedcocss. 44;000 
gold bullion) stood well above the average tural and vegetable products and animals groups are largely composed of partly otal .................. 287,000 509,000 
e 
Week Ended Transactions on the Toronto Stock Exchange Saturday, July 15 
CANADIAN STOCKS mee sTOCKS esTOCKs foquiie 
Sales. High. Low. Last. High. Low. Last. <n A 
1.100 * 000 *I 30 30 30 invited ° E. OSLER & co. 
INQUIRIES INVITED Chest Fe = 
4,325 *Chesterv .108 104 106 55 Int Met A. 5 4% 5 regarding 
iceman S| BEY MG Bet 88 ff ||| Camedia nace 
s e . 
A. E. AMES & CO. -| 'Ssieh hi | se BR Sy Se'2. || mie cements se seme 
e e e 800 *Conlagas 1180" 176 176 2,940 Int Pete 22% & Mini OSLER ao 
ng eapomaceee 4) Cons Beks. 18% 164 16 1,000 “Jack Waite 18 “In 1% Investments BLDG., TORONTO “2; 
TWO WALL STREET: NEW YORK 5,000 *Con ——¥ i” iv? oo” 11-500 a no Min 6 4 (2 = 
Cons Sme' e! eee 
: mer Const oe a a 177 150 Kelvinator.. 11 10% 11 STOCK EXCHANGE 
STOOK EXCHANGE STOCK EXCHANGE 15 Cosmos ....18 18 18 40,893 *Kerr Addi.200 185° 190 STOCKS STOCKS 
STOCKS STOCKS 25 Crow's NCi30 30 30 ee eee 148 154, | Sales. High.Low.Last. | Sales. High. Low. Last. 
Sales. High.Low.Last. | Sales. High.LowLast.| 228 Deke. F ot SE 1000 Lake Shore. 41 30% 10% | 1,800 *Perron ...188 180 188 250 *Toburn ...180 175 180 
Q20*ADItibi ... 55 50 50 129,250 *Broulan .. 50% 44 44 "000 *Denison .. 12 12 12 400 *Lak Sulphi 75 75 75 2,799 *Pick Craw.475 465 470 113 Tor Elev... 13% 13 13 
415 Abiti 6% Di 3% 3% 3% 500 sBrown Oil. 20 220 Dist Seagr. 18% 17% 1 110 Lake Wood. 17 17 17 10;200 “Powell Ro.196 = 4 ae = ae Dove 
6,000 *Afton .... :, = 260 Buff Ank.. 11% HK rt) 498 Dome ..... iat 1 *Lamaq G..695 690 690 98 Pow Corp 1 ee 
$00 "Ajax O&G. 16 16 16 185 Build Prod. 17 17 OS Dom Sank: 207 15,900 *Lapa Cad. 16 1544 154 Rt» RN * “al ss” i” oe 2 820 620 
es at oe | Se eek Em. Sf "4| | 30 Domcoal bi 1a 18% “t t - 12% 1% 12% 97 S65 Preston ...160 149 185 | 11,355 "Went Gold.130” 120" 194” 
gum np ’ 2 2,830 *Cal & Ed..195 190 195 | 2,000*Dom Expl. 2 nr? ae ee 1,000 » Crest. 4 ‘530 Union Gas. 14 13% 14 
ete Alou tes] 10 1010 -300 Calmont .. 32 30, 31 Dom Fiy.. 22 22 | = O'ss0 Lelteh aot 83 900 *Reno Gold. 49 48 48 60 Un Fuel A. 32 31 “32 
ry 380 Can Bread. 5 sat By 35 *DomSc Inv 15 15 wis} 82% ag Pm nd sik. 26% 26% 26% 530 United Steel 4 
oe Cnt Oh 10 Can Brd B. 55 54% 70D Sc Inv pf 2 2) 3,758 “Lattice L.1.285 275 275 | 1s9*Roche LL 6 6 6 1,340 “Ventures 500 495° 500” 
2,180 “Anglo 95 = @6Can Cem... 7% 7 7 709 Dom sti B. 11% “ot 11 620 Loblaw A.. 14 24% 4) 57 Royal Bk...190 190 190 9,466 *Waite Am.720 690 710 
2000 saratrield. 104 “19 10% Gi Gan Malt.-. 3H 31" a 100 Dom Tar. {| 4.000 Sacesea -4e5” 450" a95""| , 114 Rovalite —" 35% 354 35% | “SOL Walkers ---' 444 45 44 
2,000 *Astori Que 3 200 Gan N Pow 15% 15%| 10,100 *Dorv Sisco ye SOK 4,275 *McL C...201 195 199 | 2-200 St Anth mt us” ska oat tae Pf. 2% 20% 
115,288 *Aunor say 200 2 100 Can Pack.. 83 82 83 11,800 *Duquesne.. 17% 15 16 2,100 *Mads R Lk 3™% 35% 35%] 9'200 «sand Riv.. 11% 11 i 5 W Cn 2 2* 2% 
2,000 *Bagamac 8 ™ 8 10 Can P Mor.150 150 150 20,500 *East Mala.265 250 264 7,050 <Malartic G72 7 7 1,030 *Sheep Crk.122. 118 410 West P 11% 1 1 
8.200 *Bankfield. 22 20° 21 Pie ppg ge 90 acne A 12 115 9,500 *Man &E.. 1% 1 1 | 22/354 *Bherritt G.110 101 iol otont pe ee one 
q iBank Tor 22 2 az | “1 Gan Wire’ 8” s5” so” Eng Elec B SK 8% 9% | S85 °M Lear Miso 125 125 | 78) “Eitehwas 150 150 180 | S000'Witts Cops sf sf aff 
+ RE gins 68Can WireB15 15 15 16 Equit Life. 5% 5 5 sae me Ss 155 Silverw pf.. 4 4 4 : in EN Be 159 150° 150 
300 =. < i 10 Cdn Bak pf 40 40 40 375 *Falconbr .550 515 550 Py 4 a : 50 Simpsons B 4% 4% 4% 700 *Wood Cadi li 11 11 
wed ss s 50 *Cdn Brew.110 110 110 1,005 Fanny Farm 23% 22% 23% . y. % siamese « & 54% Ti tame os ob on 
. 40 Can Brw pf 21% | 14,900 *Fed Kirk.. 5 44 5 1,275 Mass-H pf. 42 46 | 3,220 *Sisco Gold.119 115 118 2,000 *Ymir Yank 5% 5% 5% 
3,273 *BeattieGid.125 120 125 76 Cdn Bk....169 167 1 500 *Fernland 3% 380 McColl .... 6 6 6 8450 *Slad Mal.. 43 40 40 
MBeatty A... 5 5 5 95Cdn Can Al8 17 1 1,437 Ford A..... oot 19% 1 20 McColl pf.. 88 88 88 2,000 *Slave 5 5% CURB EXCHANGE 
. S Beatty 1 pf.105 105 105 340 Cdn Can B 6% 1,300 *Francoeur 20 24 960 McIntyre .. 57% 56 57%) _93'111 *8tadacona. “45 400 *Coast Cop.1 
65 B 4 4% 300 Cdn Car.... 9 9 157 Gatineau P, me 4 1 8,845 *McKenz R.132) 126 127 41 Stan sc, i. ab 1,004 Cons Paper. = 5 
219 Bell Phone.175% 174 175 55 Cdn Car pf. 21% 21% 21% 333 Gati Pw pf 9% 94 a3 SMeVittie.. 16% 15 16 115 Sta Pav pf. 20° 20” 20 a fe m% ont on 
4,700 *Bidgood K 17 15% 85 Cdn Dredge 16 14 14 45Gatin rts... 4% 4 4% ee ee oe ee 135 Stedman... 20% 20 $ Bom Brides 2% 3h FF 
4,001 *Big Misso. ua «(1S 1,020 *CdnInAl A.200 180 200 30 Gen 8 Ware Fd ‘. <s 2,694 *Mining Cp.116 112 116 265 Steel Can.. 76 74 7 5Merc Millpf 6 6 6 
1i7 Blue Rib... 5 3% 4% 3,081 °Cdn Malar 76 75 75 9,800 *Gillie Lake , ee 600 *Model Oils 7 2% 115 Stl Can pf. 73% 72 206 Mon Pow... 32% 31% 32 
10 Blue Rib pf 31 31 31 500 Cdn Ofl.... 14% 14% 14% 15,867 moet Lak. 37 33 33 1,000 *M Oil 8 8 21,700 *Straw Lek 4 1,000 *Osisko Lak 9 8 8 
6,250 *Bobjo .... 10 8 5 Cdn Oil pf.117 117 117 24,800 Go 20 20 a a. ---107 100 a Py ‘Sturgeon R 18 1 18 9,000 *Pawn Kirk 1 % % 
520 Bralorne .. 11% 11% 11 2,396C P R..... 4 4 “1,300 scold _ 3 33 33 7,900 *Morr Kirk. 7 a 6 4 ae | — ma | = = 2,255 shen Oreill.145 135 135 
2,225 Brazil Tr... 45 Cdn Wine Es Ei % , ans Moe 5 a? R Nat Gre. 5 5° 5 2950 Buliiven 78 «Tote 1,000*Rob Montb 1 1 1 
138 Brw & Dist 7 Cdn Wirebd 17: 1 year .. 80 Nat Groc pf 24 23% 23% 6,454 *Sylvanite .345 335 335 300 Rog Maj A oat 38 
1.045 B A OU... owe Sarat pt..106" 106 106" |, .05 Goody: pf. 58 S858 210 Nat Stl Car 46 48 "105 Tamblyn .: 12% 12% 12% yf te, 13% 
: 2 945 *Centr K ~— lig Nat -198° 198 198 2,540 *Teck-Hu ..425 420 *Temis 
ao / 0810, 10 10 41,100 *Centr Pore 14 11% 13 | #000 (Otte rt, 3 St 3 | 91,200 *Naybob ... 17% 14% 15 ST T Talore 10 “10 “0 tx 
110GrLak vtpf 12 11 11 <Newbec ... ™ 
180 Green Wire 10% 10% 1 1,800 *N Gid Ros 12% 12 12% 
2,100 *Gunnar ... 50 int 4 ees 4 a 1% = 
pee re eg % 4% 2,000 *Norgold -. 4 4 4 
CANADIAN Our statistical department $000 Halliwell 2° 3 3 5,160 *Normetal.. 45 40 45 JOH 
invites your in 7,010 *Hrd 03 2,100 *North Can 51 51 51 & 
quiry. 103 100 100 570 *N Empire.925 890 890 ve 
3100 “Highwood. 13 18” 18” one eS MEMBERS 
, 1,825 *Okalta Oil.103 100 103 
H.B. HOUSSER & CO. 1,61 Hollinees 15% 15% 15% | 1-500 2Olea Gas... sy a THE TORONTO STOCK EXCHANGE 
he reap neg 5,020 *Home Oil. -216 208, 210 ‘121 sOrange © 425 425° 425 
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in the middle of June our weekly 

index stood at 76.5 (1926—10U), the 
lowest since July, 1934. Prices recovered 
slightly, but are now about 5 per cent 
lower than a year ago despite the fact that 
there has been a substantial improvement 
in business during the last year. 

Using data of the Bureau of Labor Sta- 
tistics, wholesale commodity prices aver- 
aged 75.7 in June, the lowest since July, 
1934, and 1 point under the March, 1939, 
‘ average. 

The principal reason for the steady de- 
cline in wholesale commodity prices is the 
persistent weakness in farm products. 
That farm products should be so weak in 
the face of unprecedented New Deal ef- 
forts to support them is a paradox to the 
Administration but to no one else. 


MMODITY prices declined during 
( the second quarter of this year and 
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The answer is that no one can control 
the price movements of international com- 
modities such as cotton, wheat, corn, pork 
and a host of others. Outside of the un- 
predictable moves of Mother Nature, her- 
self, there is also the human element. If, 
for example, we curtail cotton production 
in this country—for the express purpose 
of raising prices—foreign growers imme- 
diately increase their output and our ef- 
forts are canceled. 

The fact remains that in the last six 
years this government has spent $4,258,- 
000,000 to raise-farm prices-and thus im- 
prove the living conditions of the rural 
population. On top of this the current 
Congress has just passed the 1939-40 Ag- 
ricultural Bill totaling $1,219,000,000, the 
largest such measure in the history of this 
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In spite of all this spending, prices re- 
ceived for farm products are now the low- 
est since the early part of 1934 and about 
33 per cent under the highs of a few years 
ago. Under such conditions, the entire 












agricultural plan of the Roosevelt regime 
must be branded unsuccessful. 


Price Index Depressed by Weakness in Farm Prices; 


Other Commodities Firm 


By LA RUE APPLEGATE 


In contrast to the weakness in farm 
prices, semi-manufactured and finished 
goods prices held firm during the second 
quarter although there was price-cutting 
in some lines. Prices of semi-manufac- 
tured goods averaged 74.4 per cent of the 
1926 base during June as compared with 
74.6 in March. Finished products were 
79.5 in June as contrasted with 80.2 in 
March. 


Especially favorable from the stand-~ 
point of corporation profits is the trend 
in the various commodity groups. At 
present the B. L. S. index of finished 
goods prices is 18 per cent above the index 
of raw materials, as compared with a 
spread of 15 per cent a year ago and only 
1 per cent in June, 1937. 

In the latter part of 1936 and the early 


part of 1937 raw material prices were 
above finished goods and some observers 
asserted that situation was one of the 
main reasons for the severe 1937-38 busi- 
ness slump.. If that is the case, the pres- 
ent position of the various commodity 
groups is favorable to business. 


Cash farm income im the first five - 


months of this year—including AAA pay- 
ments—was $2,829,000,000, a very small 
gain as compared with $2,781,000,000 in 
the corresponding months of 1928. Re- 
ceipts from farm marketings in the first 
five months were actually more than 
$100,000,000 under a year ago but higher 
AAA payments boosted the grand total 
above the 1938 level. Such payments ag- 
gregated $363,000,000 in the five months 
ended May as compared with $212,000,000 
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Farm Food Textile Building Chem- Miscel- All Com- 
1938. Products. Products. Products. Fuels. Metals Materials. icals. laneous.modities. 
July 16 79.4 73.6 58.3 85.2 96.2 68.7 87.4 10.6 81.3 
1939. 
SUMO... 3... 200. 71.1 65.1 60.7 82.8 95.5 70.9 85.5 68.8 76.8 
June 10........ 70.1 64.7 60.7 83.1 95.4 71.1 8.4 68.9 76.5 
June_}7........ 70.6 65.0 60.9 83.1 96.1 711 85.4 68.6 76.5 
June 24........ 71.3 65.2 61.6 83.1 96.2 T1 85.4 68.8 76.8 
pS ee 72.0 66.5 61.9 83.1 96.1 T1.1 85.4 68.8 77.1 
GE” Drecsccce 72.4 67.1 62.3 83.1 95.3 71.0 85.2 68.7 TIA 
} a ee 71.2 65.6 62.7 83.1 95.3 71.0 85.2 68.9 76.6 
ip gt changes for week from: 
Last week.. 1.7 — 2.3 + $s 0.0 0.0 0.0 + 0.3 —1.1 
Last year..... * =e —10.9 5.7 — 2.5 — 10 


+ 3.3 — 58 
1939, see the issue of July 6, 1939. Back figures for 1936 


and earlier years are given in descriptive folder, obtainable on request. 


SPOT PRICES OF IMPORTANT COMMODITIES 


(New York Prices 


July 15, 1939. ee 1939. July 16, 1938. 
Wheat, No. 2 red, c.i.f., domestic (bu.).... 30-53% 90. 
Corn, No. 2 yellow (bu.) :62%-.63 ~.1M%, 
Oats, No. 3 white (bu.) d AT 
Rye, No. 2 Western domestic, c.i.f. (bu.)... ‘ d 
ley, maitin ju.) d f § 
bas Spring patente SE ctachndanndnade 4. 80 4. 80 4.95-5.20 
e, 
nse. icago 100" - oe 9.53 9.85 10.36 
Ze sees Sas cistes, average, cago 
GE ME k.diedcadunineanekeeess “A RETR ah 6.96 7.03 9.73 
Beef, Western dressed steers, we Ibs. and 
up, good and choice, averse (100 Ib.). 16.00 16.50 17.62% 
Hams, smoked, 2 » 8 SER é } = .23n 
Pork, mess (100 Ib.)..........:-.-sssss0s 0000 19. 19. 27.37% 
Bacon, No. 1 aren , 6-8 pe. (100 Ib.).... 20.00 20.25 26.75n 
Lard, steam Western NOMMIMGE cnowc cn 030k — 6.15-6.25 9.50-9.60 
Sugar, raw, outy-paid (pepe apie a P .0293 -0285 
= ~ refined a Ts apbbbpebaenibyrein .0439 .0449 ong 
offee, Santos, No. MS si ecdvosenceat ae x d e 07% 
SS a ae eee rity os 4 
Cotton, ae a a -0969 -0987 .0864 
Wool, fine staple hag md ‘ab:  haecahate, aides -70 -70 -65 
Silk, '78% serip 13-15 CD. cies 2.65-2.70 2.57-2.62 1.83-1.88 
Rayon, 150 —*, vitae valle |) Fae 51 51 49 
Worsted yarn, 2dos. halfblood 
weaving Cm, ns SP SRE EE ee 1.31 1.31 1.28 
Gotten, i, carded 20-2 warp (Ib.)........ j : -21 
Printc 39%-inch, 64x60, 5.35 (yd.)....... ‘ a d 
Cotton “sheet ng, A; pees. 36-inch, 05%,-.05% 05%,-.05% . 06%, 
unbran double cuts (yd.)............... d . J F 
Hides, —— native cows, Chicago dib.).... ll Al AL 
Leather, union backs (Ib.)..............+--- 31 31 31 
Rubber, plantation ribbed smoked sheets “ 
GAN dciutkas whe eete chin dtebinsandccnmle canals 16% 16% 5 
Coal, anthracite, chestnut (short ton)..... 5.80 5.80 | 5.75 
Petroleum, crude, at well, Oil, Paint 
Reporter avg. for 10 fields (bbl. Jt. 1.147 1.147 1.26 
Gasoline, at a | int and Dru 
a avg. for refin’y centers (gal. if J F 057s 
Iron Age composite (gross ton).. 20.61 20.61 19.61 
Pisished —_ Pang = ~—s com ite bnphn Ib. ). 2.236 2. 2.30 
Steel scra, age 7 ron Age com e (grosston). 15.06 14.79 13.08 
copper. © ectrolytic, delivered Conn. (ib.).- Al i. Petia 
Cop) ra OS eee A -102T% «1! 1040 -097-.098 
Dt atabi need hentkaateewuemnicdadde ns -0485-.0490 -0485-. .0490-.0495 
Wee WER OULD ono avccassccsncccesectes 4855 -4860 7 
Zinc, East St. Louis (Ib.)...............-..- J r 4 
Silver, Handy 7 Harman official (oz.)..... 4 s J 
ate nesed. tt. om. rane. bleachable, s. e., . 
mm SIN ‘asin bruh andioman &o0ctathe obs -05-.05% i 0T4n 
Paper, newsroll contract (ton).............. 50.00 3-08" 50.00 
Paper, wrapping, No. 1 Kraft Ss cana deme 05 05 05 
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in the corresponding months of 1938. 

AAA payments in March, incidentally, 
were $95,000,000, the third highest in the 
history of this country. They were only 
exceeded by the $112,000,000 paid in 
March, 1937, and the $104,000,000 paid in 
October, 1934. Based on the newly en- 
acted Farm Bill, AAA payments may well 
rise to record levels during the next year. 
If large government payments are only 
going to offset smaller farm marketings, 
nothing will be gained—except an ever 
growing Federal debt. 


COTTON 

UGH no fault of its own, cotton 

moved sharply higher during the sec- 

ond quarter of the year. The October 
contract was selling for about 7.50 cents 
a pound at the end of March and by the 
end of June it had reached 8.80 cents, an 
advance of 17 per cent and one of the best 
rallies in recent history. Spot prices did 
almost as well with the average quotation 


DAILY COMMODITY PRICES 


Futures Spot 

Cotton. Wheat. Corn. Hogs. Index. Index. 
July 10....9.59 .83 d 6.91 48.71 1422 
July 11....9.57 . A 6.74 48.75 41.7 
July 12....9.51 . d 6.78 48.46 141.3 
July 13....9.45 . q -86 48.37 141.8 
J M4....84% . P 696 4841 1423 
July 15....9.32 . a] wae ade Peet 
For descriptions of commodities see The Annalist 


of July 13, 1939. 

at ten leading markets standing at 9.37 
cents at the end of June as contrasted 
with 8.45 at the end of the first quarter, 
a gain of 11 per cent. 

Since our weekly price index declined 
almost 3 per cent in the second quarter 
the action of cotton has been unusually 
good 








DAILY COTTON PRICES 
OCTOBER CONTRACT 
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The principal reason for cotton’s up- 
ward trek is the proposed export subsidy. 
While final terms of the subsidy have not 
yet been announced, the scheme was in 
the air almost three months ago and spec- 
ulators and tradesmen aave been buying 
for that reason ever since. 

Still another factor has been the acute 
shortage of cotton in commercial chan- 
nels because of the huge amounts tied up 
in the government loan. This second fac- 
tor undoubtedly started the rise in cot- 
ton, but it was the export subsidy scheme 
that kept fiber prices moving upward. 

According to press reports, there is al- 
most universal opposition to the cotton 
export scheme in trade circles. This op- 
position is based mainly on the fact that 
the export subsidy will force the domestic 
price to a very high level and at the same 
time give away our cotton in foreign 
markets. 

To date the principal effect has been 
to raise the domestic price to a level not 
warranted by the supplies which actually 
exist. Naturally enough, tradesmen do 
not like to pay a high price for the raw. 
material as long as that high price does 
not seem justified. 

Opposition to the proposed subsidy has 
gone so far that several Southern Sena- 
tors have prepared resolutions—which 
they will place before the Senate—which 
would not permit the subsidy to go into — 
effect even though money for its opera- 
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tion has already been voted by the Con- 
gress. 

At this stage of the game it is impossi- 
ble to tell what may become of the sub- 
sidy scheme. The odds would seem to 
favor its being placed into operation and 
if that is the case the current price of 
cotton would seem warranted. If the res- 
olutions should be carried, however, do- 
mestic cotton prices might collapse and 
foreign prices rally. 

Last week the Secretary of Agriculture 
called a conference in Washington to dis- 
cuss the cotton export scheme. While no 
official statement was made it is under- 
stood that the subsidy will range between 
1 and 2 cents a pound regardless of the 
grade of the staple exported. Such rates 
had been anticipated in the trade and so 
caused no surprise. It is noteworthy that 
cotton prices in Liverpool are now on a 
patity with American prices although 
usually English prices range from 1% to 2 
cents higher. 

The second cause of cotton’s recent rise 
is the huge amounts of the fiber held in 
government loan. At latest report almost 
11,200,000 bales—nearly equal to domes- 
tic consumption in the last two seasons— 
are held by the government. In the early 
part of this year it became apparent that 
there wasn’t enough “free” cotton to sup- 
ply the normal needs of trade. If busi- 
ness should improve—and that is exactly 
what happened—it would be necessary to 
drew on loan-stocks in order to get enough 
fiber to fill mill orders. 


MOVEMENT OF AMERICAN COTTON 
(Thousands of running bales; as reported by the 
New York Cotton Exchange) 


_-W’'k Ending Thursday—, Yr.’s 


July 13, July 6, July 14, Chee. 
1939. 1938. P.C. 
Movement Into Sight: ; 
During week.... 75 56 +53.6 
Since Aug. 1.... 9,441 13,539 —30.3 
Deliveries During Week 
To domestic mills 86 82 59 +45.8 
To foreign mills. 65 53 644£4+=216 
To all mills...... 151 135 123 +22.8 
Deliveries Since Aug. 1: 
To domestic mills 6,140 -. §,445 +12.8 
To foreign mills. 4,079 ; 5,194 —21.5 
To all mills...... 10,219 .. 10,639 — 3.9 
De ring week.... 21 28 36 —41.7 
Since Aug. 1.... 3,300 ‘ 5,565 —40.7 
_ World Visible Supply (Thursday): 
World total...... 857 4,922 5,781 —16.0 
Week's change.. —65 ee 
U. 8S. A. only... 4,315 4,336 4,420 — 2.4 


Before the cotton could be withdrawn, 
however, the price had to be above the 
loan level: and consequently the mills bid 
-the price up to a point where growers— 
and any others who held loans—would 
withdraw their cotton. To date these 
withdrawals have totaled about 250,000 
bales or enough to supply American mills 
for nearly two weeks. 

The new crop, incidentally, is being 
“watched with a great deal of interest. 
According to government statistics, 
24,943,000 acres were under cultivation as 
of July 1, a decline of only 75,000 acres 
as compared with last year, but sharply 
under the ten-year average of 36,801,000 
acres. 

It is noteworthy that even the most 
ardent of New Dealers now concede that 
nothing will be gained by further cuts in 
acreage. In fact, the Senate recently en- 
' acted legislation that will prevent any 
additional reduction in cotton acreage. 
This latest move is a far cry from the day 
when almost every one in Washington 
-seemed to fee] that the only way to solve 
the farmer’s problems was to cut his pro- 
_ duction to the bone and boost prices sky 
high. We’re glad that things are changing. 


THE GRAINS 


HERE was plenty of excitement in 

' the wheat market during the second 

. July wheat, for example, was 
around 67 cents a bushel as the first quar- 
ter ended and it held there until almost 
_ the end of April by which time Chicago 
it interests had grown unusually 
Then—as though to prove how 
they were—wheat started a climb 


that carried prices up more than 12 cents 
a bushel in five weeks. At the end of May, 
July wheat was selling for a fraction un- 
der 80 cents and at the best level since 
the middle of 1938. 

As quickly as it started, however, wheat 
prices turned downward and by the end 
of June the major cereal had lost all of 
its April-May rise. Wheat prices are now 
at the lows of the season and, in some 
cases, the lowest since 1934. 

The initial rise in wheat was set off by 
reports of severe damage to the Winter 
crop. Since acreage had been cut sub- 
stantially traders took to the buying side 
on the theory that any deterioration in 
the crop would lead to a shortage of grain. 
Toward the end of May, however, it be- 
came apparent that the damage wasn’t 
as bad as earlier reports had indicated and 
that, even if the Winter crop yield was 
reduced somewhat, the extraordinarily 
good Spring crop prospects more than 
made up for the deficiency 
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Reflecting the prospect of large world 
supplies—even though they might not be 
quite as large as a year ago—Liverpool 
prices have been sharply lower in recent 
months. Only last week the price at 
Liverpool reached the equivalent of 51% 
cents a bushel, thus breaking through the 
previous low established on Sept. 8, 1931, 
and falling to the lowest level since before 
1925. 

Here in this country prices are likewise 
at the lowest level in history if allowance 
is made for the devaluation of the dollar. 
July wheat is now selling for about 65 
cents a bushel, equal to 38% cents in 
terms of the old gold dollar. In 1932 the 
lowest price ever paid was 41% cents and 
that was when the Farm Board was dis- 
posing of its holdings. 

Under such circumstances it is no won- 
der that sentiment in wheat circles is ex- 
tremely bearish. In fact pessimism has 
grown so much in recent weeks that some 
speculators have taken to the buying side 
on the theory that things can’t possibly be 
as bad as is claimed. 

Last week: the Department of Agricul- 
ture estimated that the total wheat crop 
this year would be 717,000,000 bushels. 
Last year 931,000,000 bushels were har- 
vested, but the 1938 crop was the fourth 
largest in history. As the domestic carry- 
over on July 1 w about 265,000,000 
bushels (the largest” since 1934), this 
year’s supply is more than 280,000,000 
bushels in excess of normal requirements. 
Should exports this season total 150,000,- 
000 bushels there will be only 130,000,000 
bushels on hand next July 1, which is a 
relatively small total. 

This relatively ideal state of affairs is 
not world-wide, however, and for that 
reason the outlook for wheat prices isn’t 
very clear. The world wheat carry-over on 
July 31 will be about 1,250,000,000 bush- 
els, a very large total. To make matters 
worse, there isn’t much chance of a sub- 
stantial reduction in world stocks this 
year. Canada’s crop is one of the largest 
on record, while yields in the Danube re- 
gion will be high. All told, the United 
States crop is the only major crop which 
will be substantially less than last year. 
Such being the case, world wheat prices 
may sink still further but American prices 
may be sustained by the various schemes 
of the government. 





COPPER 

Heavy buying featured the copper situa- 
tion during the latter part of the second 
quarter. In June domestic copper sales 
totaled more than 66,000 tons, the largest 
since last October and more than four 
times sales in the first month of this year. 
The buying movement gained momentum 
in July and in the first fourteen days of 
this month 160,000 tons of refined copper 
were sold, almost a peace-time record. 

As a result of this heavy buying, domes- 
tic copper quotations were given two con- 
secutive 1-8 cent increases early this 
month. The current price of 10% cents 
is the highest since the early part of May 
but a full cent under the level prevailing 
on March 31. 








STOCKS OF REFINED COPPER 
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It is noteworthy, however, that at the 
end of March the “export” price was only 
10% cents whereas it is now slightly 
higher. For most purposes the “export” 
price is a better guide than the arbitrarily 
established domestic price. 

June copper statistics—which were re- 
leased last week—proved better than had 
‘been expected. World stocks of refined 
showed the largest decline since October, 
1938, totaling 513,670 tons at the end of 
June, a drop of 7,228 tons during the 
month. Domestic stocks dropped about 
2,150 tons. 

Trade reports indicate that there has 
been a substantial reduction in domestic 
stocks since the end of June, thanks to the 
impressive buying that has taken place 
and production curtailments initiated in 
June. July figures, therefore, should make 
pleasant reading. 


COCOA 

Cocoa beans were worth 4.725 cents a 
pound at the end of March and last week 
they brought only 4.30 cents, the lowest 
Price since 1933 and almost 9 cents a 
pound under the 1937 peak. 

Large stocks and less than expected 
consumption appear to be the reasons for 
present low prices. Visible stocks at five 
leading ports all over the world now total 
about 2,450,000 bags, the highest in 
history and comparing with slightly less 
than 1,000,000 bags a year ago. In New 
York warehouse stocks are 1,404,136 bags 
—slightly under the recent peak—but 
much above stocks of only 656,000 bags 
a year ago. 

There is no accurate way of measuring 
cocoa consumption, but based on confec- 
tionery sales—as reported by the govern- 
ment—sales are running about even with 
a@ year ago. 


SILK 

Prices soared to nine-year highs during 
the second quarter on buying that ap- 
peared to be largely speculative at the 
time, but later turned out to be otherwise. 
September silk began the second quarter 
under $1.90 a pound—an advance of 50 
cents as contrasted with the 1938 low— 
and quickly ran up to $2.40, the best price 
since 1930. The peak of the rise was 
reached late in May where some heavy 
profit-taking stopped the adyance. 

In recent weeks, however, silk has re- 
sumed the advance and on Monday Sep- 


tember was selling for $2.49, a new high 
record and more than 30 cents above the 
low reached in the June reaction. 

Silk’s recent spectacular advance can 
be traced to small supplies more than any- 
thing else. The 1938 Japanese cocoon 
crop was the smallest in about fifteen 
years and the 1939 total supply was there- 
fore very small. Silk stocks in New 
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York, for example, were only 19,200 bales 
at the end of June, the smallest since 
1921 and less than half those of a year 
ago. 

RUBBER 


Smoked ribbed sheets were quoted at 
16.06 cents per pound at the end of March 
and had risen to 16.5 cents at the end of 
June, a fairly good showing in view of 
the losses shown in other items. The rise 
in rubber prices—slow as it has been— 
reflects a higher rate of consumption, 
declining stocks and a bright outlook. 

In the first six months of this year do- 
mestic manufacturers used almost 275,000 
tons of crude rubber, a jump of 60 per 
cent as contrasted with 173,000 tons in 
the first half of 1938. The increase, of 
course, reflects the substantial improve- 


ment that has taken place in the auto-’ 
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Domestic rubber stocks, including 


afloats, were only 233,000 tons on June 30, 
the lowest since the middle of 1937 and 
almost 100,000 tons below a year ago. It 
is interesting to note that the last time 
domestic stocks were at 230,000 tons rub- 
ber was selling for more than 20 cents a 
pound. 


HIDES 


Hides are another commodity which 
gained ground in the second quarter de- 
spite the disappointing action of the gen- 
eral index and the stagnant state of busi- 
ness. Light native cows were selling for 
10% cents a pound at the end of March 
and three months later they had climbed 
to 11 cents. Sales have since been made 
at 11% cents, the highest level since early 
in the year. 

The outstanding feature of the hide sit- 
uation is the persistent downtrend in visi- 
ble stocks. At the end of May (latest 
available), total domestic hide stocks 
were 12,900,000 units, only slightly above 
the May figure which was the lowest in 
more than forty years. A year ago stocks 
“were 13,874,000 hides and in May, 1987, 
they totaled 15,627,000. 
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COMMODITY FUTURES PRICES 
(Grains at Chicago; Others at New York) 


Daily Range 


¥. October. December. January. March. ey 
Cotton High.Low. ge los. Hip -Lew: High.Low. ee = iw. 
: = See 9. 9.53 8. 8.83 8. 8.67 8. 8.56 8. 8.47 8.52 8.39 
[_ a ree 9.65 9.58 9.03 892 888 8.76 875 863 48.66 854 8.58 58.46 
ee: eee 9.65 9.57 8.98 8.91 881 874 866 8.63 858 852 848 8.40 
/ fe 9.65 9.57 8.95 887 8.77 8.69 864 8.59 853 846 842 8.35 
July 1 » Se 9.63 9.58 8.93 887 8.75 .8.69 862° 8.57 8.52 844 841 8.33 
GE: inc a 65-0 ania Jl.14 8.85 8.79 866 862 852 849 841 837 8.30 8.25 
July 15 close.. a arch 8.79 t 8.62 t 8.49 n 8.37 t 8.25t8.26 
Week’s range... 9.65 9.53 9.03 883 8.88 862 875 8.49 48.66 8.37 8.58 8.25 
Previous week. 9.56 9.33 8.92 863 8.72 8.44 860 832 8.50 8.24 843 8.20 
Wk. July 16,°38 8.90 848 8.86 852 893 860 89 862 9.00 865 9.02 8.68 
Contract 9. 7.60 9.03 7.26 888 7.26 8.75 7.29 48.66 7.36 8.58 ‘7.54 
range Jil. Deb Jill Jai0 Jill Ja.26 Jill Ja.27  Ji.ll Ap.20 Jl.11 My.17 
cat ed week ended Friday, July 14, 546,700 bales; previous week, 344,600; year 
ago, 
Cotton 
—July — Dec.——. ——July,’40— 
Wheat. High. Low. — w. High. Low. High. Low. 
7 ” hs cby band Shdeehianecens ¢ << d q d oe ee ee 
BE Sas 6 avaVasiene ccck ects ; ; 4 g ; Re ea 
July Deak ehesasieicnkte cheene d .64 ‘ i 67 ef aa 
Ct Mi rtechdetinsecaune sands p 64 d -67' a xe oe 
EY ER Ra teeKotkKe be cee cent ; d 67 66 u 6 a a2 
July ie BAY aie wad aiiealvce was é oie 67 oy ; ‘ om 2 fs 
uly SEE ogden aseeneatess f ory 68% 
WO SII i osc icccvecceses R 0 . 3 2%. nae 
Pec Ree 4 bes 
Week July 16, 1938........... 
Contract 8.15 
mow sii ay26 july13 g July 3 July's aap > 
Traded week ended Friday, Maly 14 524.0 bushels; previous week, 


year ago, 170,414,000. 
Weekly Range 
Week Ended 


Week nies Week Ended 
ze = ——Contract Range——. July 16, — 
a i. ing Oe Si Low. ee. High. ‘Low 


orn High. 
Tuly. ere a as és 
_ ee ee el 
ate a u ; ; 
Bushels traded ,014, . 4 odd 
Oats 
culy Teuec ea 4 ; ‘ 3. 30) «(35 > nag 10 .24% Aug. 8 
ee t ‘ -29 y 2. Apr. 5 
; PER t ‘31% (30 .34 May 25. July 14 
,000 : 
Rye: 
“ae 4 7 54% May 31 .41% Mar. 16 
at are. 
i ( a r u 
y y ise 


pe i 
a 
Sis 











Coffee—D (Santes Ne. wo: 
5. 5.70 5.71n 5.91 5.82° 7.20 Aug. 26 5.65 June 30 6.00 5.93 
5. 5.80 5.81n 5.96 5.86 7.10 Oct. 7 5.80 Apr. 20 6.21 6.00 
5.94 5.95n 6.04 5.98 6.76 Jan. 9 5.85 Apr. 20 6.33 6.18 
J 6.00 6.04t6.05 6.10 6.00 641 Mar. 3 5.88 Apr. 20 6.39 6.27 
13 6.05 6.07@6.08 6.13 6.04 642 May 17 5.97 June 28 643 6.31 
tar, 1940... 6.13 6.09 6.09n 6.09 6.09 6.13 July 10 6.09 July 3 647 6.31 
Contracts traded 159 180 242 
Coffee—A (No. led Old Contract: 
SE 2aeecee .. 4.06n 4.13 4.03 4.83 Aug. 26 4.03 July 6 an artes 
LC Se ‘ 4.10 n ‘ 4.75 Oct. 6 4.02 Mar. 17 4.44 4.30 
palckoats 4.17 4.17 4.16n 4.46 May 19 4.04 Mar. 17 449 4.35 
Orr: so.  , oe aaa are Well skates te ceaksed Se ae 
“Tenisaids traded 1 1 32 
Coffee—A (No. 7) ated Contract: 
a ee 4.28 n cas ‘ 
See cae 4.28 n re ase Sade Deke « whe esaderee 
PES owe vues axe 4.28n iid ... 445 Apr. 26 4.32 r. 14 
Mar 4.35 4.35 430n 4.33 4.33 452 May 11 433 July 3 
, ree 4.30 n hee ... 445 June 13 4.30 June 
Contracts traded 1 1 
Sugar—No. 3 oy 8."): = 
MN +s088ss 198 1.97 196n 1.98 1.98 2.21 Dec. 3 1.82 June 14 1.85 1.79 
are 1.96 1.88 1.89@1.90 2.01 1.96 2.26 Dec. 3 1.88 June 14 1.93 1.87 
eee 1.93 1.90 1. 1.91 1.99 195 2.04 Jan. 11 1.88 Feb. 17 1.99 1.92 
May awe 1.96 1.93 1. 1.94 2.01 1.96 2.06 May. 2 1.93 June 14 2.03 1.96 
Mo s <ansais 1.97 1.95 1. 1.97 2.03 2.03 2.03 July 5 1.95 July 11 2.06 1.98 
Contracts traded 1,448 542 ° 2,843 
Sugar—No. 4 (‘‘World’’): 
Sept. ....... 1.25 1.21% 1.2146@1.22 1.27 1.20 1.30 May 2 .98 Jume§271.05 .96 
= anaes 20 1.16% 1.1 1.17% 1.18% 1.17 1.28% » 2 108% June 141.12 1.03 
nomics 1.1 1.18 1.19 1.22% 1.22% 1.29 ay 21. May 23 1.14% 1.06 
SCeisasis traded 141 2,307 
Cocoa: 
(ere 09 4.01 4.02n 411 4.02 5.90 Aug. 8 3.97 June 20 5.13 5.13 
OS Sa 4.11 4.07 4.09t 4.16 4.07 5.68 Sept. 2 4.07 Jume 21 5.26 5.05 
a 4.25 4.20 4.22n 4.29 4.20 5.22 Dec. 2 4.20 July 6 5.40 5.16 
Jan. 4.28 4.24 4.26n 4.27 4.27 5.15 Feb. 6 4.24 July 12 5.34 5.22 
at. eewene 4.40 4.33 4.35t 4.42 4.35 5.14 Mar. 6 4.33 July 12 5.54 5.31 
BRP . cece. 4.50 444 445n 448 4.45 4.94 May 25 4.44 July 12 5.64 5.40 
July, 1940... 4.60 454 455n 4.59 .4.02 4.60 July 10 4.54 July 11 ee “5 
Contracts traded 822 464 
Hides: 
BOM. 22.006 = 44 11.10 11.40t 11.20 10.95 14.55 Oct. 17 9.73 Apr. 11 11.25 10.57 
ae 1.74 11.36 11.69 11.70 11.48 11.30 14.05 Dec. 29 10.18 Apr. 14 11.62 10.87 
Se. see.whas 1199 11.65 11.96t 11.67 11.57 13.35 Mar. 9 10.56 Apr. 14 11.75 11.02 
BE es0c0 12.25 12.00 12.21n 11.90 11.90 12:25 July 13 11.78 June 30 11.85 11.85 
Contracts traded 656 121 1,080 
Rub 
July 16.50 16.30 16.45@16.48 16.39 16.30 17.47 Oct. 10. 15.00 Jan. 26 15.00 15.00 
ale Saat 16.59 16.32 16.52@16.56 16.44 16.31 17.45 Oct. 6 15.00 Jan. 26 15.65 14.60 
Dec. ........16.67 16.36 16.61t 16.46 16.38 16.79 Mar. 4 15.02 Jan. 26 15.75 14.75 
Jae 16.68 16.41 16.63@16.66 16.51 16.44 16.68 July 14 15.64 Apr. 14 15.85 14.85 
Ae 16.66 16.49 16.64@16.68 16.50 16.48 16.66 July 14 16.48 July 5 15.85 14.95 
Contracts traded 850 423 1,564 
Silk—No. 1 ’ 
ae ae 2.60 2.49% 2.60t 2.53 2.47% 2.60 July 141 Nov. 28 
a? 2.43 2.28 2.42t 2.38 2.28 2.43 July 141 Jan. 26 
ere 2.31 2.20% eae 2.30 2. 2.31 July 14 Apr. 26 
nk 6 n8 2.30 2.19 2. t 2.28 2.194%2.30 July 14 2.10% June 12 
Contracts traded 510 392 
Wool tops: 
July ........ 84.2 83.2 84.1 4 83.0 82.0 85.2 Nov. 1 77.2 Apr. 6 79.2 77.5 
SE sv ebcces 83.0 81.8 83. 1 82.0 80.0 8.3 Nov. 3 77.5 Apr. 11 81.5 78.3 
Dec 82.1 81.5 82. -1 81.6 79.6 82.1 Feb. 4 77.7 Apr. 12 82.0 79.3 
oa pte 81.3 80.8 81.2 80.8 79.0 81.3 July 12 78.0 Apr. 11 825 79.5 
a 81.1 80.5 80.8@81.1 8.7 79.3 81.1 July 10 783 June 9 82.5 79.8 
Contracts traded 1,740 2,080 1,430,000 
Cottonseed Oil 
Es 4 x0'¢-6% 6.28 5.90 Dep sus 6.41 6.34 8.00 Nov. 18 5.90 July 13 8.70 8.49 
Sept. 6.47 5.82 5.91t 6.52 648 7.54 Mar. 4 5.82 July 14 8.80 8.51 
Oct. 6.51 5.90 5. . 6.58 6.51 7.55 Mar. 4 5.90 July 14 8.84 8.50 
— ia nating 6.59 6.03 6. 1 6.65 6.59 7.12 Apr. 6.03 July 13 8.85 8.52 
5 Sa cads 6.60 6.09 6.1 15 6.70 6.65 7.04 June 10 6.09 July 13 8.85 8.53 
‘Contracts traded 1,165 238 : 921 
Copper , 
BN ios 0s tov 9.08 8.85 8.92b 9.05 8.85 10.71 Oct. 15 8.67 June 13 8.31 8.31 
Sept - 9.16 8.91 8.97@9.00 9.14 891 10.45 Oct. 17 8.74 May 17 8.80 8.45 
| RGSS 9.26 8.95 9.05@9.06 9.19 8.98 9.85 Mar. 8.78 May 18 8.84 8.48 
Mar. . 9.30 9.00 9.09t 9.25 9.04 9.42 Apr. 4 884 May 18 887 8.60 
ae a bod 9.28 9.04 9.12@9.15 9.27 9.08 9.28 Suly 10 8.95 June 12 8.83 8.57 


letsiaks traded 602 
a Asked. »b Bid. nNominal. t Traded. @ Bid and asked. *Week ended Friday. § 1938. 
‘Closed Saturday; cocoa, May to September; sugar and coffee, June to September; wool tops, 
July and August; — silk and copper, May 27 to Sept. 2; hides, July 1 to Sept. 2; cottonseed 
oil, July 1 to Sept. 9. 
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Domestic Situation 


Continued From Page 71 


effect.upon the German standard of living. 

2. Italy’s economic position is almost 
certain to become weaker with the pas- 
sage of time. 

3. It would appear probable that the 
military weaknesses of the Italian posi- 
tion in a general war will become more 
and more evident to the Italian public as 
time goes on. They may also come to a 
better realization of the position they 
would be in even if they were victorious 
in a war against England and France. 

4. With time England and France will 
be able to catch up more nearly with Ger- 
man armament, particularly with the Ger- 
man air force. In the case of the air force 
the obsolescence factor will work to the 
advantage of England and France. 

5. It seems probable that internal politi- 
cal difficulties will increase in both Ger- 
many and Italy. 

6. In England and France opinion is 
much more strongly behind their govern- 
ments now than last September and it 
seems probable that the position will con- 
tinue strong in this respect if Germany 
continues her threats. 


General War Unlikely 

For the above reasons we believe that 
a general war is highly undesirable to 
Germany and Italy as well as to England 
and France and that some way will be 
found to avoid it. “Incidents” produce war 
only when some one is anxious that they 
should. It is of course conceivable that 
Poland may be ill-advised enough to at- 
tack Germany, that Germany would then 
attack Poland and that England and 
France would then be drawn in. It is also 
possible that Hitler, in desperation, may 
take the terrible risk of attacking Poland. 
In the past, however, Hitler has shown a 
fairly high degree of caution. He was ill- 
advised to take Memel and Bohemia, it is 
true, but in doing so. he ran no risk. 
Where a serious danger has been involved 
he has always been cautious. We think 
it is improbable that he will do anything 
that will involve really serious danger of 
bringing on a general European war. The 
few odds and ends that he can pick up in 
Eastern Europe without running such dan- 
ger are of little real importance. 

We conclude, therefore, that, although 
European tension probably will increase 
during the next two or three months, we 
shall get through the dangerous period 
without a general war. There is even a 
possibility that before the end of the year 
there will be a conference of major pow- 
ers for the general pacification of Europe. 
In any case, since time is on the side of 
the Allies, if war can be avoided this year 
it will be less probable in 1940. 

From our review of the general outlook 
we conclude that the American business 
and financial situation is favorable to re- 
covery during the next several years. The 
danger of a general European wareis the 
chief restraining factor. Examination of 
the European situation, however, seems 
to indicate that this danger is overrated 
by many business men and investors. 


National Government 


Continued From Page 78 


from their own immediate conditions, 
ignoring either the evils or the benefits 
which may be just around the corner. 

Whether recovery goes fast enough this 
year to reach a peak and recede sharply 
before November, 1940, despite all the 
New Deal can do through its spending, 
monetary, regulatory, and other powers, 
may be a major deterimant in the election. 

s *£ ¢ 

THE’ LENDING PROGRAM enters 

this picture as a bold scheme to evade the 





$45,000,000,000 limit on the national debt, 
which Congress refused to extend, and 
add to the 1940 spending by the device of 
Federally guaranteed bonds rather than 
direct Treasury obligations as the medium 
of financing. The long-range purpose is 
deeper, since this measure, more than the 
spending which has gone before, demon- 
strates the double-budget philosophy of a 
permanent program of Federal “inyest- 
ment.” j 

Having sought, through the monopoly 
hearings, to show that private capital is 
failing to perform its function, the New 
Deal moves in to supply this alleged lack 
in certain phases of our national economy. 
By so doing, it would cause a paralysis of 
private investment in wider areas. Where 
the government does the lending, private 
institutions can not afford to compete 
with the low interest rates. Where the 
government guarantees private loans, 
there is an increasing tendency for lend- 
ers not to risk their money unless they 
can get a guarantee. Borrowers are likely 
to hold off until they can get terms as 
good as those offered by the government. 

So the effect of the program would be 
much broader than the actual amount of 
money now contemplated. It would tend 
to impair either the willingness or the 
ability of private finance to function in 
the activities affected. By and by, the. 
New Deal economists would find evidence 
of a further failure of capitalism. Their 
solution would be to place the government 
still more deeply in the business of sup- 
porting and supplying credit. 

The “self-liquidating” label on the bill 
is palpably absurd. While some of the 
projects may pay out, experience with 
Federal programs thus far makes it evi- 
dent that there will be huge losses, to be 
made up by appropriations covering “cap- 
ital impairments” of the hitherto solvent 
RFC. 

Pressure groups on Capitol Hill, inter- 
ested in various phases of the program, 
are none too enthusiastic about the bill as 
now drawn. The danger is that amend- 
ments will be made here and there so that 
the several blocs will be willing to go 
along and log-roll the measure through. 
From the outlook of business, this bill is © 
important as a step in a movement which 
must be stopped if the capitalistic system 
is to survive in anything resembling its 
present form. It should be fought with 
all the vigor of the movements which de- 
feated the Supreme Court and Reorgani- 
zation bills. 


Connie, Business 
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atory so far as changes in the dollar vol- 
ume of exports are concerned. If physical 
volume statistics were available, the pic- 
ture would be considerably different, 
That is particularly true of the war period 
when marked wholesale price changes 
occurred. The wider amplitude of fluc- 
tuations in raw material prices than in 
finished goods prices must also be taken 
into account. 

While the growth of the mining indus- 
try has decreased Canada’s dependénce on 
agriculture, the size and value of the 
wheat crop remains an important factor 
in the business outlook. It is encouraging 
consequently that to date crop reports 
have been favorable. All signs point to 
a good wheat crop; the wheat price sit- 
uation is another story. According to the 
Dominion Bureau of Statistics, the condi- 
tions of all wheat on June 30, 1939; ex- 
pressed as percentages of the long-time 
average yields per acre was 102 as com- 
pared with 92 on June 30, 1938. Spring 
wheat’s rating rose to 102~from 91 while 
that for Fall wheat increased to 98 frora 
90. Some of the other important field 
crops have lagged but the over-all farm 
picture is satisfactory. 
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ARNINGS of the Mathieson Alkali 
Works in the second quarter of 
this year, after adjustment for sea- 
sonal variation, were only $163,000, 
the smallest for any three months’ period 
since the third quarter of 1932 and 10 per 
cent below the level of a year ago. Actual 
profits in the first six months were $336,- 
000 as contrasted with $365,000 in the 
corresponding period of 1938. 

There are two reasons for the rather 
disappointing profits of Mathieson Al- 
kali. The principal cause is a much lower 
scale of prices. Caustic soda (76%), for 
‘example, is now quoted at $2.30 per hun- 
dredweight, a decline of 12 per cent as 
compared with a year ago. Soda ash is 
now $1.05 per hundredweight, a decrease 
of 15 per cent as compared with a year 
ago. The largest cut has been made in 
liquid chlorine which now sells for 1.75 
cents a pound in tank-car lots, a drop of 
19 per cent.as compared with last year. 
In addition, tonnage sales so far this year 
have not been up to expectations although 
they are slightly above those of a year ago. 

Mathieson is now building a new plant 
in the South to produce salt cake, a chem- 
ical widely used in the manufacturing of 
paper. At present most salt cake is im- 
ported from Germany. 

Table I gives important items from the 
annual reports of the company since 1929. 

Net income of Douglas Aircraft in the 
three months ended May 31 was $625,000, 
as compared with $772,000 in the preced- 
ing three months and $686,000 a year ago. 
There apparently is no seasonal move- 
ment in the quarterly profits of the com- 
pany. 

For the six months ended May 31 the 
company earned $1,397,000, equal to $2.45 
a common share, and the best half year 
in the company’s history. A year ago 
profits were $1,093,000, equal to $1.92 a 
share. 

Unfilled orders now total about $47,000,- 
000, the highest in history and larger than 
any other aircraft manufacturer with the 
possible exception of Curtiss-Wright. 
Douglas recently sold almost 30,000 shares 
of stock to a Dutch banking group and 
proceeds of the sale are to finance produc- 
tion of unfilled orders. 

Actual profits of the United Fruit Com- 
pany in the second quarter of this year 
were $5,149,000, the largest since the 
$6,300,000 earned in the June quarter of 
1930 and much above profits of $3,508,000 
in the three months ended June 30, 1938. 

After adjustment for seasonal varia- 
tion, however, second quarter earnings 
were slightly below those of the first 
quarter of this year, but almost tripled 
adjusted earnings in the September quar- 
ter of 1938. 

In the first six months of this year the 
company earned $8,657,000, or $2.99 a 
common share, as contrasted with $5,550,- 
000, or $1.92 a share, in the corresponding 
period of last year. 


INDUSTRIALS 
Figures in Parentheses Give Date of Last 
Previous Item 


Allied Kid (6-22-39)—The company reported 
gross sales of $8,276,297 for the fiscal year 
~ ended on June 30, a gain of about 5 per 
_ cent over $7,904,747 recorded for the pre- 
ceding year. Sales in June rose 27 per 
cent to $877,712, against $696,178 for that 

month a year before. 

The company made known, however, that 
.for the six months ended with 
June were less than the $1.06 a share re- 
ported for the six months ended on Dec. 31. 
American Car and Foundry (7-6-89)—The 
company has received an order from the 
urg Railways Company, Harrisburg, 
Pa., for twelve A. C. F. motor coaches 
j ith Hall-Scott horizontal engines. 
order will complete the replacement 

of street cars in Harrisburg and vicinity. 
American Woolen (7-13-39)—It is reported 
that the company’s report for the initial 
six months of 1939 will show operations at 
about the break-even point or a moderate 
profit. This would compare with a loss 
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Table I. Mathieson Alkali Works 
(Thousands) 
Surplus 
Total Depreciation Total After 
Years Ended Operating and Federal Net {Earned Dividends Divi- 
: Income. Depletion Taxes Income. a Share. Paid. dends. 
3,581 1,027 288 2,324 3.31 1,308 1,016 
3,484 1,204 237 2,096 2.96 1,474 622 
2,603 1,146 117 1,394 1.88 1,474 d80 
1,861 1,143 28 730 0.86 1,226 496 
1933 2,554 1,138 164 1,224 1.70 102 122 
1934. . 2,530 1,172 158 1,166 1.20 1,321 4155 
are 3,019 1,429 150 1,360 1.44 1,413 d53 
ere 3,713 1,685 311 1,628 1.76 ,412 216 
Se 3,781 1,742 299 1,664 1.81 030 129 
ee eer 3,036 759 222 999 1.01 1,408 4409 
Total Profit 
Years Ended Invested % Earned Working Current & Loss 
Dec. 31: Capital. on Capital. Property Cash Capital Ratio. Surplus. 
Sree 20,032 11.60 15,348 2,270 3,364 3.94 6,848 
5 10.20 16,477 1,121 2,196 3.02 311 
6.94 16,246 607 1,946 3.56 6,622 
3.77 5,399 732 2,161 3.08 5,926 
6.57 15,500 1,119 2,466 4.13 5,553 
4.79 22,287 843 1,767 2.25 5,374 
5.60 22,062 524 1,581 1.99 5,270 
6.59 21,434 807 2,601 3.44 5,429 
6.76 21,090 897 3,058 4.78 5,491 
4.16 19,821 1,116 3,499 6.15 4,836 
{Based on shares outstanding at close of each year, but after allowance for 300 per cent stock 
dividend in April, 1929. §Reflects increase in common stock from 623,263 shares at end of 1933 
to 830,714 shares on Dec. 31, 1934. dDeficit 
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of $4,750,487 in the like period of 1938. Cur- 
rent operations are at a fairly high level 
of capacity, with a large backlog of orders. 
Armour & Co. (6-29-39)—The president stated 
that the first six months of the company’s 
current fiscal year, ended April 30, were 
difficult ones, but were substantially better 
than in the preceding year. Since the end 
of April operations have been in the black. 
Baldwin Locomotive (6-29-39)—The company 
has delivered to the Southern Pacific Lines 
the first of twenty-eight oil-burning steam 
locomotives in two and one-half years. 


Budd Manufacturing (7-13-39)—The company 
has delivered twelve stainless steel pas- 
senger coaches to the Pennsylvania Rail- 
road. The cars, ordered early this year, 
have reclining seats, and devices for easy 
starting and stopping and riding. 

The company announced Saturday that 
the Atlantic Coast Line Railroad had 
ordered two seven-car stainless steel trains 
for Florida-New York service to begin 
about Dec. 1. The trains will be similar 
to two ordered a week ago by the Florida 
East Coast Railway. 

Colonial Beacon Oil—The N. Y. S. E. has 
suspended from dealings no-par common 
shares of the company because of the 
small unconcentrated amount in the hands 
of the public, or 4,000 shares. A delisting 
application has been pending before the 
SEC since December. 

A few days ago an owner of a small 
block of the shares who sold them privately 
without remembering to cancel a selling 
order with his broker had the order 
executed, forcing authorities of the Ex- 
change to obtain the shares necessary to 
complete the delivery at a heavy loss to 
the negligent former owner. 

Crosley Corporation (5-3-39)—The new midget 
automobile of Crosley, the first car to be 
merchandized through department stores 
since the auto industry’s infant days, will 
be sold for $75 down and $10 a month, it 
has been announced. 


Davison Chemical (9-21-38)—On July 1 the 
interest rate on its outstanding bank loans 
was reduced from 6 per cent to 3 per cent 
per annum from that date until June 30, 
1940. The original $1,700,000 loan had been 
reduced to $1,400,000 as of July 1, 1939. 

Douglas Aircraft (6-22-39)—See item under 
United Air Lines. 


Electric Storage Battery (4-29-38)—Orders re- 
ceived in the first half of 1939 were about 
25 per cent greater than in the like 1938 
period. 

Ford Motor (6-1-39)—Retail sales of Ford and 
Mercury cars in June, 1939, totaled 66,526 
units, a gain of 66 per cent over those 
during June, 1938. This represented the 
largest increase in retail deliveries of any 
month this year over a like month in 1938. 

General Electric (7-13-39)—See item under 
Sperry Gyroscope. 

Hudson Motor Car (7-13-39)—Hudson cars 
sold at retail in June increased 40 per cent 
in number over a year before. This was 
the largest monthly gain so far this year. 

International Harvester (5-17-39)—The Farm- 
all, a new small tractor just put on the 
market by the company, will sell for $515. 
The machine is designed to furnish com- 
plete tractor power for smaller farms and 
small-acreage truck farms and to do the 
lighter work on large farms, supplement- 
ing bigger machines already in use. 

Irving Air Chute—The company has received 
an order for parachutes from the Turkish 
Government which will provide about five 
weeks’ work for the Buffaio plant. An 
additional order also is expected. 

Libbey-Owens-Ford Glass (4-19-39)—Opera- 
tions in the first half of 1939 resulted in 
a net profit of $2,654,814 after taxes and 
other charges, which contrasted with a 
net loss of $421,880 in the corresponding 
six months of last year. The profit is 
equivalent to $1.06 each on the 2,509,750 
shares of common stock outstanding at the 
end of June. 

Operations during the second quarter 
were at a slower rate than during the pre- 
ceding three months, but the downward 
trend which prevailed during the early 
weeks of the quarter was succeeded by a 
moderate improvement in the latter part 
of May and the month of June. 

Loft, Inc. (7-6-39)—Chancellor Harrington, 
Dover, Del., has approved recommendation 
of s 1 master, effecting settlement of 
litigation arising from an option given by 
Loft to Phoenix Securities for purchase of 
400,000 shares of Loft stock. Settlement 
terms, proposed by the master after 
Phoenix had offered $500,000, provided that 
Phoenix pay to Loft $1,000,000 above the 
amounts it paid in exercising its option on 
the stock. 

McKesson@ Robbins (4-19-39)—With fictitious 
items eliminated, the company earned for 
the first five months of this year a net 
profit of $1,336,627 from operations, against 
$271,752 in the 1938 period, according to the 
second report of William J. Wardall, trustee 
of the drug company, since Dec. 8, last. 
The report, which contained the audit of 
S. D. Leidesdorf & Co., said the organiza- 
tion was sound and recommended its re- 
organization. It was not, Mr. Wardall de- 
clared, irreparably hurt by the manipula- 
tions of F. Donald Coster-Musica and his 
brothers. 

The report said inflation of assets at the 
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end of 1938 was $21,025,658, ‘‘of which about 
$2,870,000 was stolen and the balance repre- 
sented by book entries of fictitious assets 
which never existed.'’ Assets topped lia- 
bilities at the end of 1938 by $27,296,030, 
after elimination of false assets. Real earn- 
ings in 1938 were $1,376,693; in 1937, $2,313,- 
662, and in 1936, $2,202,396. 

Inventories at the 1938 year-end were 
$31,366,635, and were said to have been 
checked by independent engineers and inde- 
pendent chemists, who reported that “the 
company’s own products are of high stand- 
ard and quality.” 

Mr. Wardall declared that the audit 
showed the company to have made and to 
be making substantial earnings. For the 
period of the trusteeship to May 31, last, 
they were $1,384,960, before reorganization 
expenses. 

Mesta Machine (3-8-39)—Advices from Mos- 
cow said that a contract under which the 
company would construct a rolling mill in 
Russia has been signed. The transaction 
involves about $6,000,000. 

Nash-Kelvinator (6-22-39)—Retail sales of 
new Nash cars in the last ten days of June 
showed the highest increase of any period 
in the second quarter, gaining 91.5 per 
cent over the like period of 1938. 

National Supply (l1-12-37)—The company, 
through A. G. Becker & Co. of Chicago, 
has arranged a $2,500,000 term loan with 
several banks, payable at the rate of $100,- 
000 a year for the first three years and 
$550,000 a year for the ensuing four years. 

Packard Motor Car (6-1-39)—Sales of higher- 
priced cars in May and June increased 
more than 80 per cent over the like 1938 
period. 

Pharis Tire and Rubber—The company has 
been operating a capacity twenty-four 
hours a day, six days a week throughout 
the major portion of the year. Current 
assets as of May 31, 1939, totaled $1,989,000, 
including $337,000 cash, contrasted with cur- 
rent liabilities of $800,000. 

Phelps Dodge (4-26-39)—Louis S. Cates, presi- 
dent, exercised on June 19 an option to buy 
5,576 of its common shares at $21.50 a share, 
according to a report to the SEC. 

Reis (Robert) & Co.—Gross sales in the first 
six months of 1939 increased 24 per cent 
to $1,234,826 from $995,688 in the same half 
of 1938. Gross sales for the June quarter 
were $675,442, against $569,559 in the cor- 
responding quarter last year, a gain of 
18.6 per cent. 

Remington Rand (6-22-39)—At the annual 
meeting Benjamin L. Winchell, chairman 
of the executive committee, told stock- 
holders that June bookings of the company 
increased 15.5 per cent over those of June, 
1938. As compared with the month of May, 
this year, bookings last month showed a 
gain of 13.2 per cent. 

Spalding (A. G.) & Bros. (6-29-39)—The com- 
mon stock, no par value, and 7 per cent 
cumulative first preferred stock, $100 par 
value, have been stricken from listing and 
registration by the N. Y. S. E. The same 
securities of the successor Delaware com- 
pany are now listed on the Curb Exchange. 

Sperry Gyroscope—The award of new War 
Department contracts totaling $10,534,786 
has been announced by Assistant Secretary 
Louis Johnson. They included purchases 
from two firms of searchlights for anti- 
aircraft guns costing $2,792,240. Orders of 
the Air Corps led other army branches, 
amounting to $4,536,949. The searchlight 
orders went to Sperry Gyroscope at $1,562,- 
000, and to the General Electric Company 
at $1,230,240. 

Twin Coach (4-19-39)—Net sales for the first 
half were $3,835,400 against $2,773,155, a 
gain of 38 per cent. Unfilled orders of the 
company exceed $1,000,000. 

Westinghouse Electric and Manufacturing 
(@-1-39)—Out of every dollar of gross 
revenues received by the company in 1938, 
42 cents was used to meet the payroll and 
28.7 cents went for materials and supplies. 
Taxes took 4.5 cents of the dollar, and 
shareholders received 4.2 cents in the form 
of dividends. 

Westinghouse laid aside 4.7 cents for de- 
preciation reserves last year; transporta- 
tion took 2.8 cents; advertising and miscel- 
laneous sales expenses accounted for 5 
cents, and 1.3 cents was transferred to 
surplus. 

“Bookings for the first half exceeded $100,- 
000,000, which compares with $76,713,800 in 
the like 1938 period. Rise in new business 
this year has been stimulated by spectacu- 
lar gains in the appliance division. 

White Sewing Machine (7-6-39)—June sates 
showed a substantial increase over last 
year and were almost as large as those 
of June, 1937. Sales for the entire second 
quarter declined seasonally from those of 
the first quarter but were ahead of the 
June quarter of 1938. 

June quarter profits will probably fall 
below earnings of $113,000 in the first 
quarter—which were the largest since 1928— 
but will be much better than the $14,000 
earned in the second quarter of 1938. 

Willys-Overland Motors (4-19-39)—The RFC 

has approved a $2,500,000 loan to the com- 

pany. The loan is secured by collateral 
and real estate valued at $7,440,000. 
Officials of the RFC and of Willys-Over- 
land have declined to confirm or deny that 
approval was given on June 27 following 
negotiations that began several weeks ago. 

RFC spokesmen in Washington explained 

that information on all industrial loans is 

kept confidential except for a monthly 
report to Congress. 
Ieis understood that the loan will provide 











NEW YORK AIR BRAKE COMPANY 



















































































" | 100 
” | 
S | 
= . 80 

x 

: 3 
: : 
2 60 2 
5 g 
: = 
= MONTHLY 2 
= PRICE RANGE 8 
‘ 

. 40% 
w 
$ f % 
° | pe 
: | : 
+ ot — f : 
.* | 20 
fs | QUARTERLY \/ 

NET INCOME 
ADJUSTED FOR 
| SEASONAL VARIATION 
-2 1 1 STVeta eet 
| 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 

















NET INCOME~MILLIONS OF DOLLARS 


p28 1929 1930 193) 1932 








UNDERWOOD-ELLIOTT-FISHER COMPANY 


ADJUSTED FOR 
SEASONAL VARIATION 





1933 


PRICE OF COMMON. STOCK 


1934 1935 1936 1937 1938 1939 




















NET INCOME—MILLIONS OF DOLLARS 


oe | 
1929 19301931 


% 


“1932-1933 





UNITcD CORPORATION 


QUARTERLY 


ADJUSTED FOR 
SEASONAL VARIATION 





1934 


100 





PRICE OF COMMON STOCK 


' 


1935 1936 §61937 1936 §©61939 1940 














$1,500,000 in working capital for the com- 
pany to use immediately to continue its 
employment and ca oute its expansion 
program. The additional $1,000,000 will be 
used to finance purchasing of tools and dies 
for a new model, which will be placed on 
the market in 1940. 

The terms of the loan provide that it 
run five years at 4 per cent interest. Re- 
payments will begin on Jan. 1. It is pro- 
vided, too, that one-sixteenth of the amount 
of the loan must be repaid each month 
thereafter. : 

Other stipulations limit the salary of Mr. 
Frazer to $30,000 a year and of George W. 
Ritter, counsel, to $15,000 annually. Mr. 
Frazer’s predecessor at Willys-Overland, 
David R. Wilson, received $100,000 for 
one year. 

Wright Aeronautical (7-6-39)—The company 
received contracts totaling $730,288 from 
the Army Air Corps. 


RAILROADS 


Alleghany Corporation (7-6-39)—Directors of 
the Terminal Railroad Association of St. 
Louis have voted unanimously to dispose 
of a $7,000,000 refinancing bond issue 
through competitive bidding rather than at 
a private sale. 

The action followed a demand by Robert 
R. Young, president of Alleghany, that the 
competitive method be followed and an 
announcement by Morgan Stanley & Co., 
New York investment underwriting firm, 
that it and Kuhn, Loeb & Co. would with- 
draw. from the negotiations if a competitive 
sale were decided upon. 

Arrangements for sale of the bonds will 


Pennsylvania Railroad 


be handled by a special committee headed 
by P. J Watson Jr., president of the 
terminal concern. 

The sale will be held before Oct. 1, the 
date of maturity of the bonds to be replaced 
by the new issue. 


Atlantic Coast Line (7-13-39)—See item under 


Budd Manufacturing. 


Chicago & Eastern Illinois (6-22-39)—Virtual 


control of the management policies of the 
road has been held by the RFC since De- 
cember, 1938, when the corporation agreed 
to give financial aid to the reorganization 
of the road. Such control will continue as 
long as the corporation is a creditor of 
the road. 

For such financial aid as was given, the 
RFC to accept $11,360,000 of new 
prior lien bonds as security. It, however, 
set a precedent, in so far as aid to railroads 
is concerned, by requiring the right to 
exercise approval of the executive manage- 
ment of the road. 

(6-22-39)—See 
under Budd Manufacturing. 


UTILITIES 


item 


American Telephone and Telegraph (6-29-39)— 


The Southern Bell Telephone Company has 
filed with the SEC an amendment to a 
registration statement listing the under- 

‘and the amounts of the concern’s 
$22,250,000 of 3 per cent debentures due in 
1979 which each will underwrite. 

An additional $2,750,000 of debentures, also 
registered, will be sold to the Bankers 
Trust Company, as trustee of the pension 
fund of the company and its affiliates. 

Associated Gas and Electric (7-13-39)—In- 






furtherance of a plan for geographic in- 
tegration and corporate simplification under 
the Public Utility Holding Company Act, 
the company has sold scattered utility 
properties with an aggregate value of more 
than $3,000,000 in the last few months. It 
was ascertained also that discussions are 
under way for the sale of additional prop- 
erties in the system. 

The properties recently sold, in addition 
to those acquired by the TVA and various 
communities in Tennessee, are the Tucum- 
cari Light and Power Company, the South- 
ern Ice Company, Inc., the Rising Sun 
Water and Light Company and the Loo- 
gootee Water Company. In the Tennessee 
Valley most of the properties of the Ken- 
tucky-Tennessee Light and Power Company 
have been sold to the TVA or to the 
municipalities served. 


Brooklyn-Manhattan Transit 
Cc. I. O. reached an agreement with the 
company, extending until June 30, 1941, 
the existing closed-shop contract, with 
modifications. The B. M. T. will set aside 
about $450,000 the first year of the contract 
to cover wage rises, sick-leave pay, holiday 
wages and other adjustments. In the sec- 
ond year about $500,000 will be earmarked 
for the same purposes. 

Interberough Rapid Transit (6-29-39)—The 
Cc. I. O. reached an agreement with the 
company, extending until June 30, 1941, 
the existing closed-shop contract, with 
modifications. To take care of wage rises, 
sick-leave pay, holiday wages and other 
adjustments, the company will set aside 
$600,000 a year. The company is not paying 
interest on its funded debt. 


MISCELLANEOUS 
Best & Co. (2-22-39)—Directors have declared 
a 40-cent dividend on the common stock 
and the regular semi-annual dividend of 3 
per cent to holders of preferred stock. 


Marine Midland (2-25-38)—The company re- 
ports combined net earnings, including 
those of its constituent banks, trust com- 
panies and other affiliates for the three 
months ended June 30, adjusted to minority 
interest, as $960,164. This was equivalent 
to 17 cents a share on the stock outstand- 
ing in the hands of the public. Earnings 
for the first quarter of 1939 were $734,273. 

Phoenix Securities (7-6-39)—See item under 
Loft, Inc. 

United Air Lines (7-13-39)—Six DC-4s, newest 
and largest land transport plane type, will 
be purchased at a cost of $3,000,000 by 
United Air Lines, the company indicated 
Saturday, announcing that the new fleet 
would be used for night and day service 
from coast to coast in thirteen to fourteen 
hours. . 

The airline's decision to order these forty- 
two-passenger, thirty-three-ton craft from 
the Douglas Aircraft Company was made 
public in a notice sent to the presidents 
of four other airlines that had backed the 
construction of the first DC-4. 

Testing of this new craft was completed 
a short time ago, and the model ‘was 
demonstrated here on June 2. It is the first 
big plane having a tricycle landing gear, 
which allows flight-level landings and take- 
offs in relatively short distances. 


CORPORATE NET 
EARNINGS 


INDUSTRIALS 


(7-6-38)—The 


-—Net Income- 
Company. 1939. 1988 1980. 1588, 
Algoma Steel Corp., Ltd.: 


Yr., Apr. 30.... $227,432 $641,255 $.29 $1.30 
Atlantic Guif & W. I. S. S. Lines: 

5 mo., May 31. *3,745 °306,172 ... is tig 
Bliss & Laughlin, Inc.: 


6 mo., June 30. 253,515  *36,966 1.40 
British Columbia Packers, Ltd.: 
16 mo., Apr. 30 132,802 ._.......... W 


Bulova. Watch Co.: . 


Yr., Mar. 31... 1,400,025 2,508,288 431 7.72 
Canadian Industrial Alcohol: 
May 31 qr.... ee c.03 ose 
9 mo., May 31. 147,236 x208,800 c.13 c.18 
Champion Paper & Fibre Co.: 
53 wks., Apr.30 446,648 1,557,439 p5.76 1.98 


Cc dated I 
12 wks., June 17 97,406 61,446 @w MM 
24 wks., June17 81,347 63,111 17 13 
Diveo-Twin Truck Co.: 
8 mo., June 30. 179,597 


dries Corp.: 





43,677 80 .19 








BANK STATEMENT 


MELLON NATIONAL BANK 
PITTSBURGH 


Statement of Condition at the close of business 
June 30th, Nineteen Hundred Thirty-nine. 





RESOURCES 
Loans and Discounts................ $37,281,855.41 
United States Obligations. ...._..... 229,517,279.84 
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7—Net bine Barnt 


pany: 1939. 1938. 1 
Se ircraft Co.: ® 
6 mo., May 31. 1,396,791 1,093,149 245 1.91 
Eaton Manufacturing: : 
June 30 qr..... 550,692 151,292 .80 
6 mo., June 30. 1,285,691 *350,334 1.83 
Bae. Smo. Sune 3 30. 12,210 7,698 
_. General Finance Corp.: 
7 mo., June 30. 181,148 103,667 .17 .08 
General Time Instruments Corp.: 
2wks., June17 42,066 *208,752 pl.09 
2% wks., Junei7 167,343 106,473 18 
General Tire & Rubber Co.: 
6 mo., May 31. 1,103,575 108,153 h1.96 h.05 
W. B. Jarvis Co.: 
6 mo., June 30. 353,374 95,443 h1.18 h.64 
> « Lane Bryant, Inc.: 
; Yr., May 31... *33,156 *%84,824 
Lehigh Portland Cement Co.: 
12 mo., June 30 1,606,937 521,505 1.83 .39 
Libbey-Owens-Ford Glass Co.: 
**June 30 qr... 932,034 °50,352 .37 
6 mo., June 30. 2,654,814 *421,880 1.06 
Marine Midland Corp.: 
June 30 qr..... 960,164 851,887 .17 15 
: 6 mo., June 30. 1,694,437 1,644,339 .30 .28 
eS ~ Mathieson Alkali Works: 
Te June 30 qr..... 174,098 193,152 .16 .18 
6 mo., June 30. 336,046 365,552 31 3A 
New York Air Brake Co.: 
**June 30 qr... 108,488 °128,004 .42 
6 mo., June 30. 216,291 °*220,272 .83 


Com. Share 


1930. 1638. 


—Net Income—. 


Company. 1939. 1938. 
Pharis Tire & Rubber Co.: 
7 mo., May 31. 242,636 §..... 1.10 §... 
Rogers-Majestic Corp., Ltd.: 
Yr., Mar. 31... *164,483 139,788 c.65 


Seundview Pulp Ce.: 

6 mo., June 30. 132,382 307,972 14 50 
Tilo Roofing Co., Inc.: 

Per Jan. i 


June 17.. 116,532 137,720 
Transue & “Williams Steel Forging Corp.: 
June 30 qr..... *9,367 *°61,917 
6 mo., June 30. *524 4 *130,136 
Truscon Steel Co.: 
June 30 qr..... 143,531 *204,130 
116 mo., June 30 163,949 *509,274 
Twin Coach Co.: 
**June 30 qr... 291,686 39,247 -62 08 


6 mo.; June 30. 347,671 60,636 74 13 
Walker (Hiram)-Gooderham & Worts, Ltd.: 


May 31 qr..... 1,126,956 1,184,103 1.36 1.48 
9 mo., May 31. 4,288,416 5,107,441 5.37 6.58 
Wilson Products, Inc.: 
6 mo., June 30. 74,378  *19,345 58 

PUBLIC UTILITIES 

1939. 1938. 1939. 1938. 

American Light & Traction Co.: 
12 mo., May 31 5,162,769 5,215,466 1.57 1.59 
Am. Telephone & Telegraph Co.: 
5 mo., May 31.40,752,480 38,619,440 
Continental Gas & Electric Corp.: 
12 mo., May 31. 3,503,222 4,245,336 10.18 13.64 


sit Weeaae Com. Share 
- e le 
Company: “1939. 1938. 1939. 

Ja ca Public Service, Ltd.: 

12 mo., May 31> 202,492 180,265 ... a 
Louisville Gas & Electric Co. of Kentucky: 
12 mo., May 31 2,685,810 2,881,618 ... 
Mountain States Power Co.: 

12 mo., May 31. 548,720 419,353 

New England Telephone & Teleg.: 

5 mo., May 31. 3,769,650 3,472,394 

Northern Indiana Public Service Co.: 

5 mo., May 31. 936,177 751,762 -20 -10 
12 mo., May 31 2,057,645 2,002,754 .38 3A 
Oklahoma Gas & Elec. Co.: 

12 mo., May 31. 2,528,810 2,558,934: 

San Diego Consol. Gas & Electric: 

12 mo., May 31 1,487,422 1,239,286 

Southern Colorado Power Co.: 


12 mo., May 31 246,545 209,604 
United Corp.: 
June 30 qr..... 2,093,735 1,914,304 .02 01 


tt6 mo., June 30 4,150,253 4,037,635 03 = .02 
United Light & Power Co. & subs.: 


12 mo., May 31. 3,507,150 4,547,568 p5.84 c.27 
Western Union Telegraph Co.: 
5 mo., May. 31. *667,103 *1,617.604 
RAILROADS 
1939. 1938. 1939. 1938. 


catego & North Western Rwy.: 

5 mo., May 31.*8,405,819 *9,992,414 : 
Chicago, Milwaukee, St. Paul & Pac. R. R.: Fy 
5 mo., May 31..°8,982,947 *9,924,968 : 





‘ Com. Share 

—Net Income—, ¥ 
1939. 1938. 1939. 

Clinchfield R. R.: 
5 mo., May 31. *90,072 *399,679 ... zoe 
Delaware, Lackawanna & Western R. R.: 
5 mo., May 31. °*553,458 1,817,117... in 
Detroit & Mackinack Rwy.: 


Company. 


5 mo., May 31. °%43,0566 °44,136 ... “oe 
Int’l-Great Northern R. R.: 

5 mo., May 31.°1,451,230 *1,444,936 ... oth 
Lehigh Valley R. R.: 

5 mo., May 31. °52,350 *1,968,457 ... seg 


Nashville, Chatt. & St. Louis Rwy.: 

5 mo., May 31. 262,624 *16,778 1.02 gets 
New York Central R. R.: 

5 mo., May 31.*8,787,191 *15,115,074  ... an 
New York, Ontario & Western Rwy.: 

5 mo., May 31. *%624,889 *965,490 ats <a 
Northern Pacific Rwy.: 

5 mo., May 31.*4,574,463 *6,057,366 ... wea 
Pittsburgh & Lake Erie R. R.: 


5 mo., May 31. 326,204 68,624 .38 .08 
Rutland R. R.: 
5 mo., May 31. *239,666 *481,114 


Tennessee Central Rwy.: 
5 mo., May 31. °24,858 °46,151  ... ‘ 
*Net loss. §Not available. **Indicated earn- 
ings as shown by comparison of company’s 
reports for first quarter of fiscal year and 
the six months’ period. ttIndicated earnings 
as compiled from op. quarterly re- 
ports. c On combined Class A Class B 
shares. h On shares outatanding at close of 
ree ective — p On me isese stock. 
ine months ended” June 
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Grace Nat Bk (NY)..§3 S 9-1 98-25 | Natl Sec Bank (Chic, Il) — Wisc El Pow pf. $150 G@ St Sis 
Horder’s, Inc 25sec Q 8-1 7-20 Q 10-2 = 9-28 (Prov, RI) ........ $20 Q 8-1 7-20 Wolverine Tube Co....i0e .. 10-2 9-15 
Horn (AC) 100 Ta" “non- Natl Sec Bank (Chic, Il) ss es Sadia Riggs, ‘Wat! Bank (Wash, @ 1-15 7-10 | Wolverine Tube Go * :'pt 
Horm con 6s me Q 81 8-15 | Naumkg Tr (Salem),.25¢ Q §1 7-6 | Riggs Natl Bank (Wash, 10-18 0-29 | Woolworth Co own" 175 g 9-1 eis 
yolm 24 Pte Pf. asc Q 91 815 | New Eng Fnd ben int: fe .. 1 7-18 | ,DO nai Bani oe Wyoming Nat Bk(Wilkes- 
Hornell Co. nGay Q eis te a . 5 8 81 7-1 BC) 5% pf... $2.56 8 8-1 1-10 | vine Gono Bie © f° 74a 
Houston LtaPy T%pt$1. 15 Q 81 7-15 New Haven Bk ....... S 8-1 17-22 meme Be 6 --+-$2 Q 9-1 7-31 
Houston Lt&Pw goPtsi,50 Q 8-1 7-15 Newberry(JJ) CopfA$1.25 Q 9-1 8-16 Royal Tr to ie NE Accumulated 
Humberst Shoe Co....25¢ Q 8-1 17-15 Newbury St Garage...50c .. 7-15 7-5 DD scccccccccccces Me Q 7-31 7-31 Assoc — & Telegr Co 
/25e SA 8-1 7-13 | North Phila Tr Co (Phila, Rustless 1&8 eaye Q 91 815 | MH 1 pt... 8-15 8-1 
Q 8-1 7-15 PR) nccccrcsccccseses $1 Q 7-15 7-11 Carols M it cesses +» 7-15 7-3 Assoc telenh & Telegr Co 
Q 8-1 7-15 No * 2 eee $150 Q 7-31 7-14 Seattle Brew & ee 6-30 6-20 | Tere 8-15 8-1 
Norwalk T&R pf ...872%¢ Q 9-29 9-15 Seattle Tr & Sav Bank ous: é lackwell Co $1 
Q 7-1 630 | Occidental Ins ....... 30c Q 815 8-5 (Seattle, Wash) ....50c Q 7-1 6-28 “Ea geaeeaigediene Se .. 2 68 
Q 8-1 7-24 | Ogden Mine RR ....$2.50 S 7-15 7-12 | Securities Corp Gen J ‘ — Fla “Portland Cem Co ™% 
Q 8-15 8-15 | Onomea Sugar ....... Oc M 6-31 6-20 | securities Corp Gen i pr vile r ant” ft ae RS Se $2... 815 17-31 
) Mes y aia | Orange & R Elec ..... 10c .. 8-1 17-25 50 Q 81 7-20 (29% pd allot etta) = 1 7-06 
Klein (D E) p 62%e Q 8-1 7-29 | Pac P&L 7% pf ....§L75 Q 8-1 7-20 | Sherbrooke Tr (Sherbr’ke, Havana Elec & < ~ 
Reswuay bons Gone Pac P&L $6 pf ..... $1.50 Q 8-1 7-20 MUR co ceswsi aca $1.56 Q 8-1 7-15 MGM... a. .coas 8-15 8-1 
7 nee 5 @ 723 9-15 | Pomnande Eastern P Line ee Q 810 7-31 | MichG&E 7% pr in. iz -1 7-15 
Lanston M Type Meh. $1 ie Se Q 7-24 17-5 | Simsbury Bank & Tr Co MichG&E r int. 8-1 7-15 
Lazarus Co (F&R) . Q 7-24 7-15 Paymaster Conéol —. (Conn) Q 7-31 7-12 | Pac P&L ™% pf.....$1.75 81 7-20 
Libbey-Owens-F Glass S0e Q 9:15 gar | pitt O) ovececrceees 2. | /Asticul Chem Co ee eT teitics ~ si 1-20 
Lindell Tr (StL) ..... 25e Q 8-1 7-19 Pelham Hall, a eR” We “ es I O% Pf .........00- Q 81 7-21 d Std Royalties, = — « 
emigewasse a - . a a Re Beer ey ae oe ™ 
Loew's Bote Prescot: 3&1 1:21 | Pennsyiv Gas Co. aoc .. 14 16 gomervite = =. oe) Q 630 620 | qibise Ghat Gp Fapests ©. kr | $38 
La P&Lt pf ae 1.50 Q 81 7-18 es Natl Bk (Bi s 81 11 aunt Conn) pe-c0nlee $1. 23 ‘= Extra 
unkenheimer Co -25c¢ .. 8-15 «ee ee a TD ead, " ‘i erling on sdoveecssen - T- 
Market St Inv of Ind.isc |. 745 639 | Peoples Nat ec Sterling Inc pf ...... Q 81 7-21 | Fidelity & Dep Co (Masi .. 7-31 17-18 
Market St Inv of IndAl5c 7-15 6-30 $1.50 7-1 6-30 | St:Plantere Bhar (Ri Franklin Fire Ins ....l0c .. 8-1 7-38 
Masonite Corp ....... We Q 9-11 8-19 | Peoria & BV RR Co¥3.50 8 8-10 7-21 MEO VA) ic. 000505 8 8-1 7-20 | Loew's Bost Th Co...15c .. 8-1 7-27 
McGillivray Ck Coal & Perry-Fay Co ..... .. 25e 6-30 6-24 | Texas-New Mexico Util N Eng Tr Co (Bost,Mass) 

Coke Co, Ltd ...... yc .. 7-1 627 | Pfeiffer Bwg ....... .25¢ 8-10 7-31 3 Se" Seer A 71 621 | worth p $5... 81 7-1 
MeLennan, McF&P, LE Phila Suburb Wat oom o-1 sig | Texa® P&L $6 pf....$1.50 Q 8-1 7-18 | Noh Phila Tr Co (Phila. 208 hi 
“ableeeia> : BE hei tenon - # ng eT alee pees io 2 

McLennan, McF&P, Ltd relator tee: Philip Long Dis Tel ..42c * 7-31 1-20 Trane on - son 7 5 me . $15 aa — (Seattle, Wash)” = 
MeLennan, cra, "Uta © °S 6% | Phtthad Haid nat ae MOS 9 | Tene ee as ine @ OEE Fat | aiereen cee ho FR 
; . 7 a es 20g pinnae & a 
E, TRE: Q 6-30 6-24 MEDD axcsn a 735% $1 Q 7-15 7-14 | Un Old Lowell Nat Bk Final 
Neel Marble Co 6% «Bo Pittatield Third Nati BAT (Lowell, Mass) ..... S 7-15 7-5 | Shell Trans & Tdg (Am 
‘ 7-15 7-8 (Mass) .......... $1 Q 10-6 10-4 | Uni M F reg..... Zc .. &1 6-30 2 ear ae 2% .. 1-24 1-17 
Paci Slo 2-65.28 10-1 9-20 | Pinga Bk (St L)....37%e Q@ 8&1 7-28 | Un M Shrs F bee’... 2c os ie tustonene 
Cuore _ Asso pS 9 ; 
ronto, Ont) ....... Q 6-30 6-2% 
Bond eiineaieiis and Defaults eee, dealt... 
Initial 
Lusk Royalty Co ..... 7-25 7-5 
ONDS called tast week for Amount Interim 
redemption before maturity ome Bagemp- Sohew yy a “ys 
were again in relatively Omitted). Price. Date. N Bk of Belgium... .45fr woe 
small volume, despite the inclu- | Biddeford & Saco Wat. 49 C '5S6...............005. $1271 108 Aug. 1 | Ree te hye ee Es 13s 
sion of several fair-size public | Big Horn Co. (Wyo.) sch. 5%s 1949...262222222272! E.1. 1 a 2 te ces a 
utility loans. A few entire issues fea a ee do slebbbeepaabere 2, 400% Sep. 3 | Bank shrs Corp 1-1 6-27 
of Land Bank bonds accounted | First Land Bank Oo EE ee a T 100 Aue 1 kt RP eS 7-217 7-20 
for a considerable part of the | First Tr. Bk. Chi. 4%s 1950......000561000 0000000" EL 100 Aus. i | Business Sys, Ltd 6-30 6-27 
eo ails Greenvilie (Tenn.) Sennen, WE wer st - »  st ee 
Greenville (Penn. G5 1006. .5.6.5.0..ccc0ccssepores V.B. 100 Sep. 1 | Inter-City Baking Go, Lta 
The few small additions to the Ss use Good Shep. ta i oe Se $7 101 Aug. 1 ‘$1.50 .. 7-31 7-15 
prepayments scheduled for July unteville See ¥. enn Si ibeeeaeaeapateon Lz. io Sep. Jt Bates Inc — ee 1-38 1-2 
raised the month’s total to $233,- | Lake City (S. ¢.) s & wat. ee cok See ~ oR. Roosevelt Co : 7-15 (7-5 
-) sew. eee ee a & 100 Oct. 1 ‘ 
153,000, compared with $298,720,- | Lincoln rel &, Set. B 548 BOD... cee ccc ses eescace 500 103 Sep. 6 *, 
000 last month and $201,927,000 indie Ge oy OR 8” Bees 5 100 Aug. 15 Sharon $1.40 a 6-30 6-24 
in July, 1939, in the correspond- 7 ne ee — _ SR ee .B. 4 i - 15 Smith Agricul Chem ...$1 .. 8-1 7-21 
ing weeks. N. Y. Cent. Elec, os Regsucdivapanucsccctchaces 103” Sep. muaoe alee 
Norway (Kng. of) ee pe ne a ake Bie dole 'e-< 100 Aug. 15 
Bonds called for redemption in | Potomac Ld. Bk., Alex., Va., 38 1942 1000 Aug. 1 | QR Patt Asuur (N¥)ase .. 1-25 7-18 
July to date are classified as fol- | Scott Peper deb. 3% 1962 Petia shewene 515.000 doe etee 105 Sep. 1 Globe z mp i on me 2 a4 
lows: —- — Ra (iapomasas aoteseregnian bg July 19 Insur Co of State of = - 
~S E  ee $103,598,000 | Seymour Water bs 1949 ERED RES Seoiice 101 Aug. 10 | Eabar tne of NY dame @ 725 Tae 
"On" oho Elec. Pow. 7s A 1955.......... 100 ae ‘ | rch&M ) +» 1-29 7-20 
Public rae ites 920,000 | Va “Carolina Ld, Bk. Nort, 28°40: 100 a Phila Insul Wire ....15¢ |. 8-15 8-1 
State and municipal... 17,300,000 | Virginia Corp. 5% notes A 1940..... 11 100 rr 3 10 Resumed 
eR TOS | coy SOM luaa POG Sane cS Raters. La Vanes bangs, | Suna th 1 
Rees esr ee Fas newes , otes. A ue. . cece é . a 
maturity. (V.P.) Various prices. 7-14 «7-12 
Ce $223, 153,000 No bond defaults reported last week. 
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THE NEW YORK TIMES WEEKLY BUSINESS INDEX 
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CRUDE OIL PRODUCTION (18) 
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OIL REFINERY ACTIVITY AND STOCKS (18) 
























































-—F reight—— Electric Cotton Com- (Average daily barrels; excluding ‘‘hot’’ (Estimated for entire industry; thousands of barrels) 
Car Loadings. Steel Mill Power Auto Lumber Mill bined or illegally produced oil) Runs to Stills . 
Misc. Other. — “— = Prod. — — tBur. of —Week 3 ‘a pened < t — “Toa toe 
1 7 1 Gasol rude aso- 
Adjusted weidns 19 08 -10 49 03 1.00 1938. 1938. Runs. Operated. Production. Petroleum. line. Fuel Oil. 
poe NE et Serer 3,095 75.5 735 291, 80,634 138,903 
82.6 37.8 3893 343 61.2 143 77.6 77,650 75.2 155 290, 79,893 140,587 
7 ae eT 9 ay 218500 84.2 11,2388 277,947 83,637 **137,659 
<< i ot ta oe 3 ie Si ise mm Ser “Wen 
1. 91.4 80.6 97.7 99.8 887 1245 93.3 438; . ° ¥ 
: ; E 889 796 95.8 91.7 816 1223 90.6 237,550 4.3 11,648 312,297 gl. i 1 
é 92.2 16.7 97.7 95.0 $4.4 119.6 91.4 211,600 | July 1.............. 3,480 ss is : Sones (kaso 
. a 93.5 741 988 1009 813 1196 92.1 July 8..........20-- 3,420 378 we eee . 
6 87.4 74.3 98.6 99.2 77.8 117.8 90.4 Total ....1,426,500 1,347,700 1,364,550 t U. 8S. Bureau of Mines data. §For reporting companies only. {In- 
ee 8.8 75.4 97.3 1032 69.7 1218 89.6 | Oklahoma. 456,100 464,400 443,300 | cluding both finished and unfinished gasoline. ttIncludes cracked, straight-run and 
. 86.5 76.4 97.1 92.3 67.7 122.7 89.1 | Kansas.... , ’ 141,900 | natural bi gasoline for reporting companies through April 22, 1939; 
72.4 89.6 74.9 95.4 87.4 73.8 120.0 88.2 | North La... 264 500 71,700 79,250 for entire industry. **Not comparable with previous week. 
at &38 7 97.8 89.2 725 119.6 989.5 | Coastal La. . 203,050 -189,350 
7444 861 749 98. 90.2 680 1209 989.5 sas.. 53,900 59,550 47,350 10 
faa $9.4 ey 36.0 $3.9 668 in? $8.5 | ¥ be apa | 141,100 PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
74.3 90.3 74.9 97.5 79.4 70.5 © 124.5 89.4 | Michigan 53,200 69,150 52,900 (Percentage ch from corresponding week of previous year) 
1.8 760 725 964 785 71.8 1214 869 yo! 73,200 57,700 58,300 | Week 
15 775 675 9.5 782 714 1218 $9860 | Montana 16,100 16,150 13,050 | Ended. Sou. Un- 
70.2 783 65.7 962 79.5 74.0 1214 86.2 | Colorado 4,800 4,000 3,750 1939 N.¥.C. Penn. N.H. N.&W. B.&0. C.&0. Atch, Pac. Sou. Pac. 
73.2 811 638 958 77.1 $%234 1249 986.7 | New Mex.. 116.100 106,700 101.450 | May 27 1.7 +2 9.2 +26.9 ms +19.9 + 0.3 — 0.8 +13.6 +89 
73.8 771 63.8 95.5 65.0 782 126.7 863 | California... 595,200 610,600 660,000 | June 3. 14.6 +15.8 +123 +328 +169 $301 18 +7.3 +13.8 +194 
72.6 735 620 95.1 683 75.0 125.4 85.3 June 10 18.0 15.2 8 +23.9 7 +04 +03 410.8 +164 
11726 8861 606 9948 786 73.0 123.2 986.1 Total U.S.3,513,200 3,529,800 3,296,250 | June 17 21.1 +11.7 416.0 +33.2 +28.6 +288 t. 4.7 t 9.1 +13.6 +162 
19 «86.30 (6.896.370. 77.7 127.6 87.6 tEffective July. ‘§Excluding Iinois. June 18.5 +13.6 +13.4 te 22.9 +264 +20.0 + 9.6 +15.1 +13.6 
(70.9 8.9 723 954 438 73.1 1209 86.0 July 1.. 17.5 +15.4 +15.4 429.2 +260 4265 +82 +77 +35 +6 
(744 885 77.1 97.5 73.2 789 123.2 89.8 8 July - +167 + 9.7 vos FERS taf 28 —-65 —25 ioe 
he 90.6 86 95 77.8 78 1343 90.8 WEEKLY (27) ll 13 
684 86.1 75.7 95.4 79.2 68.0 103.0 85.8 ithe akan FREIGHT CAR LOADINGS ELECTRIC POWER PRODUC- 
oe eet a es se el Aap toe WEEKLY (19) TION WEEKLY (7) 
$4.1 7 — July 8: 1939.  (1934-38).Avge. July 8, July 1, July 9, (Thousands of kilowatt hours; includes 
Tot. load’gs 559,109 579,223 — 3.5 1939. 1939. 1938. | only power d by lectri 
2 Grain & pr. 53,456 44,755 +19.4 | Grain & gr ” 53,456 51,484 56,320 | and power industry proper»and imports. 
RATE OF OPERATIONS IN THE STEEL INDUSTRY Coal & coke 95,232 87,009+ 9.5 | Livestock . 422 10,415 9,896 | Does not include power generated by 
~————————— ons Betimated by Forest prod. 22,030 24,802 —11.2 | Coal ......... 635 108,634 70,545 traction companies) 
—Dow-Jones—— Week Amer- Manuf. ped. 9282586 368,924 — 7.1 | Coke ......... 5,597 6,104 3,833 bel 
— ©s a ee wee wee 1 | one tea 15,909 281 16,091,124 — 4.7 | Oren Pree-: Fe Seis Sears | Mar. 11..2,237035 2.014729 2.212807 
= Steel. Indep. Total. ning: Sti.Inst. Ended: Steel. Times. As of: Age. Mkt, Grail ge ‘gs. 5 "BSA 72 7103 Re i! 137682 158461 ret Peg 18. |2.238. 486 3017 653 2°211 052 
July. ‘11. 27 28% 2 July 4. 24 July 9.2% 2% July 5.2 2 Coal’ coke 2.993 49 3,494,073 —4.6 Misc. ‘treight..214,884 258,340 195,962 | Mar. Be ef ere 
quly 18.2% 8 3B July lh. Se as: uy iS 539 — Apr. 8..2.173,510 1.990.447 21 
July 25. 29° 44 37 July 18. 364 July 2. 36 37 July 19. 36 37 Manet. pra. 10,476,747 10, 779,539 — 2.8 Total .......559,109 665,528 500,981 Apr. 8 26 1951-878 itso 
1939. June 1-14.. 200,010 258,488 —22.6 12 pr. 22. .2,199, (951, 
. 27. 36.1 Apr. 1. 56 Maur. 28.55 56] PC. Apr. 29. .2,182,727 1,938,660 $198 179 
a ell a a ee Za ti Bl ae oe ESTIMATED AUTOMOBILE PRO- | May  6..2'163538 1'939.100 2.176.383 
Apr. 17. 48% 52% 51 Apr. 10. 521 Apr. 15. 514% 5144 Apr. 11. 51% 52 June 1.. 85.8 85.8 DUCTION WEEKLY (10) May 13..2,170,750 1,967,613 2,194; 
Apr. 24.47 52 50 Apr. 17. 50.9 Apr. 22. Apr. 18. 530 | P. C. locom Week May 20..2,170,496 1,967,807 2,198,646 
ay 1.47 50 49 Apr. 24. 48.6 Apr. 29. 49 49 r. 25. 48 serv.Junel 79.4 79.9 — 0.6 | Ended 1939. 1938. 1937. May 27. .2.204.858 1,973,278 2,206,713 
May 8. $4 49 48 May 1. 47.8 May 6.49 48% May 2.49 47] Year to May 31: Apr. 29..... 640 50.755 139,157 | Jume 3..2,113,887 1,878,851 ors 
May 15. 42% 49 46% May 8. 47.0 May 13. 47 47 May 9. 47 46 | §Gross rev.. 1,482,510 1,466,571 + 1.1 a Pe 71,420 53,385 140,188 | June 10. .2,256,823 1,991,787 2,214, 
May 22. 42 48% 46 May 15. 45.4 May 20. 45% 45% May 16. 45% 46/| §Exp. ...... :213, 1,179,315 + 2.9 | May 13..... 72,375 47.415 140,396 | June 17. .2,264,717 1,991,115 3,213,783 
y 2. May 22. 48.5 May 27. 48 49 May 23.48 48 axes ..... 142,901 "123,528 $187 May 20..... 80,145 46,810 131,306 | June 24..2,285,083 2,019,036 2, 
June 5. 7 May 29. 52.2 June 3.52 52 May 30.52 52 te of return May 27..... 67.740 45,120 131,441 | July 1..2,300,268 2,014,702 2,238,268 
June 12. 46 54 June 5. 5.2 June 10. ¢ 53% June 6. 53 54 on invest. : “Fair June 3..... "445 26,980 104.136 | July 8..2,077,956 1,881,298 2,096,266 
June 19. 44% 61 53% June 12. 53.1 June 17. 5242 53° June 13. 52% 53 | Year to May 31 Return” Tune 10..... 65,265 40,175 118,798 | July 15..2,324,181 2,084,457 2,298,005 
June 26. 47% 62 June 19. 55.0 June 24. 55 June 20.55 55 t. Dist 1.76 5.75 —69.4 | June 17..... 78,305 41,790 111,620 
July 3. ia 60 June 26. 54.3 July 1.54 54 June 27.54 54 South. Dist. 2.03 5.75 64.7 | June 24..... 81,070 _ 40.918 121,032 14 
July 10. 34% 43% July 3. 385 July 8.42 39 July 4. 40 38 West Dist. 0.75 5.75 —87.0 | July 1..... 663 40,945 122.890 PERCENTAGE CHANGES IN 
july aes july %. $i pied 7 50% 50 ‘qaly Hn. & 7 UB soe aout 5.75—73.9 | July 8..... 784 25,375 100,031 ELECTRIC POWER PRO 
aly 48. .. a me ee y 22. .. 256% July 18. 56% o rs. July 15..... 61,610 42,010 115,380 DUCTION WEEKLY (7) 
3 (Percentage = . from cor di 
COMMERCIAL FAILURES week of previous year) 
WEEKLY (11) INDEX TO BUSINESS STATISTICS Week ended: July 15. July& July L 
July13, July6, July14, Autos, Production, Weekly. bilacee 12) Electric Power Production, P. ic: Oil Production Weekly. Gaesccaase 7 New England. +13 6 + 9.3 13.4 
1939. 1939. 1938. Bank Reserves, Excess...........B| Changes, by Regions, Weekly.14| Oil Supply and Demand... |||; 28 Mid. At a. +92 +786 11.3 
Manufacturing ... 51 40 46 Building Permits .........-....-. 29 | Engineering Contract Awards, Oil a fn nery Acticity and Stocks. 9 Cent. In T1239 +13.6 17.7 
Wholesale ........ 19 16 26 Business ‘Activity The Annalist | Wee kly Cyclical, The Annalist West Gentrei 60 +43 5.9 
Retail ............ 130 % 141 Index of, Monthly.............. Index, Weekly South. S : ; 
‘a ; 4 Y..--+-..+++..-A]| Factory Employment by Groups, | Index, Weekly ................. uth. — 8.7 t 8.4 13.7 
Construc - aes , - § 10 Business Index, The New Yor Prices, ‘Gold and ae Rocky +18.2 15.8 19.2 
Com’! service..... = e.. PENOM, WORMED ces svcescvcceess Failures, Wen: oe irioes, Saat Dew, Store Ricetes Pacific "Cena ti02 + 7.6 11.5 
i es, Sensitive ee! Pers 
Total U. S....... 2120162282 ae Weekly sons oe Foreign Exchange Rates, Brit- Prices, Steel Scrap... arabe Entire U. S.+11.5 +105 $142 
- Regions: - 18 u 26 —-— Rat. es +++ 30 yereien Exchange Hates, ‘Daily.39 R. R Barn ingen $ ns ~~ ES 15 
Ww cooee SDD CK CBC CNG, SUGEIMIOS 2 nc cccccesccccccs 
Middle Atlantic... 79 63 79 Cotton Consump., Stocks........ 1 reenee = La ntoadings, “Ad ae and Freight DOMESTIC RAILROAD EQUIP- 
» ee See = a 7 Debits to Individual Accounts,» Groups, Weekly ............... 11 R. Equipment 0 Orders, Wikiy. 15 MENT ORDERS WEEKLY (1) 
fe) a — 8&©8& . SREB. FM css deaucccechedyececcaes h 3 \ ; 
South Atlantic.... 1 10 12 Demand Deposit Turnover....... B chang es W a * - Cie Rute: tatiatics, Weekly.:....... s eel. pt. pon ap 
th Central.. 5 5 10 Dept. Store Sales by Reserve gp oe, World, Monthly.25 Steel Castings, Comm’l.......... 21 1939. 1939. 1938. 
W. South Centrai. 23 6 9 lead yet 23 | Gold Stocks, Monetary, U. 8. teel, Rate of Operations. - Locomotives “ea : 
Mountain ........ 6 5 Economic Changes in the U. S. | Life Insurance, , Y.. Short fame an.. ee 
PROMS .....05005. 2» ww BD peince NBA. --* “ward 35 | Machine Tool ‘orders. ++ -83] [Interest o-oo oe nee es Rails (tons)..... : 500 
Total U. S.......212 162 232 ectric r. Production, Wkly oney Rates, Foreign............ 





4 
COAL AND BEEHIVE COKE 
PRODUCTION WEEKLY (5) 
(Thousands of net tons) 


———Week Ended——— 
*July8, +July1, tJuly9. 
1939. 1939. 1938. 
Bituminous coal: 
rere 5,972 6,738 4,688 
Daily average.. 1,194 1,123 938 
Anthracite (Penn.)}: 
Sa 325 
Daily average.. 144 65 
Beehive coke: 
aa nee 13 
Daily average.. 2 





5 
THE ANNALIST WEEKLY IN- 
DEX OF SENSITIVE COM- 
MODITY PRICES 





(1913 — 100) 

Sensi- 

tive 

Zinc. Aver. Index. 

duly, A. 88.7 102.7 91.0 
ome. 6 85.7 106.1 98.0 
June 13 86.1 107.4 99.4 
June 20 85.9 107.4 99.3 
June 27 85.7 107.6 99.4 
July 4.. 85.6 107.6 99.4 
July 11.. 84.8 107.0 *°98.5 
July 18.. 84.3 108.0 °99.7 





6 
THE ANNALIST CYCLICAL 


PRICE INDEX 

20 491 753 968 

M..... 0 . . Y 

May $1..... 61.2 48.0 74.7 56.5 
June 7..... 61.9 47.7 74.2 56.8 
June 14..... 61.6 47.6 74.0 57.4 
une 21..... 61.5 49.1 744 57.0 
June 28..... 61.5 52.1 74.0 57.3 
July 5..... 62.0 55.5 75.1 57.1 
July 12..... 162.4 56.2 77.5 57.0 
July 19..... *63.2 56.8 78.1 57.6 











A, see page 73; B, see Banking Statistics, page 103;S, see Stock and 


W, see page 74. 
PREVIOUS ISSUES 


(Dates of issues containing latest available 
Date. Date 
Autos, Commercial Car De PE re June 22 
Production, Adjusted.....June 29/} Constr. Contracts Awa 
Autos, Commercial Car Groups, Adjusted. .....June 22 
Reg., Adjusted............ June 29} Constr. Contracts Awarded, 
Autos, ommercial Car vy erve Districts...... June 8 
.. by Makes, Monthly.Mar. 29 | Constr. Contracts Awarded, 
Autos, "eed Physical Volume.. ..-.June 22 
.. by Makes, 1938..... Feb. 22 r. Contracts Awa: ed, 
Autos, Dom. G. M. Sales Wt I « «saad tha vances June 
to Consumers, Dealers...July 13} Constr. Costs, A. C......July 6 
—_ Factory ‘Sales.......June 29 | Cost of Living, N. I. C. B..June 22 
mae Car He Cost of Living, U.S.B.L.S..Feb. 
auction. Adjusted pee Cotton Consumption, by 
Autos, Passenger Car Reg Reserve Districts......... --f 


Rs ed 

Autos, "Passenger Car Reg., 

by Makes, Monthly....... June 15 
Passenger Car Reg., 

by Makes, 1 
Autos, Passenger Car Reg 


by Reserve Lg “June 8 
Autos, Wh and pres are saat June 29 
ames. olesale 


Bond a as The 
York Times Av., Monthly. July 6 


Bonds, Net Yield. 
hake ~June 29 














Debits by Res. Districts....June 8 
Dept. Store Sales and Stks. —— 
Electrical Goods Orders “May 1 
Electric Power Product: ction, 


my ata test ote tinh eahenaelele 
Engin pet Contract Awards, 
Fa actory Employment 
Payrolls, Adjusted. . 
3 t’'vy Emp. and Pa: 

v Groups, 
Fed. Re Relief Expenditures...July 1 


..July 13 


Foreign Trade, Henman 
dise, Gold and Silver..... "June 29 





Foreign Trade, by Groups..June 29 
ew Foreign Trade, by Regions. July 13 
ME cikacudecsccccusi July 13| Freight Car Loadings ngs, by 
Cement. Portland........... July 13| Groups, Adjusted......... July 13 
Coal and Beehive Coke Pro- Gasoline Consumption ....June 29 
duction, Monthly......... uly 13| Income, Cash Farm........ June 29 
Coke Production, Monthiy.June 29 | Income, — ty Reserve 


Constr. Contracts Awarded, 


SPEND otankecctiguaqeds June 15 


gat Sezrolie ‘July 13] St 


3 
Exch. Rates, Monthly.July 6/| Stee 
6| Foreign Trade, Adjusted.. we 





World i: Industrial Production. ...W 
Bond Market Averages, Page 89; 


figures) 

Date. 
Income, Non-Farm ........ July 6 
Money tes and Bond 
| GR eS coca July 6 
Money Rates, N. Y. C., 


Monthly ...... 
Pig Iron I 6 siitinacat 


Pig Iron Prod., A t 
Pig = i ive ict a 3 


y Reserve Distric ae J 1 
mB Casings ........ aly 3 
Postal Savings ............ June 29 


os |_ Hon Cyclical, the Axe- 
Houghton Index, Monthly.June 29 
Farm 























Bawa, DEE cecccececccccs Jul 6 
Prices, General Level...... July 13 
... *  eaaePeeppeg ~~ 3 
Hess Satelit acini Ie 
Tr § ive, Mon’ un 3 
RE R. — Orde: sd L > 
onth 


"| Refrigerator ED sca an kue July 6 


n: 
MIE, cakdewc andes ac ews ne 29 
Securities, New Corporate 
SN © smth aa'daee ested ated July 13 
ak ale nee 64 SEGisctle deni uly 


Production. .... + July 13 
4 | eee J 
ar Bch, N E - 

SIE hades tceasca 
Stock —-* 


ou 6 
es Average Monthly July 6 
pts and Ex 


penditures 
Weel Mackiney netivity. “303 

Woo ne ctivit 
Zinc, Slab oy _ July 13 i 














16 
ENGINEERING CONTRACT 
AWARDS WEEKLY (14) 
(Thousands of dollars) 
As Reported in Engi- — 
"Suuly 13, July 6 July 14, 

190 a ly 6, 
Federal ........ 


78il 8,070 4,063 
State *% munic.. 33,065 22,007 27,629 








Public ......... 40,876 30,077 31,692 
Private ........ 17,127 7,472 308 
Total . 58,003 37,549 51,260 - 





17 
GOLD AND SILVER PRICES 


Week Denar 
1039." Lenten. tom it. Londop. N.X 
ion. 
June 10: : 
Low lasead 3470, tena Some 
THRE me aca ser a axe 
“6 c 
Low ...148s 15 
2: 148s 6d 34.76 1 g 
ae o 
Ee 1S. oe ee 
uly i: ~ 
High ...148s 34.77 
sem, . 211488 34.76 ita tithe 
uly : 
High ...148s 94.77 
we. 148s Od 3476 16a Sethe 


Lo 
a 1488 6d 34.76 1 
* ie 
Low 1 1dBe Sea 34.76 ieed sas 


18 
STEEL SCRAP PRICES (23) 
(Per ton, at Pittsburgh) 





——_Week Ended——_, 

July 15, July 8, July 16, 

1939. 1939. 1938. 

Heavy melting, : 
aver. of dai 

quotations ...$15.45 $15.25 $13.85 








THE ANNALIST 


‘Thursday, July 20, 1939 








































































WHOLESALE COMMODITY PRICES—U. 8. BUREAU OF LABOR STATISTICS (6) 























(1926 = 100) 
Metals Chem- House Other Other 

Hides Fuel and Bid’g ‘cals Fur- Than Than An 

Farm and Textile and Metal Mate- and _  nish- Raw Semi- Finish. Farm Farm & Com. 

Prod. Foods. Leath. Prod. Light’g. Prod. rials. Drugs. ings. Misc. Mater. Mfged. Prod. Prod. Food. mod. 

| eae 85.9 88.0 107.6 75.3 78.7 97.1 96.2 814 911 770 &. 85.3 89.1 87.6 85.9 87.4 

ET 65.000 80.4 85.5 106.7 73.5 785 96.4 95.4 81.2 910 762 8.7 82.5 9881 86.4 85.1 85.4 

a 75.7 83.1 101.4 71.2 7382 968 93.7 90.2 94 754 77.2 79.8 87 &8 8.3 83.3 

Se 72.8 79.8 97.9 70.1 780 96.3 925 795 89.7 750 754 77.7 85.2 83.5 83.6 81.7 
1938. 

i Ss veces 711.6 763 96.7 69.7 783 966 918 796 883 752 9 79 8&3 828 983.5 80.9 

Feb ueecoe 69.8 73.5 94.7 68.6 785 960 911 79.1 880 748 73.6 76.1 83.3 81.9 83.0 79.8 

Ewcceee 70.3 73.5 93.6 68.8 77.7 96.0 91.5 78.7 87.7 4 73.2 7.6 834 816 826 79.7 

peste 68.4 723 92.1 67.2 78 93 91.2 T775 8.3 734 T1.3 73 82.7 8.8 82.0 73.7 

Dien cece 67.5 721 913 66.1 762 96.7 90.4 76.8 87.2 73.1 70.7 754 821 80.3 81.6 78.1 

June ...... 68.7 73.1 90.1 656 764 961 89.7 763 87.1 729 714 74.1 822 80.3 813 78.3 

ee 69.4 74.3 915 661 768 95.2 89.2 77.7 86.4 72.7 723 743 82.5 980.8 81.4 78.8 

-_ - 673 73.0 919 6.9 768 95.4 894 77.7 84 724 T14 744 818 80.3 814 78.1 

Se - 681 74.5 92.0 658 76.6 95.5 89.5 77.3 86.2 72.4 720 74.7 818 8.4 81.3 783 

.- 68 %Z5 9934 62 TH4 99.3 389.8 7710 68.7 «726 79 9 811 79.9 S811 T7.6 

Nov - 678 41 946 062 73.7 94.9 89.2 76.6 85.8 73.0 715 72 80.5 795 80.6 T7.5 

ere 67.6 73.1 93.1 658 732 946 89.4 76.7 86.0 73.1 70.9 75.2 80.2 79.0 80.3 77.0 
; 1939. 

aS. ...... 67.2 71.5 93.1 6.9 72.8 94.4 89.5 76.7 8.4 73.2 709 749 80.0 789 8.2 76.9 

aa 67.2 71.5 91.9 66.1 73.0 994.3 896 76.3 85.2 73.5 709 74.4 8.2 79 8.2 76.9 

Mar. - 6.8 70.2 9.8 6.6 73.1 23 89.8 76.5 8.2 741 71 74.6 80.2 70 80.4 76.7 

or. Beebe 63.7 68.6 90.9 669 73.4 94.0 896 76.0 8.4° 744 685 744 80.1 788 80.5 76.2 

y ...-.. 63.7 682 916 675 739 935 89.5 75.9 $.5 742 689 743 799 738 80.6 76.2 

|S 62.4 67.6 92.3 67.3 73.0 9932 88.5 75.7 8.6 73.8 67.8 744 79.5 784 8.2 75.6 

20 
SEASONALLY ADJUSTED FACTORY EMPLOYMENT BY GROUPS (6) 
(Adjusted for seasonal variation by the Federal Reserve Board; 1923-25 = 100) 

Trans- Stone, Non- 
lron portation Non- Lumber. Clay Leather Food Tobacco Paper Du- 
and Ma- Equip- ferrous and and Tex. and Prod- Prod- and Chem- Rub- Durable rable 

1937. Steel. chinery. ment. Metals.Products.Glass. tiles. Products. ucts. ucts. Printing. ical ber. Goods. Goods. 
wanuary ........ 109.8 115.6 109.8 104.8 77.1 79.7 114.4 101.7 128.4 66.8 109.9 122.0 101.0 100.3 109.9 
February ....... 111.4 119.2 110.7 1085 769 826 113.4 100.3 129.9 66.2 110.9 122.6 101.1 102.1 109.8 

h 113.5 121.6 114.1 110.1 78.7 834 113.4 100.4 130.4 66.2 112.8 123.7 96.0 104.3 110.2 
ls 115.6 124.2 118.4 112.4 78.9 83.4 113.7 100.0 130.4 66.1 112.9 125.9 95.8 106.2 110.4 
y 117.1 125.6 122.1 113.0 79.4 82.4 113.7 100.5 128.7 65.3 113.3 126.9 103.1 107.4 110.6 
June ...,........ 108.7 128.9 123.4 113.0 80.2 820 1124 100.9 128.0 65.0 113.3 128.5 101.6 106.6 110.0 
ae 115.8 130.3 123.0 113.6 80.7 81.4 111.2 99.6 131.6 65.7 112.8 128.7 96.9 108.6 109.9 
Sie o's.c v0 0 116.0 130.7 123.4 112.7 79.1 80.1 109.9 97.7 129.6 65.0 112.4 129.0 98.5 108.3 108.9 
g ember ..... 115.4 130.0 1245 1108 77.3 980.8 1064 95.8 127.9 64.7 112.7 1285 97.5 107.6 1068 
« x . 192.2 128.0 125.4 106.2 74.4 79:4 102.4 94.5 127.1 6.0 112.0 125.8 96.1 105.4 104.7 
November ...... 104.6 120.7 119.4 103.4 70.2 77.7 97.0 90.5 127.3 64.2 110.1 122.9 89.7 99.8 101.3 
= = ecember ...... 97.0 112.8 101.2 97.2 66.2 74.1 93.4 89.0 1245 64.3 107.4 117.7 85.1 91.9 98.1 
88.2 10448 809 94 G4.1 60.8 90.6 88.5 124.7 60.7 1064 1148 78.0 83.7 96.0 
85.7 100.0 77.0 884 63.6 67.6 92.2 89.9 1242 64.2 106.1 1144 74.1 81.0 96.4 
83.8 96.9 73.3 86.5 63.4 65.7 91.4 89.9 1224 646 105.6 112.7 72.4 79.0 965.4 
816 928 63 Ww5 61.9 64.9 8.4 89.8 1204 6.9 105.0 1109 722 762 94.1 
80.2 89.1 65.1 82.4 yd 63.4 87.6 87.1 120.0 64.8 103.7 110.2 71.3 74.1 92.9 
J T%.8 86.0 611 81.3 9 63.2 87.4 8.4 121.2 65.2 103.0 1084 71.3 71.9 92.4 
J T773 83.3 3569 820 60.2 63.4 92.1 88.4 122.2 63.7 103.0 108.3 69.5 70.7 94.5 
4 79.4 8.7 563 S&4 619 64.0 96.4 89.6 123.0 638.1 103.7 1109 73.4 721 97.6 
September Sees 180.9 85.2 743 86.6 63.3 65.4 97.0 91.3 1222 64.3 104.0 1114 7.0 75.8 97.6 
ae 83.1 86.8 82.0 89.0 62.9. 67.8 95.6 90.8 119.2 63.2 104.3 111.2 768 78.0 96.6 
November ...... 86.2 89.1 899 924 6 71.1 96.7 91.4 1229 63.7 105.4 111.8 81.7 981.4 98.2 
December ...... 88.1 91.6 93.9 93.3 65.3. 72.0 98.9 92.1 124.2 64.2 106.0 112.3 83.2 83.2 99.5 
1938. 
= January ........ 87.7 92.1 93.3 94.0 66.3 73.6 98.4 928 1242 G5 106.0 1123 81.3 836 99.4 
871.6 93.9 92.1 940 65.6 71.5 98.5 92.8 121.1 63.5 105.9 111.7 81.2 83.4 98.7 
ee 37.7 89 9.4 93.9 6.7 718 97.7 93.2 1226 G3 1063 1120 823 83.0 986 
- SSS 6 56's 00 87.6 949 904 93.6 646 72.2 96.4 91.7 1223 63.2 106.3 112.8 81.4 83.2 98.2 
a 86.8 944 86.2 93.1 65.0 69.8 96.6 87.8 123.6 63.7 106.2 1129 811 822 983 
21 
COMMERCIAL STEEL CASTINGS 
———__NEW ORDERS (BOOKINGS)—— PRODUCTION. 
—Railway—, -—Miscel.—., . —Railway—, -—Miscel.—, 
-——Total—_—, Specialties Castings. -—Total——_, Specialties. Castings. 
Net P.C. of Net P.C. of Net P.C. of Net P.C. of Net P.C. of Net P.C. of 
Cap. Tons. Cap. Tons. Cap. Tons. Cap. Tons. Cap. Tons. Cap. 
26.1 7, 16.4 21,833 32.5 30,967 27.6 9,505 21. 462 31.9 
27.6 11,107 «24.8 19,756 29.4 27,436 24.5 7,498 16. 19,938 29.7 
25.1 6,888 15.4 21,208 31.6 30,793. 27.5 7,312 163 23,481 34.9 
19.5 2,498 5.6 19,371 28.8 25,150 22.5 4,290 9.6 20,860 31.0 
18.4 2,697 6.0 17,939 26.7 22,127 19.8 3,892 8.7 18,235 27.1 
18.8 4.942 11.0 16,132 24.0 23,810 21.3 4,525 10.1 19,285 28.7 
ot 32.7 16,589 37.0 20,052 29.8 22,988 20.5 6,111 13,6 16,877 25.1 
22.2 4,411 9.8 20,403 30.4 36,454 32.5 12,983 29.0 23,471 34.9 
22.8 5,462 12.2 20,103 29.9 28,478 25.4 8,353 18.6 20,125 29.9 
22.7 4,127 9.2 21,291 31.7 28,109 25.1 5,896 13.4 22,123 32.9 
27.2 7,128 15.9 23,300 34.7 29,994 26.8 7,07 16.1 22,787 33.9 
34.2 14,749 32.9 23,503 35.1 36,130 32.3 11,282 25.2 24.848 37.0 
Total...... 333,278 24.8 87,917 16.4 245,361 30.4 342,737 25.5 88,898 16.5 253,839 31.5 

1938. 

ES 42,024 37.5 12,606 28.1 29,418 43.8 38,928 34.8 12,804 28.6 26,124 38.9 
SE 360 27.1 6,848 15.3 912 635.0 36,471 32.6 10,060 22.5 26.411 39.3 
Se 41,367 36.9 11,125 24.8 .242 45.0 40,219 35.9 10,173 22.7 30,046 44.7 
i 34,100 30.4 655 21,6 24,445 36.4 35,944 32.1 9,751 21.8 26.193 39.0 
May See 41,660 37.2 12,621 28.2 29,039 43.2 41,359 36.9 12,506 27.9 28,853 42.9 
— RETAIL z 

EFINED COPPER PRICES AT DEPART- 

” (Short tons) MENT STORES 
ee (First of month; Jan. 1, 1931=100, as 

1938. U. te Total. U.S. Foreign. Total. U.S. Foreign. Total. blish y F d Publications; com- 
San.. 70,847 103,815 174,302 24,881 114,647 139,528 133 206,836 . posite also includes other merchandise) 

.”, 59,393 101,957 161,350 27,389 110,796 138,185 326,244 202,890 529,134 Wo- 
i 61,117 108,704 169,821 33,434 125,269 158,703 342,785 197,467 . Men’s men’s In- 
r... 56,749 106,839 162,588 31,684 ,577 161,261 ,663 185,916 541,579 Com- Piece Ap- Ap- fants’Home 
yy... 47,300 102,044 149,344 28,044 108,523 136,567 369,809 184,547 ,356 | 1936. posite.Goods.parel. parel. Wear.Furn. 
June... 32,465 110,067 142,532 32,863 112,530 145,393 358,971 192,524 551,495 June 88.1 84.6 87.5 89.9 92.8 89.3 
July... 35,506 103,887 ,483 41,249 126,533 167,782 339,970 183,226 523,196 July 87.9 84.9 87.4 90.2 92.6 89.7 
Aug... 38,053 110,523 148,576 48,071 129,177 177,248 315,191 179,333 494,524 Aug. 88.1 85.0 87.5 90.4 92.6 89.4 
.-. 45,808 107,834 y 53,637 137, 190,712 293,080 164,374 457,454 Sept. 88.5 85.2 87.6 90.4 94.4 89.4 
..-. 56,824 109,378 166,202 69,827 129,118 198, ,299 158,325 425, Oct. 89.3 85.4 87.7 90.7 94.5 89.9 
Nov.... 66,846 110,311 177,157 51,397 125, 176,837 269,488 ,456 425, Nov. 90.0 85.6 87.8 90.9 94.5 90.3 
Dec.... 68,071 118, 186,760 38,977 114,900 153, 289,755 169,072 458,827 Dec. 90.8 85.7 87.9 91.0 94.6 90.9 

1939. 1937. 

J 173,913 51,059 ,530 150,589 301,244 180,907 482,151 Jan. 91.7 86.1 88.1 91.4 94.9 91.8 
a $e 62 104,462 63.904 48,267 101,531 149,798 309,119 187,138 496,257 | Feb. 93.0 87.0 88.4 922 94.9 93.1 
... 66,718 105,780 172,498 50,803 107,860 158, 320,812 189,280 510,092 Mar. 93.7 87.6 89.0 92.5 95.1 94.0 
.... 58,368 107,940 166,308 42,484 1,194 153,678 332,513 190,209 -722 | Apr. 94.5 88.2 89.4 93.0 95.3 | 94.7 
Fae GE ES RSE ER AES iss ‘woow ics anon | Tike a ws Bi ws Be ws 
53, x ¥ J ¥ ‘ un s ‘ \ . . 
a ee TSS S808 July 96.0 89.2 904 941 960 96.8 
: 23 ot See wa ota i ES mt 
. . ept. . . ‘ \. 
DEPAR’ T STORE SALES BY FEDERAL RESERVE DISTRICTS t. ‘ % 1. % 

xsged (Rajusted for seasonal variation; 1923-25 = 100) —. 33-3 =. gi.5 35. : 4 be i 
n Phila- Min- Kan- San Dec. 94.5 88.2 91.4 94.4 97.2 97.4 

Bos- New del- Cleve- Rich- At- Chi- St. neap- sas Dal-Fran- 1938. , 
ton. York. phia. land. mond. lanta.cago. Louis. olis. City. las.cisco. Jan. 93.2 87.1 91.1 93.5 97.2 96.3 
ees 7% 94 7 86 109 90 88 S& 86 112 91 Feb. 92.4 87.0 90.9 92.9 97.2 95.3 
“4 #98 72 8 108 116 8 38 8 82 105 88 | Mar. 91.2 86.1 90.7 922 97.1 94.6 
... 7% 80 6 86 107 111 938 8 101 90 103 91 Apr. 90.6 85.6 90.2 91.4 97.1 94.2 
. 7% 8 6 82 108 108 82 8 92 «79 97 92 y. 90.2 85.4 89.9 90.8 97.1 93.5 
76 8 S8 7 99 «#6410306 7%66~«<C COA 67h C1038 8B} June 89.5 84.9 89.6 89.9 97.0 92.7 
4 8 62 7 106 10¢ 81 73 92 7 103 96 | July. 80.2 84.9 80.4 88.3 96.9 91.9 
8% 6 8 102 10 8 8 9% & 106 9 aug. 88.0 84.8 88.9 89.0 96.8 91.5 
7% 8% 6 7 106 113 8S 7% 92 8 110 9 Sept. 89.0 84.5 39.0 89.4 966 91.3 
91 68 86 104 1155 #92 8 9% 8 11:0 82 Oct. 89.0 84.5 88.7 89.4 96.5 91.1 
ee a &s 6&6 SB Bem s&s HB SB Hh Nov. 89.0 84.5 88.7 89.4 96.4 90.9 
91 70 89 110 118 9 8 99 86 104 99 . 88.9 84.4 88.7 89.2 96.4 90.4 

7] 2 7 9 i114 #13 «86 8 8 9 104 8&8 1939. 

Jan. 88.9 84.3 88.7 89.0 96.3 90.4 
Tee Ss G 6&8 106 118 8&8 88 92 8% i112 Feb. 89.1 84.3 88.7 89.0 96.3 90.5 
“7 88 69 88 108 116 83 8 8% 80 102 94 | Mar. 89.1 84.3 88.5 88.9 96.2 90.5 
7% 90.72 90 110 121 9 8 103 90 103 9% Apr. 89.1 $4.3 88.4 88.8 96.2 90.5 
i ea 8 66 86 101 19 0CiC SiC sid ssiéih 89.1 84.1 88.4 88.8 96.0 90.5 
+ fi 88 68 4 108 118 8 86 9 8 10 96 | June 89.1 84.1 88.4 88.8 95.9 90.5 
Eseries 7% 91 #58 8 10 122 8 81 9 8 4103 92° July. 80.1 84.0 88.4 88.9 95.9 90.6 

















GOLD RESERVES OF 


MONTHLY 








(in milions of dollars of 15 5-21 

Bank of Ex. 
. Acct. 

2,689 1,395 
689 1,395 
689 1,489 
689 1,489 
,690 1,489 
690 1,489 
,690 1,489 
690 1,489 
2,600 758 
», 690 759 
690 T59 
690 759 
1,042 759 
042 T39 
1,066 759 
1,066 759 
1,066 759 








RAILROAD EARNINGS (27) 
thousands 








(Class I railroads; » 

May, May, 

1939. 1938. 

Aver. miles oper.... 233.5 234.7 
Freight revenue..... $243,641 $217,860 
Passenger revenue.. 31,758 30,831 
Total oper. rev... .$302,618 $272,609 
Meimtantnes of way 41,826 34,310 
Mainten. of equip... 59,221 53,008 
Transportation exp.. 113,830 107,843 
Total oper. exp... .$237,411 $217,054 
— “ 28,351 
Seeing income... 36,376 27.205 
et oper. income... 25,101 16,666 


27 
SEASONALLY ADJUSTED RAIL- 
ROAD EARNINGS AND 
FREIGHT CAR LOADINGS 
(Average daily, adjusted for seasonal 
variation; thousands) 








—— 1938. ———1938—__-. 
Gross Car Gross Car 
Earn- Load- Earn- Load- 
ings. ings. ings. ings. 
Jan. ...$10,740 109.2 $9,850 103.9 
Feb. . 10,110 103.3 9,190 97.3 
Mar. . 0,270 104.6 9,270 96.1 
Apr. . 9,720 99.5 8,970 92.4 
ay. 10,260 +102.6 8,950 91.6 
June . o6sc7 ae 9,220 93.9 
July ° 9,600 97.1 
Aug. 9,970 98.5 
sen 10,080 103.2 
. ° 10,390 108.5 
Nov. 10, 110.4 
10,880 110.5 
28 
OFL SUPPLY AND DEMAND (5) 
(Thousands of barrels) 
May, April, May, 
1939. 1939. 1938. 


Crude pet... .110,541 105,510 98,674 





Nat. gasoline. 4,280 232 196 
tBenzol ....... 130 162 117 
Total prod...114,951 109,904 102,987 
Imports: 
Crude pet... 


... 3,928 2,932 2,081 
Ref. products. 2,650 1,841 1,940 








Total irnp.... 6,587 4,773 4,021 
Total supply 

all oils..... 121,538 114,677 107,008 

P Bom total ....100,522 194,506 90,180 

Grade pet..... 8 7,198 


e pet 643 6,222 7, 
Ref. products. 12,128 +9,243 10,681 
Total exp.... 20,771 15,465 18,479 


Total dem. . .121,293 110,060 108,659 
t¥rom coal division. 








29 
BUILDING PERMITS (11) 
eee of dollars) 














21 . 215 
z Cities. N.Y.City. Cities. 
» -. 55,873 12,639 512 
je - 55,223 30,607 85,829 
3 . 85,247 35,872 121,119 
fpr. Sacsaites 90,488 27,111 117,599 
epeuesee 79,024 19,347 5 
June ........ 82,812 11,941 94,753 
SEE 74,908 16,427 91,334 
Aug. seseeeee T4416 13,168 87,584 
now rrr ory 72,280 14,489 386,769 
CRE. wv seeeec-oe ,661 30,052 90,712 
BOOW. cscssave 50,200 19,389 69,589 
DOC. csccocce 43,925 74,818 118,743 
Total ......825,057 305,858 1,130,915 
938. 
106,072 146,866 
6,086 54,010 
11,420 76,599 
16,198 84,842 
13,977 77,606 
22,437 _ 87,636 
72,967 140,804 
27,586 101,024 
24,045 101,801 
20,089 97,112 
22,162 89,659 
22,262 89,582 
365,302 1,147,543 
93,628 
23,210 81,383 
21,313 118,600 
18,691 95,268 
15,886 111,489 
21,628 120,912 





CONSTRUCTION COSTS—ABER- 
THAW QUARTERLY INDEX (17) 
June 30, June 30, 


Industrial building... 187.3 ~ 191.6 








Wholesale 
Commodity Square 
"Gale Come. tapennes 
Bus. 1914= Pap.Bnd. Stk. Prices. 
1938. Actvy.100.)Rtes.Yids. High. Low. 
June ... 74.3 114 .88 3.99 12.65 10.96 
July ... 79.0 115 .88 3.85 13.20 12.38 
gus. --. 82.9 114 .78 3.79 13.15 12.51 
Sept. ... 85.2 114 .74 3.82 12.92 11.97 
Oct. +--+» 88.9 113 .69 3.80 bY 12.77 
Nov. ... 95.2 113 .67 3.76 18.64 12.88 
—. --- 95.0 113 .62 3.78 13.42 12.95 
1939. 
Jan. ... 92.3112 .58 3.71 13.45 12.37 
Feb. ... 89.7 112 .56 3.68 13.08 12.69 
Mar. ... 90.0 112 .56 3.64 13.27 11.96 
Apr. - 86.7 111 .56 3.74 12.31 11.45 
ay - 86.3 111 .56 3.66 12.44 11.91 
June ...*91.0 110 .56 3.61 12.52 11.87 
For figures from 1854 to 1896, see Tus 
ANNALIST issues of Feb. 9, 1934, page 274, 
and Feb. 23, 1934, page 349; from 1897 to 
1938, see THR ANNALIsT of July 13, 1939, 
page 62. For chart see THe ANNALIST of 
Jan. 25, 1939. © 


grains nine-tenths fine) 

















MONTHLY 


—— a, 


Num- Lia- 

ber. bilities. 
- -1,263 9,122 
--. 963 788 
-1,123 17,915 
-1,140 ,492 
-1,122 14,757 
. 92 


25 
CENTRAL BANKS AND GOVERNMEN 


Swit- 
zer- Bel- Nether- Ger. Can- 52 Coun- 
land. gium. iands. Italy.-many. tries. 
687 599 957 210 29 186 25,431 
699 593 977 210 29 188 25,339 
698 531 998 210 29 186 25,417 
697 529 1,007 210 29 189 25,2% 
686 456 1,008 210 29 187 25,236 
679 481 1,008 210 29 187 25,304 
674 501 1,008 210 29 189 25,292 
686 517 1,008 210 29 190 25,455 
600 539 1,008 210 29 4187 25,407 
695 562 1,008 210 29 188 25,756 
699 584 1,008 210 29 186 26,046 
699 581 995 193 29 192 +26,277 
699 582 995 193 29 197 +24,762 
680 588 974 193 29 206 *%25,152 
640 518 909 193 29 210 *25,726 
598 520 834 193 29 212 *25,899 
598 524 °823 193 29 *212 ..... 
3I 
COTTON CONSUMPTION AND 
STOCKS (5) 
(Thousands of bales) 
-——-Month-end Stocks—— 
Con- Ware- 
_ sumed. + iT isi 
an. .. ¥ a 74 
Feb. .. 427 1,808 11,475 13,283 
Mar. .. 513 1,768 10,941 12,708 
Apr. .. 413 1,700 10,487 12,187 
June .. 443 1,412 *9,276 +10,688 
May .. 426 1,581 10,052 11,633 
July .. 450 1,267 9,641 10,908 
a 34 re ti 13.018 14430 
ept. . . * 120 
fe Be ee 
We ss z ‘ , 
Dec. .. 565 1,697 331 7,028 
_ 
an. .. 502 1,627 14,782 
Feb.... 562 1,559 14,069 is68 
Mar.... 649 1,416 13,489 14,905 
ar. -. AT 1,292 12,968 14,260 
ay .. 605 1,175 12,370 13,545 
June .. 578 1,021 11,943 12,964 
32 
CRUDE RUBBER (29) 
(Long tons; stocks include supplies afloat) 
Stocks 
Consump- End of 
1938. Imports. tion. Month. 
January ..... 42,135 29,429 326,434 
Fe - 43,930 23,868 336.342 
March ....... 35,967 30,487 341,054 
Apett 25 pase ive as 30,807 29,730 342,972 
iii: 28011 $32°540 tase ore 
July wees 22,918 32.208 325,314 
eee ie Bee eee 
eee X 
November 31,054 46,169 300 308 
m .977 45,315 290,518 
nue 
anuary ..... i 234 286,036 
February 36,490 49'308 287,289 
March ....... 4s 50,165 261,917 
open obesBones 29,601 44,166 248,814 
MY Axéinacuee 47,535 44,377 247,648 
tere ,947 47,259 233,068 


33 
MACHINE TOOL AND FORGING 
EQUIPMENT ORDERS (34) 


(1923-1925= 100) 

1939. 1938. 1937. 1936. 1935. 
--215.5 169.2 286.3 158.4 93.6 
- --238.8 108.2 236.1 160.2 75.8 
--265.0 152.9 302.4 150.5 89.0 
--222.4 129.1 403.8 179.7 93.8 
---314.1 95.3 298.0 169.0 104.8 
- 302.4 100.3 274.1 184.1 130.2 
++ se 128.1 244.5 214.6 171.2 

172.8 257.0 182.2 179.8 
167.8 301.1 169.4 114.3 
168.8 217.2 195.1 147.1 
160.4 182.2 210.2 140.9 
209.4 204.0 368.3 140. 


34 
COMMERCIAL FAILURES 


(Liabilities in thousands of dollars) 


(11) 
——-1938—— 
Num- Lia- 
ber. _ bilities. 
1,377 21,415 
1,149 ,028 
169 325 
1,172 21,147 
1,123 
1,073 15,918 
1,038 14,761 
1,015 16,382 
866 14,341 
987 = 13,219 
984 = 12, 
875 = 36, 





35 
ECONOMIC CHANGES IN E 
UNITED STATES SINCE 18% 
(This table may be used to bring 83-year 


chart up to date) 
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36 38 39 
NEW LIFE INSURANCE (26) FOREIGN EXCHANGE RATES WEEKLY FOREIGN EXCHANGE RATES DAILY 
(Paid-for life insurance sales of 42 U. 8. (All quotations cable rates unless otherwise noted) (Cable transfer rates) x 
es ee os SED Week Ended . July 13. “July12, July 11. July 0. 
1938. Ordinary. Industrial. ‘nor Total. July 15. 1s80 a=* 1800. az 16, 1988. $4.68 468A $4685 $4. 34.68% 
June. 382,385 170,312 45,076 597,773 | Par. Country and Unit. 4. 4. 4. 4. 4.68% 
July. 356, 356,401 153,392 {e650 528,452 | 8.2397 England (sovereign).. .$4.68,4 y 4.68) 4. 4, 4.68. 
> ae an bey Pry 8.2397 Australia (sovereign).. = ei 4.54 7th 4458 “8 : 02655 ‘ee ‘0285 
so 380/591 179°553 32'288 592'432 8.2397 So. Africa (sovereign). 4.6% ‘th 4.67% 167% “sate 4.92% C660 CeCe Cree Cateersceeese ee or = P — Saeeie 
Bsc: Geee ices seit Gees | ee may uy cans ek saan eons a ee 
1939. 40332 Germany ane -4013% 84 fos “4012” 14012 40174 A ‘taza teaed ; saa 
Jan.. 578,675 99,363 51,899 . 68057 Holland (florin 5322% 5309 5309 .5307% — 5499 40 4013 4013 401: 4013 
Feb.. 420,255 109,801 40.385 570,491 16931 Canada (dollar)t....... (9984 (9975 9975 9967" (9940 9925 : 4013 -4012% 4012 4012% 
Mar. 461,418 . 12 al Belgi lga) = i 3 F F ; * : ; 7 
Apr..1385,634 129,051 35.961 150.666 | “30969 Switzerland tiranc)... _2059% “2esl” ‘Zesm¢ Zest” ‘onl pom3” 5323" “5322% «5311531081 
May.1424004 137,073 43.272 '904.445 | “9099 Greece (drachma) 085% 085% .0085% .0090% .0090% ooo Saat SgIO © 3800% Bato 
une. .406, . , , ‘4537 Sweden (krona) 2413 zine ‘2412 241014 2544 12540 : ‘1700 ‘t700 “T700 “T700 
4531 Denmark (krone) 2091. .2090% .2090 .2204 2199 1698 '1698% 169944 1699 “1699% 
BRITISH oe RATES ‘4537 Norway (krone) ‘2353 Fran, 2353 «2352 2AT9% auf 1699 :1700 1700 11708 
ON PARIS .1899 Poland (zloty) 1885 1885 1885 1885 «1887 180014 witzerland : ‘High... ° 2255 2255 224% 255% 
(0298 Yugoslavia (dinar).... [0230 2030 0231 0230 0234% 0234% | LOW ---- +. eee eee eee e ee eeeees ey =a lum 
ee a Ee ai arrange ee a er -2254% -2255 -2254% -2255 - 
1939 0748 Portugal (escudo). 0428 0428 .0428 0428 .0450 §Canada: High “9983 "9984 9981 ‘9980 ‘9978 
wa ‘Maye “April. ‘ oo .0101 Rumania (leu). .00T2 .0072 .0072 .00T2 0075 0075 | __ SNRRe y- sad Seagitiapeten es “9983 “9981 “9980 ‘9978 "9975 
&. 176.72 176.74 176.72 176.77 176.91 .2961 Hungary canaries) F .1970 -1970 1970 86.1970 1985 1980 A Lee ciicerd aka ein arate’ .9983 -9984 -9980 -9980 278 
9... 17673 17673 |... 176.89 | -0426 Finland ... 0206% .0206% 0207 0207 .0218% .0218% | tJapan |... wu. eal ‘2731 ‘2731 ‘2731 ‘2731 
10..176.72 176.73 176.72 .... 176.89 | .6180 India (rupee : 3491 3495 34913683 «3676 fargentina (free inland). 2320 2320 -2320 2325 2325 
* ) 2a ae "es 176.90 ... Hong Kong tail dol.) :2731 2731 .2892 2888 3087 .3084 {Closing rate. §Demand rate. 
12..176.71 176.73 176.73 1 52 9 og) Ghanghai (silver dol.). 1295 1290 12901285 1855 .1830 
13..176.72 176.73 176.73 176.75 176.90 | 5000 Manila (silver peso) 4986 4985 5000 .4980 4980  .4980 SOURCES OF DATA 
14..176.72 176.73... 176.75 176.89 3 Straits Settiements Con eraway Age. (2) Commercial and Financial Chronicle. (3) The F. W. Dodge 
15..176.72 176.73 176.73 176.76 176.80 rporation. (4) Federal Reserve Board. (5) United States De Commerce 
(dollar) Singapore... .496 .5495 5500 .490 .5770 5760 . 
Ended eo . High, Low. 84396 on an (yen).. 2731 «2731 = 2731 2730S «2878 ‘or Caled pro ~ hy ~~ f' St 1 Constnets ao) Ward Autecnesive’ Sea 
: , w . . - . : ¢ : $ erican ute o ee) on. "s Aw 
May §.-17673 17672 11898 197 | 16479 Colombia (gold pose), “S80 5800 5800-5800 5700 5100 | ined) Dan & Bredetreet's, (12) Federal Power Commission. (13) ‘The Wall Stes 
13 x 6 i : id entina per peso) L @ iews-Record. (15) American Bureau of Metal Statistics. 
May 20...176.74 176.73 177.66 177.60 | — _Freeiniland........... -2325 .2320 .2325 .2325 .2610 2605 (16) American Iron and Steel Institute. (17) Aberthaw Company. “ (18) American 
y 176.73 176.73 178.73 178.15 0625. Brazil ( r milreis) Petroleum Institute. (19) American Railway Association. (20) United States Depart- 
— s ss ™_s Ss gad Free inland.......... 0515 .0510 .0535 .0525 .0590 0590 ment of — fp ~4 Silk Seatatee of inaiee. (22) National Industrial Confer- 
une 7 : = 2060 peso)...... y 051: O51! 0519 0519 ence Board. ican Me arket. (24) Federal Reserve Bank of New York. 
June 17...176.73 176.71 178.38 178.34 4740 fa Si : ° $350 350 {350 1TI5 = 2325 ) American Zinc Institute. ) of Life Insurance Presidents. (27) Bu- 
June 7: Teta Wet ivtee ites | 12510 Uruguay (gold peso). 3675 3675 3675 3675 43800 4300 | an Tstrers ‘Association, (20) Bureau of “Agricultural Biconomies, " (3) amerteas 
u —_ ‘ ‘ : J 1 d : jon. reau 0} cul «31) 
- 6. mame Bee | ees eel Appraisal Company. (32) Copper Institute, (33) New England Council. (34) Na- 
July 15...176.72 176.71 178.67 178.30 tDemand rate. tional Machine Tool Builders Assoc. ‘Subject to revision. +Revised. 
St k and Bond Market Averages and Vol f Tradi 
‘ " FIFTEEN MOST A STOCKS 
The Annalist Weighted Averages of Group Leaders wou aniot Sty 0a 
Net 
Cal. Wks. et Volume, Last. Chg. 
——July 13——-  ——July 14#——. 1 _——July 15—— nge. ——July 17——- _——July 18. - July 19—. | GPs 107,900 1 t 2 
High. Low. Last, High: Low. Last. High, Low. Last. High. Low. High. Low. Last. High. Low. Last. High. Low. : rysler ......... 86,€(0 
90 Stocks 465 45.9 46.2 2 45. 8 3 45.6 45.8 5 43.9 2 47.9 49.0 451 48.4 434 475 41.8 . S. Pubber..... 84, + 
72 Industrials (155.5 152.9 153.8 154.2 151.2 152.8 153.5 152.2 152.9 155.5 1464 161.0 1580 159.6 163.3 160.3 161.6 161.2 158.4 159.8 eneral Motors .. 63,900 
7 ag aeeteaeaa "28.5 28.0 282 284 28.0 230 284 281 283 285 268 30.1 286 298 31.0 30.2 30.7 30.5 30.2 30.3 Comwith n Sou... 59,700 4 
© Melos ........- +++ 66.6 65.4 65.8 658 654 65.5 658 65.5 658 666 61.7 707 663 7.1 72.2 70.7 710 71.6 69.8 70.7 ,300 4 2 
§ Motor accessories. 35.3 34.7 34.9 349 46 346 348 346 348 353 316 376 35.2 374 388 376 37.9 37.8 37.1 37.4 Anaconda, wee se cee % 1% 
3 Aviations "35.7 35.3 35.6 35.6 34.9 35.3° 35.3 35.1 35.1 35.7 33.7 365 35.5 36.2 36.9 36.2 36.7 37.4 36.2 37.2 | Comwith Edison.. 41,100 a 
3 Building 48 436 442 444 436 436 438 434 436 448 416 462 438 456 482 468 47.2 47.2 462 46.4 | Aviation ; 4 3 
4 Chemicals “130.2 128.9 129.6 129.2 128.3 128.3 128.6 128.0 128.0 130.2 124.3 134.5 129.2 133.5 135.7 134.8 135.1 134.8 133.5 134.2 | General Electric.. 33,700 36% + 2% 
4 Nonferrous metals. 50.2 49.5 49.7 49.7 493 493 495 493 495 502 464 51.5 504 511 53.0 519 526 51.9 51.1 51.5 | Gt Nor Ry pf 500 230 + 
‘oods 38.2 37.6 37.9 382 37.7 37.8 38.1 38.0 381 382 37.1 389 382 389 395 387 3¢2 39.3 38.2 39.1 | Kennecott ....... ,200 34% + 
3 Tobaccos .............. 734 734 73.4 73.7 729 734 ‘73.4 729 732 737 #723 732% %32 73.7 742 737 T39 73.7 73.2 73.2 | Bethlehem Steel.. 31,100 56 
gars 20.2 20.2 20.2 203 03 0W3 03 203 03 U3 WO %W4 202 204 U9 W.7 20.7 20.7 20.7 20.7 | Nat Dairy Prod.. 30,400 16% +1 
2 Electrical equipments. 55.8 542 55.2 555 545 55.2 552 549 552 558 520 584 555 584 590 584 59.0 584 574 581 | Western Union... 29:700 25 6% 
3 Farm equi 7 30.0 59.0 50.0 49.3 493 49.6 493 493 50.7 472 514 50.0 514 524 51.0 514 516 500 507 | wowmer oF i868 
4 Office shulbasente. 26 20 Mi 25 23 23 WS Wi Wi We M2 BWE 27 BE WSK WE 237 23.8 23.2 23.2 UES TRADED 
4 Railroad equipments. 228 22.1 222 224 220 222 221 220 20 228 03 21 26 40 29 22 244 23.9 23.5 23.8 Weekly 
4 Amusement ........... 190 182 189 189 184 185 186 184 186 190 170 198 188 198 199 196 198 19.7 19.1 19.4 | Week —~heo— 
5 Merchandise ..... 51.2 509 509 51.1 5305 506 51.0 504 509 51.2 495 522 510-522 52.7 520 524 52.4 51.8 52.0 1939. Adv. Dec. Unch. Tot High-Low. 
3 Rubber and tires. 45.4 442 445 448 43.7 440 442 440 440 454 410 496 445 487 499 484 48.9 487 475 478 | July 8..556 183 1 908 31 
2 Liquor B38 237 23.7 Bl Bl Bl B37 Bs B%™ BWsE Wl 241 WI wi ME Wi w4 241 238 24.1 | July 15..787 135 140 1,062 2 31 
4 Standard Oils. "235 231 233 235 231 B33 234 B2 B4 B5 BS Bé Bl B36 243 B39 21 24.0. 23.5 23.6 Daily 
4 Independent oils. (43:55 43.1 433 43:3 41.7 428 430 426 430 435 417 46 430 46 456 448 448 449 444 448 | July 13..518 110 166 794 36 4 
8 Oils ie 67.0 662 666 66.8 G48 66.1 664 65.8 66.4 67.0 648 682 66.1 681 69.9 68.7 689 68.9 67.9 68.4 | July 14.186 343 168 697 20 6 
“ARS ai ae 279 273 25 25 69 20 W2 BWI M1 MY BE WS MW5 WI Ws 97-239 7 WS 293| July 15.1156 139 iss aan eS 
Si. ann 210 208 21.0 21.0 20.7 20.8 21.0 20.9 210 210 00 216 210 215 217 213 215 21.4 21.1 21.3 | July 17..671 46 97 814 4% 1 
July 18..553 162 167 882 58 4 
SHORT INTEREST—NEW YORK NEW BOND ISSUES 
The New York Times Stock Market Averages oneen, maceanen silanes ux eee July 19..210 434 172 816 2 © 4 
WEEKLY HIGH, LOW AND LAST (Number of shares; end of month) -—Week Endea—. | ODD-LOT TRADING ON THE 
Week Ended -———25 Rails———_.  ———25 Industrials——— ———50 Stocks———— 1939. 1938. 1937. July 15, Julyi6é, | NEW YORK STOCK EXCHANGE 
1939. High. Low. Last. High Low. Last. High. Low Last. | Jan. 447,543 1,228,005 1,314,840 ‘ 1938. 1939. 
June 3.... 21.97 21.06 21.23 174.73 171.56 173.68 98.35 96.31 97.45 | Feb. 536,377 1,142,482 1,426,522 | Public utility...... $5,000 $28,900 | Week Short 
June i0.... 21.71 21.10 21.48 177.93 172.66 177.45 99.75 96. 99.46 | Mar. 529,559 1,097,858 1,199,064 | State and munic... 37,010 7,499 | Ended: Purchases. Sales. ‘Sales. 
June 17.... 21.27 20.32 20.65 177.45 169.19 171.15 99.36 94.75 95.90 | Apr. 662,713 1,384,113 1,012,186 - Re TD © esses. July 1... 519,881 507,450 21,547 
June 24.... 21.04 20.71 20.99 174.76 171.56 174.13 97.88 96.13 97.56 y 667,804 1,343,573 1,049,964 —_—__ July 8... 255,761 211,466 10,643 
July 1.... 20.79 19.29 19.58 173.46 ; 97.12 92.25 94.39 | June 651,906 1,050,164 ‘944/957 eS 585 ea Daily 
July 8.... 20.37 19.69 20.17 172.14 168.41 170.98 96.25 94.05 95.57 | July .... ..:... 833,663 1,007,736 | Year to date.......1,120,252 1,017,978 | 3.1. 19 112.095 119.218 
July 15.... 21.26 20.17 20.79 177.40 170. 79 17478 99:33 9548 97-78 AUR. -o.. so eee 729,480 966,935 y , ’ 3,771 
eo 588'345  967'593 BONDS SOLD ON NEW YORK July 13 146,721 . 129,726 3,735 
DAILY HIGH, LOW AND LAST ’ July 14 72,699 86.113 3136 
Be irate a cewed 669,530 1,214,082 STOCK EXCHANGE DAILY ’ 
juy 2 BM BO ee imag trees meus meas seat see | Nowe 22 2 argue List Zi rar Vato eee 
u . . . . . " . * aan. ~~ eens 1 7 3 1, 
wy BS BE 2S us ise ie wie Ses me | oh Fee ate ee | Ue ee 
guly 17.... &. " i ; 3 84 | : 7 
July 18... 22.51 22.12 22.21 183.11 181.16 182.20 102.81 101.64 102.20 | [THE New YORK TimES Stock averaces| Monday ...... 368, $5,653,575 _DOW-JONES BOND AVEEAG= 
July 19...- 22.12 21.76 21.95 181.86 179.88 180.80 101.99 100.82 101.37 BY CALENDAR WEEKS = & - weeee Pee} wane (Based on closing quotations) 
For weekly figures from 1925 to Oct. 2, 1937, see THE ANNALIST of Nov. 26, 1937. = | |) TT] _ Wedeastay $foersoo Sa'suo High- 10 “a 
i | M4 4,954,200 5,212,500 Grade Public 10 4 
Dow- Jones Stock Market Averages | || — STOERS & Saturday 1,410,200 2,829,000 /_ Rails. Rails. Util. 
ia Wisin Wbbek Lat Mit ada Poe Total week.. $27,882,500 $37,745,975 | 13... 93.21 48.17 108.97 107.67 
| ff Y $884,630,875 $955 we : 
4 — —30 Industriais—— —-—20 Ratlroads-—.. —-—15 Utilities-——. Stocks. | pi oe 7,765,500 O 108; 900 15. $3.05 S85 i os ri 7] 
sos. High. Low Lest. High Low. Last, High Low. Lest. Last. | | July 18....... 8,245.350 10,382, 17... 93.36 4891 109.07 107.67 89.75 
June 3...139.23 135.52 137.12 28.88 27.79 27.94 23.95 23.28 23.52 45.88 | | so July , Sap 5,700,350 11,772,250 18... 93.34 49.16 109.16 107 89.81 
June 10...140.75 136.08 140.14 28.63 27.78 2833 24.16 23.47 23.91 46.79 | || 19... 93.18 49.30 109.11 orn 89.82 
fo 2138.08 138.34 137.36 82 330 76 3425 3. ie thos 46.00 | pts ee Rael THE ANNALIST WEEKL 
une 24... 5 J . . . . ¥ . Bs 4 STOCK EXCHANG ¥ 
July 1...136.77 128.97 131.73 27.53 25.57 25.93 23.87 22.55 23.09 43.91 | jlo, | | (Par Value) eas INDICES OF FOREIGN 
July 8...134.31 131.18 133. 26.88 26.23 26.66 23.81 23.05 23.80 44.65 | |< | pan 
July 15...139.05 133.22 137. 28.06 26.65 27.49 25.13 23.74 24.72 46.19 | ||; a ——Week Ended——- PRICES 
7 |o So'— 100< July15,’39. July16,'38. 1939. 4 Berlin. 
DAILY HIGH, LOW AND LAST ie aie Corporations $23,147,000 $31,119,000 | July 1....... 17.06 33.09 . 
july a se oe ime Ee} a2 a =u aes 208 on 3 pes U. 3. Pea sis Me. Biiwiis 17.40 . 33.59 30.68 
u eos i. ° A d d e . . . PR YS as hs hp re wecsuas 041, 946, ‘ftp . f 
July 15..113812 137.44 137.88 2750 2738 2149 77 %67 2472 46.19 : “00 oy & 17.40 33.98 31.04 
July 1148-20 138.48 142.58 29.21 21.89 29:14 25.70 24.80 35.55 47-98 eee $27,882,500 $37,745,975 
=: ; oe ; to 8. ; : THE NEW YORK TIMES BOND pbeatpeanctntinp 
July 19...143.60 141.70 142.64 29.37 28.88 29.14 25.40 25.10 25.22 47.92 Ss ei MARERS AVERAGE 60 Bowes INDEX NUMBERS ~ SATURDAY 
i a 30 Date. Indus- Util- Com- Net 
Shares Sold, New York Stock Exchange | July. Rais. trials. ities. bined. Chee. | 
WEEKLY TOTALS AND DAILY AVERAGES 10... 57.08 94.37 76.75 71.31 : 08 
Week Ended -—RAILROADS——. —IND. AND MISC. — —_——TOTAL———, es Y ts ' - . i 
1939. Av. Daily. Total. Av. Daily. Total. Av. Dafly. eae 57.57 94.66 77.02 71.71 + .29 | |, 
> eee 1 41,714 2,254,610 512,411 2,438,150 554,125 1S.--- SFS8 94.68 T7215 71.99 + 18 Te 
June 10.:.::: 198,810 36,817 2,734,130 2,932,940 543,137 20! +--+ 57.79 94.64 77.11 71.83 — .06 | |g 
une 17.....-.- 020 35,930 2,316,510 2,510,530 464,913 15.... 57.77 94.74 77.19 71.87 + 04 | Ho 
June 2%4.......: 153,650 28,454 2'258,060 418,159 2,411,710 446, A Week's range, 40 bonds— mi 
| rere 730 575 1,338,400 182 1,442,130. 327,757 44 | High 71.89, low 71.31 Ws 
ah See 242'170 44,346 2,884,120 é 3,126,290 2, : i oy 17.... 58.37 94.77 77.52 72.26 + .39 | ||? 
July 15....... ‘ 49,433 3,049,730 564.765 3,316,670 614,198 | |= —— + | 18.... 58.37 94.86 17.39 72.24 — (02 g 
DAILY TOTALS =  eF L 19... 38.30 94.84 77.30 7218 — .06 | |: 
— DAILY —— — EAR To DATE ls 4 Trans suo" | THE ANNALIST AVERAGE NET | 
tlroads ; isc. Total. 1939. 1938. i. ON NEW YORK STOCK YIELD ON HIGHEST GRA 
July 12.......... 73,190 914,180 112,024,545 131,824. 5 —— Sram ma 
Ria 79, 862.280 945,460 970,005 131,443,928 | |? 2» whe no gs AO 
July 14.......... 47,270 496,350 543,620 113,513,625 135,594,898 2 Ended a. tn. aan a 
July 15.......... 15,120 190,640 205,760 = 113,719,385 136,527,908 | | July 1 296 300 See 1938. 
july OP. acne. 167,540 1,583,060 1,750,600 115,469,985 131.5178 | | of eee ul tm 26 3-91 
SEY, oven cas 183,470 1,704,090 1,887,560 117,357,545 712,508 1938 1939 2 tee ++4 << Co 
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Stock Transactions—New York Stock Exchange—Continued 
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ation of a capital outlay budget separate 
and distinct from the regular budget. 

It is not the province of this paper to 
discuss.the merits of this plan. But the 
evidence of Table IV indicates that the 
idea is impractical no matter how logical 
TABLE IV. FEDERAL EXPENDITURES 


FOR RELIEF AND PUBLIC WORKS 
COMPARED WITH BUSINESS 


ACTIVITY 
(Years ended June 30; expenditures in mil- 
a lions of dollars) 
Agri- 
7 cult- Aid to 
Public ural Home *Business 
Relief. Works. Aid. Owners. Total. Activity. 
.. 1,844 808 704 194 = 3,550 83 
.. 2349 1,136 914 103 41,502 80 
.. 2,250 992 585 215 4,042 91 
.. 2,294 1,269 604 299 4,466 106 
. 1,802 918 219 = 3,507 88 
2,532 1,166 883 193 4,774 88 
THE ANNALIST index. 
the theoretical foundations. In practice, 


there has been little of the inverse correla- 
tion between business activity and public 
works as well as the other “temporary” 
: relief expenditures. The reality of politics 
' simply prevents the execution of any such 
_ plan which calls for nonpartisanship and 
for impersonal action in the national in- 
terest. Pressure groups, log rolling and 
the pork barrel are incompatible with 
“economic planning” even if that were 
desirable. 

‘TABLE V. FEDERAL EXCESS OF CASH 
OUTGO COMPARED WITH BUSI- 
NESS ACTIVITY 


(Years ended June 30; income ane outgo in 
: millions of dollars 


Cash Cash —are of *Business 

Income. Outgo. Cash Outgo. Activity. 
ae 3,992 6,893 2,901 80 
See 4,283 7,889 3,606 91 
eae 5,780 8,239 2,459 106 
<< 138 7,593 455 88 
ies > 6,650 9,080 2,430 88 


_ “THE ANNALIST index. tJune, 1939, estimated. 
_ The same answer can be given to those 
_- who have refined somewhat the theory 
of public investment, who believe that the 
kind and direction of government expen- 
‘ditures mean little unless the Treasury 
“Spends more than it receives, ie., unless 
the Treasury by its deficit adds to the in- 
come stream. In this connection, borrow- 
ing from the commercial banks is con- 
sidered highly desirable because it has the 
‘effect of expanding the volume of deposit 
"and note currency in circulation. Table V 
“shows that the excess of cash outgo over 
‘eash income had the same haphazard re- 
“lationship to business activity as did re- 
Yief and public-works expenditures. 
_ The proposal! for a separate capital out- 
budget, however, might well have 
it but for the fact that most of the 
long-term projects are not self- 
ting. It must be remembered, too, 
highways, statues, parks and monu- 
hts are nice things to have, but they 





Analysis of Ninth Successive Federal Deficit 


do not increase the material well-being of 
the mass of individual citizens—you can’t 
eat the parks, etc. Unless the new public 
investments can yield enough in interest or 
other income (such as tolls or admission 
fees, etc.) to pay for their upkeep, depre- 
ciation, interest on invested capital and 
amortization, those investments are not 
self-liquidating, and by that token do not 


is particularly relevant has shown little 
or no decrease. 

The net debt in Table VI referred to as 
the “ultimate criterion” of the liquidity of 
government investment has been com- 
puted by subtracting both the general 
fund balance and the trust account and 
other special Treasury security issues 
from the sum of the gross direct and the 
guaranteed debt. 

The gross public debt of the United 











Investments .. 


| 

| ; 

| Railroad retirement account: 
Benefit payments i. 

| 


| Excess of receipts. ; 
| Excess of expenditures. 


*Less than $1,000,000. 





l ; 
| Table III. Statement of Treasury Trust Accounts, etc. 
| (Millions of dollars) 
| ps Fisca! Years Ended June 30-—— -- 
Receipts: 1939. 1938. 1937. 1936. - 1935. 1934. 
NNN, 6 52s sn Uy akawacadades caves 323 301 280 251 183 
Increment resulting from varyeenene in F 
weight of the gold dollar.. t 1 2 1 2 2,811 
NR. oro Sara oa a.a.cn'e dieearpaee save 90 90 40 176 140 — 
Unemployment trust fund. 838 763 294 19 ‘ 
Old-age reserve account.......... 530 402 267 
Railroad retirement account. 109 148 aa Saace : 
Total receipts ..... .... sip 6608 ONS 1,727 904 415 393 2,995 
Expenditures: 
Trust accounts ........ 325 327 231 246 187 160 
Transactions in checking ‘accounts of 
governmental agencies (net), etc.: 
Commodity Credit Corporation........ 36 —184 —-112 33 —60 162 
Export-Import Bank o See EON. 2 —1 —3 19 —3 3 
Rural Electrification Adm.... + 34 34 2 a ae 
ON con ee: ; 658 —» 329 241 —145 570 
| U. S. Housing Authority. 1 Sa in ie pee 
TS EAS I ee —188 —45 127 81 —429 
PWA Tevolving fund (act), June 21, 1938 —2 ey 
ae es increment on a gold: 
Exchange abilization Fund......... ; - , 2,000 
oe rr ree + + 1 1 : 
Payments to “yederai Reserve Banks.. ... 1 6 21 
For retirement of national bank notes 5 100 397 91 
| Unemployment trust fund: 
Investments 535 ..... 395 293 19 
' Withdrawals ‘by SS ene eae 442 1 ~ 
| Old-age reserve account: 
Investments ..-..... 515 267 
Benefit pa ments 14 + 


Total expenditures ...................1,033 
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belong in a capital-outlay budget, and 
should be charged as current expenditures 
against ordinary receipts. 


TABLE VI. NET PUBLIC DEBT 
(Years ended June 30; millions of dollars) 
Gross Guaranteed Total tNet 
Debt. Debt. Debt. Debt. 
See 19,487 = 19,487 18,761 
eae 22, arte 539 21, 
=e 27,053 681 +734 24,756 
x 28,701 4,191 32,892 30,418 
«Se 33,779 4,751 38,530 222 
1937....... 36,425 4,743 41,168 37,027 
ae 37,1 4,889 42,054 37,163 
BOP s seas 40,440 *5,485 45,925 39,317 


tTotal debt less special issues and genera) fund 
balance. *Estimated by United States Treasury De- 
partment. 

How few of the public investments have 
been self-liquidating so far may be seen 
from the public-debt chart and from Table 
VI. After all, the public debt is the ulti- 
mate criterion as to the “liquidity” of 
governmental investments. And the Treas- 
ury’s debt has not yet failed to advance 
every year since 1930. The best that can 
be said is that in the fiscal years 1937 and 
1938 the. rate of increase declined. The 
guaranteed debt to which this observation 


SY EE NT a ee a 


States Treasury reached the all-time high 
record on June 30, 1939, of $40,440 mil- 
lions, only to exceed that the very next 


TABLE VII. SUMMARY OF CHANGES IN 
GENERAL FUND BALANCE BETWEEN 
JUNE 30, 1933, AND JUNE 30, 1934 
(Millions of dollars) 
oe balance 6/30/38 2,216 





20,669 
22,885 


Deduc 

Public debt expen....... 

Less debt retirements. . 58 

Less Natl bk. note re- 
quirements ............ 5 


Expend. gen’l & s 1.. 9,268 
Expend. trust accts...... 1,033 10,301 20,047 


General fund balance 6/30/39 at 2,838 
day. The year’s increase came to $3,275 
millions which is accounted for by the 
net deficit (exclusive of debt retirements) 
of $3,542 millions, by an excess of re- 
ceipts in the trust accounts of $889 mil- 
lions and an increase in the general fund 
balance of $622 millions. In other words, 


ale 


the net deficit and the increase in the 
Treasury’s general fund balance, amount- 
ing to $4,164 millions, was financed 
through an increase in the public debt 
(the sale of new issues) and through an 
excess in trust fund receipts. 

Of the increase in the outstanding pub- 
lic debt, $2,180 millions occurred in issues 
offered to the public and the other $1,095 
millions in special trust fund, social se- 
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curity and other issues. The computed 
rate of interest on the outstanding debt 
rose to 2.6 per cent, as compared with 2.589 
per cent on June 30, 1938, although open 
market rates were materially lower. The 
explanation lies in the steady lengthening 
of the maturity of the market debt and 
the growing importance of baby bonds 
and of special issues (mostly social se- 
curity issues) which bear a higher, usual- 
ly statutory, rate. 

Inasmuch as all Treasury income and 
expenditures must go through the general 
fund, it is possible to summarize the 
year’s operations and at the same time to 
reconcile the changes in the general fund 
balance. This is done in Table VII which 
shows that the Treasury accounts balance 
out to the penny. 
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ADVERTISEMENTS ADVERTISEMENTS ADVERTISEMENTS 


OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 
of the firm in the index making the market. Prices are as of close of business on Saturday. 
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i wae... 20% 2 ay a ‘gilts 16 CCC & MLN s 
_ [INDUSTRIAL AND RWY. x. poxDs Lincoln National :.: ah) 1 16 u 3 Fire e' “A &¢ ay. %0 $3 Ciev a Pitt (Pa)... t 
4 "45 er Newark .......--.... uarantee 34% ware 
Vasep eting Pap er oe | Rat Rear Spar oS S| Wenchentar Fire se | Beumand eae O68 |S 
Gs, 1961 .......--.--.-- 46% + aay pace eign INVESTMENT TRUST ra Lack RR NJ (DL & Ww): 
eensboro G 0! Essex e 
SECURITIES Rochester G & E 6% pf. 100% NYL&aw oLew. 4 
Fixed or Unit Type Rochester Tel & T ist pf.1I2... Northern Central (Penn).. 
KEY AND INDEX Corporate ‘rr accum mod: 268 .-* South atlantic ‘Tele .. 15% ap Pas Ft Wa Cpe tPay te” 1h 
; ze t C pf (Pa).170 1 
‘The number at the left of the firm name identifies it with the Seueited Bake re te So Gant oY “+29 mm Fitts F'n & Ash pt(Pa).i41 148 
corresponding number in the listings. Deposited Ins Shs A..... 2.98 Tenn Elec Pow 7% pf....100% .. St L Br Ast pt (Tm RR) 194 10” 
OW—Offerings Wanted. BW—Bids Wanted. Se eS ae Tenn Elec Power 0% bit United NJ R R & C(Pa): 296% 241 ; 
Diversified Trust D...... 5.60 6.25 113° 11 Vicks, Shrev & P (Ill C). M - 
oe Ww. Adame St. a) a Fundamental Tr shares: 4.86 5.57 United G & (Conny pt Vicks. ShrevaP f(t ©). 88% 0% 
Phone State 5770. Ph. Daly 5392. See Above. Nation-Wide Securities B. 3.53 *3.63 Virginian Rys ...........147% 152 West Jer & Seas(Ps Read} 3 
No Am Bond T ctfs..... 65 Wis E P 6% pt (1921)... .1 100% ries? _ ‘ - 
No Am Tr Shrs 1953... .. ee @5 Wisconsin Tel 7% pf....119 121 dividend. 
4 w 
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Banking Statistics—Brokers’ Loans—Gold Reserves 





Statement of the Federal Reserve Banks 






































(Thousands) 
—~—Combined wet. F Banks—. w. I Federal Res. Bank—. 
ASSETS July 12, July 13, “sea July 5, July 13, 
Gold ne on hand and due from U. S. _ 1939. 1938. 1939. 1989. —_ 
Ee rere eC eer Tie tr. $13,004, 719 $13, Pao 119 $10, —_ 922 $6,463,756 $6,413,028 $4,458,423 
Redemption fund—Federal Reserve notes........ 8,242 8.412 9,884 1,040 1,040 1,854 
ES coc ck owavaasede act Secqesesees cecucteas 353,161 317,756 401,129 99,009 85,796 108,833 
AN DUNE So 6 dina cae ede svectccseaen $13,966,122 $13,860,887 $11,045,935 $6,563,805 $6,499,864 $4,560,110 
Bills discounted: 
Secured Se, wv. 8S. Government obligations, 
direct or fully guaranteed.................... 1,493 940 6,005 281 342 2,433 
Other bills ICG. 6 6.000 40e'csqcdeavecenes 3,773 3,698 3,261 1,003 1,061 440 
Total bills discounted. . 266 638 $9,266 $1,264 $1,403 $2,873 
Bills bought in open market * 556 - 556 540 216 216 213 
Industr advances.......... 12,496 12,318 16,274 2,804 2,833 4,198 
U. 8. Government ‘securities: 
NS Pee ee weg lan teensewe pss badcnsetedehaas 11,090 911,090 44,1 268,574 Ns 226,407 
IN MANN 55.55 62, 50+ anccccusace%os.ctkeve 1,176,109 1,176,109 1,174,105 346,697 347,285 357,242 
EE WEN a vins.46 06 dacedesetaceas eoies ates 7, 438 132,045 136, 196,498 
Total U. S. Government securities........ $2,535,137 $2,550,637 $2,564,015 $747,316 $753,161 $780,147 
Total bills and securities.................. 2,553,455 $2,568,149 2,580,095 751,620 757,613 787 431 
Due from foreign banks................... 167 167 180 63 t 
eral Reserve notes of other banks.. 563 20,218 25,552 4,348 3, 5,426 
Uncollected items...............0%.....4. 707,815 590,799 090 184,528 156,213 160,892 
IS fc ans ack» Ga uawe chk ace ces decesdaams 356 42,356 44,578 8,942 8,942 9,874 
NENG 4.566 owt aesotied nese Sicgdervenenceeen 48,235 47,377 46,027 14,655 14,302 13,888 
NG 5 6.6554 cckmned on cedessh ee tka pent $17,340,713 $17,129,953 $14,396,457 $7,527,961 $7,440,086 $5,546,687 
LIABILITIES 
oe - yamehe notes in actual circulation..... $4,522,700 $4,543,177 $4,134,161 $1,130,418 $1,141,992 $899,523 
Pidember ber bank—reserve account................. 10,349,946 10,151,053 8,273,069 5,591,342 5,488,628 3,921,663 
. Treasurer—general account.............. 790, 820,208 627,928 161, 137,139 211,032 
DRT hs knecouvncsnecenees saccdguninwes 289,485 297,265 128,957 » 103,320 106,121 46,691 
thet GU cava Kcvcdven se raneneadaseteage 348,115 380,299 242,816 255,845 289,385 191,680 
I Canc 60. bca cece cus ncadgaceuadees $11,778,142 $11,648,825 $9,272,770 $6,112,004 $6,021,273 $4,371,066 
Deferred availability items....................... ,031 590,412 638,000 165,659 156,747 154,970 
Other liabilities, including accrued dividends... . 2,148 2,181. 2,916 501 
I MINNIS ok cc cScncascvteccazccccde $16,995,030 $16,784,595 $14,047,847 $7,408,749 $7,320,874 $5,426,060 
35,053 33,706 |, 854 $50, $50,956 
ret 180 52,463 52,463 51, 
) 27,264 27,683 7,457 7,457 1,744 
accounts 33,889 39,482 8,438 8,440 9,984 
Total eye ete and capital accounts...... $17,340,713 $17,129,953 $14,396,457 $7,527,961 $7,440,086 $5,546,687 
Ratio of total reserves to deposit and Federal 
Reserve note liabilities QI gic csc ccccesés 85.7% 85.6% 82.4% 90.6% 90.7% 86.7% 
Contingent Mabity on bills purchased for for- 
i cnGeradineddwiegigaaeescess)  ‘:tkeese>:  sdwans > ae eo ee 304 
Commitments to make industrial advances...... 11,353 110,958 13,500 2,211 2,222 3,955 


Statement of Member Banks 


(Principal resources and liabilities of reporting member banks in 101 leading cities; 


millions of dollars) 








-—All Reporting-_. ————Chicago——_, —New York City—, 
July12,July 5,July13, July12,July 5,July13, Julyi2,July 5,July13, 
LOANS— 1939. 1939. 1938. 1939. 1939. 1938. 1939. 1939. 1938. 
Ey ere .887 3,872 3,885 359 357 ™ 1,409 1,405 1,464 
SO aaa 313 «314s 335 18 17 120 «6126 = 132 
Stock Market 
aa 644 650 638 35 35 29 496 495 496 
DN Bei iescscoveiee 530 542 578 71 72 68 190 200 193 
i. eee 1,174 1,192 1,551 106 107 97 686 695 689 
Real estate.... ....... 1,163 1,159 1,150 13 13 12 1% 114 «119 
er oe 58 56 =6118 me on 49 45 93 
ge ee 1,536 1,549 1,518 5O 50 55 376 386 435 
Total loans....... 8,131 8,142 8,231 546 544 519 2,758 2,771 2,932 
INVESTMENTS— 
469 241 «38230 144 S167 
2,125;7,730 241 236} 869 826 823}2,837 
2. . & 5,891 628 627 2,214 2,206 
guaranteed 2,150 1,505 136 136 120 1,093 1,094 687 
Other securities....... 3,246 3,223 3,002 333 335 307 1,105 1,075 993 
Total invest...... 13,892 13,858 12,237 1,564 1,296 5,365 4,517 
Total loans an 
investments..... i 000 20,468 2,125 2,108 1,815 8,140 8,136 7,449 
Reserve with FR Bk. 8,649 8,473 6,737 S856 847 943 4,985 4,881 3,412 
h ey 415 32 31 35 67 69 52 
Bals. with domes. bks. 2,790 2,759 2,462 224 231 203 7 76 7 
Other assets, net...... 45 46 50 376 370 478 
Demand 4d gape aaj.17,368 17,109 14,994 1,674 1,666 1,527 7,656 7,524 6,206 
Time de _ ey 5, 5,229 5,200 494 495 464 630 628 649 
Gov ent deposits. . 555 455 60 60 TT 61 62 109 
Interbank deposits: 
mestic _ a 6,924 6,922 5,922 763 752 708 2,940 2,940 2,456 
Foreign vices: 624 312 12 122 7 S32 S41 274. 
Borrowings ......... 6 1 7 as te as : aes 
Other liab: ities a hata “a + 15 12 17 348 360 294 
Capital account....... ‘ 264 266 246 1,478 1,476 1,480 
*Officially designated “Commercial, industria! and agricultural loans.’’ 


DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING 


CENTERS WEEKLY 











July 12, July 5, July 13 
$436,276 Abs $413 372 
3,161,271 3,738,016 522,838 
392/244 468, 366,585 
490,913 536,040 453,600 
est || (aan 28 302 sat 
1,121,391 1,118,931 983,212 
230,612 247,573 207,653 
165,617 157,244 150,751 
285,696 264,339 279,519 
188,334 181,032 175,271 
675,379 538,973 672,891 
$7,683,179 $8,212,192 $7,698,125 
2'871,500 3,406,307 3,472,921 
Total outside N. Y. City...273 $3,811,679 $4,805,885 $4,225,204 
pen Sit aot sh agin 6,909,000  °7°535,000 7,068,000 
MONEY RATES IN NEW YORK CITY WEEKLY 
Bankers’ 
= Acceptances. 
-tCall Loans, -—60-90 Days—. —4-6 Months—, ~4-6 Months—, —-190 Days—, 
Daily Dally D ally 
1939. Av. Low. Av. Low. Av. High.Low. Av. High.Low. Av. 
June 10..1 1 1.00 1% 1% 1.25 1% 1% 1.50 * 
June 17..1 1 1.00 1% 1% 125 1% 1% 1.50 44 
21..1 1 1.00 1% 1% 125 1% 1% 1.50 > 
$3 1 1.00 14.1% 12 1% 1% 1500 fs .44 
July 1 1 100 1% 1% 125 14 1% 150 t 4 
ul 1 100 ‘ZY 1% 1.25 1% 1% 1.50 144 
nee ork Stock Exchange. |Asked rate. §Average of renewal 





GOLD RESERVE OF CENTRAL 
BANKS AND GOVERNMENTS 


WEEKLY 
(In dollars of 15 5-21 grains nineteenths 
fine millions) 
Report Date 
Falling in 
Wk. ed. Eng ——- Hol- Bel- 
1 \. iand, land. land.gium. 
July 16.2,428 2,698 674 1,008 493 
1939. 
Apr. 29.2575 1,063 598 8&9 520 
ay 6.2,575 1,062 508 834 522 
May 13.2,575 1,062 598 523 
May 20.2,575 1,061 588 823 523 
May 27.2,575 1,061 598 823 524 
June 3.2,575 1,061 588 534 
June 10.2,575 1,061 508 817 534 
June 17.2575 1,061 5898 810 534 
June 24.2,575 1,062 508 799 540 
daly 1.3006 TGR i... tee tae 
July 8.2,575 1,063 . 
July 15.2,575. 1,156 me 
EXCESS RESERVES OF MEM- 


BER BANKS (4) 
(Licensed banks only; average of daily 
figures; millions of dollars) 


Member Reserve Reserve try’’ 
1938. Banks. ities. Cities. Banks. 
May -2,525 1,386 = 451 
1939. 
Jan. ....3,484 2,256 TH. 495 
Feb. ....3,373 3-21} 669 494 
Mar. ....3,432 2,1 741 526 
Apr. ....3,926 2,601 794 531 
y 4,212 2,825 858 529 


DEBITS TO INDIVIDUAL AC- 
COUNTS MONTHLY 
(Thousands of dollars) 

New York 140 Other 
1938. City. Cities. 
15,666,826 15,808,441 


14,533,203 
rere 18:211,393 
.  13;311;167 : 
ay 14, 165,344 
15,311,553 


Total 
141 Cities. 
31,475,267 





Seasonal 
Lon- Ber- - Ber- 
1938. don. lin. Paris. don. lin. Paris. 
May .53 2.88 2. A 2.91 2.65 
1939. 
Jan. .55 2.88 188 .55 3.01 1.80 
Feb. .53 2.88 196 .52 3.01 1.89 
Mar. .63 2.88 1.94 .61 90 71.84 
Apr. 140 2.88 1.88 1.41 291 1.83 
ay .73 2.77 e 14 80 
MONEY RATES IN NEW YORK 
CITY DAILY 
Call Money-, oy Rad 90- 
Re- Mos. Day 
new- TimetCom.§Ac. 
1939. als. an 
Jae Be... 3° 5 1 vs 
WE Beesse BS 2 ORF ts 
July 12....1 1 ty 
July 13....1 1 as % 
a > | SS See eee ve 
Sr wees BD I ve 
tBest names. {Asked. 








tNot reported in cable. “Cable report, 
official Reichsbank statement. {Includes 
gold reserve. 


BANK OF CANADA 




















(Th ds of C dian dollars) 
July 12, July 5, — 
its: 1939. 1939. 
=e 205,576 205,736 181,590 
Res. in U. S. 
-& sterl. fds.. 34,190. 33,695 23,351 
qs res. . -239,767 239,432 204,511 
Short term..11Q@785 110,785 
Long term.. Ba obs Bi 5a0 f 167,048 
eee 1,011 
Total .. -161,878 162,305 168,059 
Other assets. . 5,203 10,342 5,004 
Total assets.406,484 412,078 377,664 
abilities : 
Circulation ..168,922 168,639 156,874 
«..-- 22,452 24,756 12,613 
Bank dep.....206,187 204,771 192,631 
Other dep..... 2,019 5,001 1,856 
Total a =e 234,528 207,101 
Other liab.. 2,020 3,494 2,241 
Total liab. ..406,484 412,078 377,664 
Res. to notes 
and dep..... 60.30% 59.38% 56.18% 


BANK OF ENGLAND 
(Thousands of pounds) 
July12, July5, July 13, 
1939. 1939. 1938. 


i 
: 
= 
g 
3 
SES 
es 
Sese5 
Ett 
B3Sss 


8 


- 
boi 


' 
BRBREY 


aN. 
pNnant 
RRBRE 
pies 
BREE 





ce 
. bills 
2,788 
3,556 3,564 
541 


a eeunse's 20,576 20,576 40,133 
123,477 122,610 101,504 

arr. 
cages 20,378 096 15,675 
2:913 *F opt 503 
2,064 _ 2,092 Bo 


s 

Priva’ 16,720 

Total sight liab.143'956 144,707 ui? #80 
Rati 64.1% 63.8% 47.6% 
: 2% 2% BA 





(New York City member banks; millions 
of dollars) 





To To 
Brokers. Total. 
A ae ee 496 689 
Be ey Ere 553 200 153 
; 2 Sper 524 201 125 
. 2. See 517 201 118 
, 2S eer 496 697 
July 5......... 495 695 
GO Wihdicvcis 496 190 686 
DEMAND DEPOSIT TURN- 
OVER (24) 
(Adjusted for seasonal variation ; 
1919-25= 100) 
B. 101 Leading Cities 
. 1938. 1937. 1936. 1935. 1934. 
$2. 452 os 58.1 50.9 63.4 72.8 
49.5 56.0 58.3 58.9 64.2 
June 33 50.5 54.8 59.5 58.9 63.2 
In 100 Cities Outside New York City 
125 - ee 61.1 69.3 68.5 71.4 75.1 
59.8 61.4 70.1 68.5 60.0 71.2 
June 1159.3 60.1 68.3 70.4 68.5 70.9 
In New York City 
A --314 40.0 448 48.1 52.0 65.0 
y ..32.3 37.9 42.0 46.7 47.7 56.5 
June ..33.6 41.9 43.5 49.6 50.0 55.7 
For back figures see THE ANNALIsT of 
Aug. 24, 1938, page 280, Table 27. 














Condition of Federal Reserve Banks 
At Close of Business July 12, 1939 
(Thousands) 


Total Total Bills Total U.S. F.R. Notes Due Members 
Reserve. Discounted Govt. Secur. in Circulation.Res. Account. 
589 $735 $186, 91 $531,549 

563,805 1,284 747,316 1,130,418 5,591, 
700,613 351 215,231 317, 501,772 
864,525 263 253,996 421, 571,006 
361,905 540 140,527 197,109 244,675 
305,091 121 106,910 152,620 185,127 
2,268,752 276 Res! B97 1,316,684 
384,697 176 115,759 179,194 253,872 
268,751 71 71,408 132,561 138,983 
359,791 339 124,250 171,268 251,321 
402 96,025 76,628 189,184 
836,069 708 203,983 359,770 574,43) 

Reichsbank 
. (Thousands of Reichsmarks) 

*July 8, tJune30, ftJune 23, tJune15, July 8. 
Gold ont A Sepaigm. 7 nge.. 82,503 76,703 76,918 76,745 76,588 
Bills of id checks.7,778,800 8,158,984 7,478,685 7,492,147 5,831,914 
Silver and other coin bbacasecd t 129,707 209,270 189,859 169,126 
Advances ..... es 44, 43,006 
age 3 ‘a $ 921, 5A7,336 
assets 685 1,438,916 1,422,488 
Notes in circuiation........-. 8,052. 100 8,731,115 7,895,492° 7,998,140 6,195,819 
Other ee rm | obligations. t 1,281,383 984,581 925,273 970,001 
Other liabilities .............. $ 400,356 597,777 509,145 267,136 
WRG «sensed civewccccse's 4% 4% 4% 4% 4% 








MONEY IN CIRCULATION 








BILLIONS OF DOLLARS 


BILLIONS OF DOLLARS 





1938 











MONEY IN CIRCULATION AND 
MONETARY GOLD STOCK 


Ww 
(Millions of dollars; seasonal adjustment 
by Federal Reserve Board) 
7—Money in—, Monet. 
Circulation. Gold Stk. 
Ad- Unad- Unad- 
1938. justed. Justed. justed. 
July 13... 6,491 6444 12,979 
1939. 
qune | 7.008 ooe2 
une re 
July 5... 1 bas 7,100 
July 12... 7,083 7.041 16,174 


MONETARY GOLD STOCK OF 
THE UNITED STATES (4) 





$35; rod 
, etc.; —, decrease) 
a 
et Gold 
Import Dom. Stock 
or Prod., End of 
1938. &c. Total. Month. 
June 55.3 — 111 44.2 12.963 
1939. S 
May <... toa nea fee Inaee 
Jun. 1-21 1544—508 103.6 iRbe0 


RESERVE BANK CREDIT AND 
RELATED ITEMS 
' (Millions of dollars) 
Net Chg. Since 


ee 
July 12, July 5, July 13, 
1939. 1939. 1938. 


Bills discounted. 5 — 4 
Bills bought..... 1 py: se 
-S. Govt. secur. 2,535 —16 — 2 
Indust. advances 
(not incl. $11,- 
,000 co it- 
ments, July 12). 12 —- 4 
redit 16 + 15 10 
CR are 
Total Res. Bank + ¥ 
Prepress: 2,569 - — 2 
Gold stock....... 16,174 t | Pi 
Treas. icy.. 2,885 
Memb. bank res. 
25 seal 350 +199 
Money in circul’n 7,041 — 3 5o7 
cash... 2,552 — 25 237 
Treas. dep. with 
F. R. banks.... 791 — 29 + 163 
N. de- 
its and 
. R. accounts. 895 — 40 + 262 
Excess reserves of member banks on 
July 12 were estimated to be approxi- 


mately $4,450,000,000, an increase of $160, 
000,000 for the week. 


GOLD MOVEMENT 
Week Ended July 12, 1939 





ert e eee eee ee es 




















What did President Roosevelt say in 
1938 about control of the aeronautical 


industry? 


ROOSEVELT (Pres), Franklin Delano 
Aeron 


autics 
7 In conf with Sen MeCarran backs plan for sepa- 
uA rate comm to control commercial service, Ja 5, 


comment, Ja 16, XI, 6: 


freedom in 1938? 





































ACADEMIC Freedom 


7:6 


19, 17:1 


1938? 


LABOR 


before NLRB, N 9, 26:3; 


question? 


SAITO (Amb 


year? 


Agr Relief 


as new name, Je 6, 


rans succeeds 
trator, O 7, 


For 1 
Complete information Write 
E ’ 


THE NEW Yor 


K TIMES | 
229 West 43rd Street NDEX 








United States 

NRLB cases citedgin Ir, N 3, 22:7; L Pressman, 
for CIO, fights craft union election after con- 
tract with indus union, Walworth Co hearing 
:3; NLRB rules Inland 

Steel Co must sign contract, N 17, 20:2; 
conv resolution censoring Circuit Cts of Appeals 
and asking Justice Dept prosecutions N 17, 21:3: 
Bd upheld by A ais Ct on interstate com- 
arg — ashion Piece Dyeworks case, 


New York, N. Y. 


13:4; proposal et by Cong, Ja 8, 32:6; 


Who spoke in defense of academic 


J L McConaughy on outlook for 1938, Ja 2. II, 5:1 
Dr J D Spaeth urges univs to guard rights, F 20, 
Il 


J Davis says genuine freedom does not exist in 
im) :8 


Prof AC Lovejoy urges drive for coll profs, Mr 


What NLRB decisions were made in 


CIO 


When in 1938 did Secretary Hull confer 
with Hirosi Saito on the Far Eastern 


), Hirosi 7 
as ee Sec Hull on Far Eastern situation, Ag 
, 10: 


What were the developments in the 
Agricultural Adjustment Bureau last 


AGRICULTURAL Adjustment Administration 
See also Agr Relief; Soil Conservation 
See also i 


ee resigns as cotton adviser, Ja 14, 


Rept on expenditures, Jan-Mar, Apr 28, 3:1 
Consumers’ counsel rept on bread prices, My 18, 


36:6 
Ed on bill to change initials AAA, Je 2, 22:4 
Ed on suggestions for Agrarian Advisory Agency 
16: 
Rept @ expenditures, July, 1937-June, 1938, Je 
26, 3:7 
Expenditures rept, 12 mos, Jl 26, 25:4 


«= Some functions transferred to Ag 
R Tolley as adminis- 


Agr Econ Bur; 


1:3 
Local adm described, D 4, III, 1:4 
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A BOOK OF REC F 


1937 1938 


Hf 
if 


See how you get 
news f 
from The Times — 


Without the Use of newspaper files. 


Invaluable reference book for: 


e Club Women 


e Students e Teachers 


a Executives 


United States Provide the Public and college libraries in th 
: un e 
The New York Times “ane reference service attorded by 


€ not necessary to make 
Each reference (there are 





